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With apologies for not having written for a while, and for the length of this missive,
here is a rundown of what is happening -- or not -- in Salem.


Thank you's to legislators
Legislative turnover starts creating changes for the 2008 elections
What's in line for the February special session?
The November 2007 special election 


Thank You's 
Following the legislative session President Ray sent personalized thank you notes to
all 90 legislators.  Here is the basic message he sent to legislators across the state:


I wanted to personally thank you for the support you provided to higher education – and
Oregon State University in particular – during the 2007 legislative session.  As you know, we
entered the legislative session with what was considered a favorable budget recommended by
Governor Kulongoski.  Despite the many competing needs and challenges facing the
legislature this session, with your hard work and support the legislature ultimately made a
number of significant improvements that will help Oregon State University better serve
students from across the state while also propelling the state’s economy.


In addition to providing funds to support enrollment growth and faculty salaries, the
legislature increased funding for student grants and made those grants available to more
Oregon students through the adoption of the Shared Responsibility Model.


I greatly appreciate the investments you provided in a number of targeted programs designed
to help us meet the needs of Oregonians across the state.  There is a long and impressive list
of programs that were either initiated this session, or received a significant increase,
including:


The Engineering Technology Industry Council (ETIC) recommended programs --
$15 million increase in general funds for the Oregon University System;
The Agricultural Experiment Station, Extension Service, and Forest Research
Laboratory (the “statewide public service programs”) -- $5 million increase for
program improvements; and
The Oregon Innovation Council (Oregon INC) components -- $28 million for seven
initiatives in which OSU is an active participant:  Ocean Wave Energy ($4.2 million),
Food Processing Innovation & Productivity ($3.4 million), Oregon Translational
Research and Drug Discovery (OTRADI -- $5.25 million), the Bio-Economy and
Sustainable Technologies Research Center (BEST -- $2.5 million), the Community
Seafood Initiative ($900,000), the Oregon Nanoscience and Microtechnologies Institute
($9 million), and the Manufacturing Initiative ($2.9 million). 


While the above accomplishments address a decade of decline in operating expenditures, you
also reversed the decline in capital funding.  Your actions will help us address a number of
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challenging problems facing our aging campus infrastructure.  You also provided
$15.6 million in capital funding to restore Nash Hall, an aging science building in desperate
need of modernization.


I am most appreciative of the approval of over $31 million in Article XI-G bonds to finance
the Linus Pauling Institute/Chemistry building on the OSU campus.  This investment will
create a new home for one of OSU’s most impressive research institutes (named after our
most famous alumnus, Linus Pauling – the only person ever awarded two unshared Nobel
prizes).  The new building will also provide additional laboratory space for the nearly 10,000
students who enroll each year in chemistry courses at OSU.  Your support for this building
demonstrates that by working together, the state and private contributors to the OSU
Foundation can create a working environment for scientific pioneers and students who will
contribute to knowledge and the state’s economy for generations to come.


Thank you.


The job is not done.  With your help we have stopped the decline and will likely not drop
further in the national rankings in state support for our public universities.  Nevertheless, we
still face significant challenges.  Other states continue to seek to lure away our most
productive and prestigious faculty members (as well as our students), we continue to struggle
to make classes available for students to graduate in four years, and our campus infrastructure
continues to age faster than we can maintain it.


This fall, some 16,000 students from every county in Oregon will come to OSU eager to
learn and to realize their dreams.  Your support over the last six months has made this
possible for them.  Over the coming months please consider a visit to our campus in Corvallis
to experience first hand the vitality of a bright future that you have created for everyday
Oregonians and their families.   In fact, you need not travel far to see the benefits of the
investments you made.  Your efforts covered every corner of the state, from the Cascades
Branch Campus in Bend, to each of the 14 branches of our Agriculture Experiment Station,
to each of the Extension Service offices in every county in Oregon.


No matter where, no matter when, do not hesitate to contact me directly to arrange a visit. 
You have created a wonderful story – and we want to share it with you.


Sincerely,


Edward J. Ray 
President


Legislative Turnover 
A series of announcements over the last several weeks are creating a wave of
speculation over changes in the make up of the legislature.  Although some changes
may occur before the anticipated February 2008 special session, the more significant
changes will take place during the 2008 campaign season heading into the 2009
session as both parties seek to fill House and Senate seats.  Here is a list of
announcements that have been made and the possible repercussions.







