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Des cript ion

Fishery

Variable costs'

MARINE ECONOMICS DATA - 47-FOOT ALASKA SALMON PURSE SEINER

$99,300 market value, 41 feet by 13 feet, 165 HP diesel engine,
fathometer, 2 radios, automatic pilot, and one purse seine.

Prices"
Effort-" Per ton Per lb.
(days) ($) ($)

Salmon 50 640 .32

(1) Gross returns $44,800

Production-
Low Medium
(tons) (tons)

70 110

$70,400

High
(tons)

150

$96,000

Vessel repairs
Fuel
Gear repairs
Galley

Miscellaneous
Crewshare

Season total with:
Low Medium High

production production production

$ 3,859 $ 3,859 $ 3,859
2,731 2,731 2,731
2,129 2,505 2,881
2,094 2,094 2,094
1,043 1,043 1,043

11,648 18,304 24,960

Depreciation
Insurance

Administrative a"

$ 4,931
3,621
3,280

$ 4,931
3,621
3,280

$ 4,931
3,621
3,280

Total variable costs $23,504 $30,518 $37,568

Fixed costs/

Total fixed costs $11,832 $11,832 $11,832



Opportunity costs

Original data developed by Economic Research Laboratory, National Marine
Fisheries Service, 1967-68. Vessel characteristics, costs, landings, and price
have been adjusted to reflect changes since the original data were developed.

Actual days at sea.

Prevailing prices during the 1972 season.

Low and high are 36% below and above medium.

Costs that vary with fishing effort. May include unpaid crew, operator, and
family labor. Some costs, such as gear repair and crewshare, also vary with
production.

Costs that do not vary with fishing effort.

Accounting, legal fees, licenses, etc.

Opportunity cost of labor is the estimated value of this operator's time, or what
could have been earned working for someone else. Opportunity cost of management
is the estimated value of this operaors management (decision-making and risk),
or what could have been earned managing another similar business. Opportunity
cost of investment is the estimated fair return to total investment in the busi-
ness, regardless of the actual amount of debt.

hi

Low
production

Medium
production

High
production

(4) Operator's labor (14% of gross) $ 6,272 $ 9,856 $13,440

(5) Operator's management (10% of gross) 4,480 7,040 9,600

(6) Total investment ($99,300 @ 8%) 7,944 7,944 7,944

Summary

Return to labor, management, and
investment (1 less 2 and 3) $ 9,464 $28,050 $46,600

Return to labor and management
(1 less 2, 3, and 6) 1,520 20,106 38,656

Return to investment
(1 less 2, 3, 4, and 5) -1,288 11,154 23,560