In the Senate:  As the 2007 session drew to a close, State Senator Kate Brown (D-
Portland) announced her intention to run for Secretary of State in 2008 and stepped
down as Senate Majority Leader.  The Democrats handed the reins over to Senator
Richard Devlin (D-Tualatin).  One of the most important functions of the majority
office is to recruit candidates for the 2008 elections.  Two other Senate Democrats
have indicated they will also run for Secretary of State -- Sen. Brad Avakian (D-
Beaverton) and Sen. Vicki Walker (D-Eugene), but unlike Brown they are in mid-term
and do not need to give up their seats in order to bid for another office.


State Sen. Ryan Deckert (D-Beaverton) has announced that he will resign his seat
later this year in order to take the helm of the Oregon Business Association.  (For
OBA, here's a link:  http://www.oba-online.org/)  Deckert who chaired the Senate
Revenue Committee and served on the Ways and Means Education Subcommittee
will be sorely missed by the higher education community.  As his district spans both
Washington and Multnomah Counties, the County Commissions will act on
recommendations from the Democratic party to fill the vacancy.  The two House
members in Deckert's district are both Democrats -- Rep. Jeff Barker who has served
in the House since 2003, and freshman Rep. Tobias Read.


State Sen. Avel Gordly (I-Portland) has also announced her decision to retire
following the end of her term in order to join the faculty of Portland State University. 
The two House members comprising Gordly's district are Democrats -- Rep. Jackie
Dingfelder who has served in the House since 2003 and Rep. Ben Cannon, a
freshman.


State Sen. Ben Westlund (D-Tumalo) is expected to run for the State Treasurer. 
Regardless of his decision, Republicans are intent on recapturing this seat in 2008. 
Westlund was first appointed as a Republican to fill a vacancy in 2003, and then was
elected 2004 as a Republican.  Over the last year he moved to an Independent to run
for Governor, and then prior to the 2007 session registered as a Democrat.  Neither
of the two Republicans who hold the House districts -- Rep. Chuck Burley (R-Bend)
and Gene Whisnant (R-Sunriver) -- has indicated an interest in running for the job.


Overall, the balance of power in the 2009 Senate is not expected to change
significantly from the current line up.  The Republicans will likely pick up 1 seat
(Westlund); while the Democrats pick up 1 seat (Gordly) and lose 1 seat (Westlund);
and the Independents will lose 1 seat (Gordly) -- resulting in 18 Democrats and 12
Republicans.  Eighteen is a magic number because that is how many votes are
needed to pass revenue measures in the Senate.


In the House:  Vacancies in the Senate will also create vacancies in the House as
Representatives seek to move over to a seat that holds a four-year, rather than a
two-year term.  The brass ring in the 2008 campaign will be whether the Democrats
who currently hold a 31-29 majority in the House can grow their ranks by five seats,
giving them the 36 votes they would need to pass revenue measures in the House. 
The Republican seats they will target will include those that are being vacated by an
incumbent; those that were narrowly won in the 2006 election; and seats west of the
mountains most likely to be subjected to a continued political sea change that gave
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the Democrats control of the House in the 2006 elections.


For the Republicans, known retirees in the House include:  Reps. Jerry Krummel
(Wilsonville), Donna Nelson (McMinnville), Tom Butler (Ontario), Wayne Scott
(Clackamas), Karen Minnis (Wood Village), and John Dallum (The Dalles).  Three of
these seats -- those belonging to Minnis, Dallum, and Nelson -- were narrow victories
for the Republicans in 2006 and all the more likely to attract attention.


The Democrats are also looking at a number of potential vacancies and leadership
changes.  First, with Speaker Jeff Merkley's run for the US Senate, there will be a
change in the speakership.  Second, if Rosenbaum, Barker, Dingfelder seek to fill
vacancies in the Senate, there are three additional vacancies.  Finally Rep. Greg
Macpherson (D-Lake Oswego) is expected to announce his candidacy for Attorney
General, leaving another vacancy.  While most of these districts are heavily
Democratic, any vacant seat has a potential of attracting Republican challengers and
making the job of a net gain of five seats more difficult for the Democrats.


What's in line for the February Special Session? 
One of the primary goals when the 2007 legislature established strict deadlines for
adjourning by the end of June, was to demonstrate that they could get in, get the job
done, and get out in a reasonable period of time, with the long term goal of moving to
annual sessions -- as was recommended last year by a special interim commission
on the legislature.  Legislators agreed to dip their toes into the water with the concept
of a short special session, slated for February 2008.  The ostensible purpose for the
special session was to make mid-course budget corrections and deal with emerging
public policy issues.  (If successful, voters might warm to the idea of annual sessions
and approve the necessary constitution amendment.)


So, heading into the February session legislative eyes will be on the economic
forecasts and a number of citizen initiatives currently being circulated for the
November 2008 ballot.  By taking deliberative action in February, the legislature could
forestall blunt and inflexible ballot measures that could wreak budgetary havoc if
enacted.  The most frequently mentioned target for legislative action in February to
preempt ballot support is a measure currently being circulated by former
gubernatorial candidate Kevin Mannix that would create mandatory sentences for
those who commit property crimes.


Legislative leaders have yet to indicate how the special session will work and how
they will lay the groundwork between now and February to prepare for a 30-day
session.  Some have suggested that legislators will be limited to introducing one or
two bills, resulting in some 180 bills -- still far too many for the legislature to consider
in such a limited time.  Others have suggested that the interim committees should
determine the agenda for the February session based on legislative concepts they
develop.  While interim committees have yet to be named, legislative leaders hint that
the interim committees will mirror those from the 2007 session. 


Regardless of what steps the legislature takes leading up to the legislative session,
the session itself will be a difficult process to manage.  If nothing comes of it, then
voters will ask why did they meet?  But in order to make it substantive, legislative







leaders will need to strike a balance between an extremely short timeline and an
open process that enables citizen participation from the broad array of interests
across the state.  Meanwhile the state capitol is in the midst of a massive
refurbishment.  Legislators' offices have been relocated out of the office wings into
areas of the capital that are not slated to be restored.   Statutory Committees -- such
as Revenue and Fiscal -- have vacated the building entirely and are occupying space
in downtown Salem.  With work not due to be completed until just before the 2009
session, next February's session will take place in a construction zone.


Implications for Higher Education:  Heading into the February session, at least four
areas could capture legislative attention:


Changing revenue forecasts.  If the September and December forecasts show
sharp increases, there may be significant pressure from various sectors to
increase appropriations.  Legislative leaders will resist the temptation to spend
more, but since a number of initiatives were left short during the session,
advocates will always seek to fill a void.  Any increases in the forecast will be
subject to Oregon's kicker law which requires refunds to taxpayers when actual
revenues exceed the official May forecast by more than two percent.  Although
there may be no upside, there clearly could be a downside if the September and
December forecasts soften or decline.  The February session will provide
legislators an opportunity to cut budgets for programs in order to avoid tapping
into the newly created rainy day fund. 
Tuition Interest.  In the closing weeks of the 2007 legislative session members
of the Joint Ways and Means Education Subcommittee made a concerted run
on providing Oregon's public universities with the interest derived from student
tuition deposits.  While the effort was not successful due primarily to opposition
from the Ways and Means co-chairs and the legislative fiscal office, legislators
agreed to conduct a study of the issue, with a report due to be completed before
February.  Nevertheless, getting the issue ripe and ready for a 30-day session
will be extremely difficult. 
Student Financial Aid.  Two developments in the world of financial aid may
attract attention.  First, when the legislature adopted the "shared responsibility
model" last session, members of the education subcommittee raised a series of
questions regarding its implementation.  Legislators will likely seek additional
information regarding the degree to which students will take advantage of the
expanded program, the potential increase costs due to increased demand, and
whether the program will meet the July 2008 implementation date.  Second,
given recent national headlines involving payments between institutions that
lend to students and various university entities, it is likely that legislators will
seek to raise and address similar issues in Oregon. 
Campus Allocations.  In the course of the discussions regarding the increases
in funding for higher education, some members of the Ways and Means
Committee took a keen interest in how the funds would be distributed among
the individual campuses.  While they ultimately did not adopt language
mandating how the funds would be distributed, legislators who care about rising
enrollments on some campuses, and those who care about revenue stability on
other campuses, may use the February session to address perceived







inequities. 


The November special election 
Legislators kicked two measures to voters for consideration in a special election this
coming election.  The first -- ballot measure 49 -- would revise Measure 37, a citizen
initiative adopted by voters in 2004 involving property rights, compensation, and
Oregon's land use laws.  Here is a link to the Secretary of State's explanation of the
measure: http://www.sos.state.or.us/elections/nov62007/m49_es.pdf


The second -- ballot measure 50 -- would amend the Oregon constitution to include a
84.5 cent per pack increase in the current cigarette tax, with the revenues to be used
to provide increased access to health care for children in Oregon.  Here is a link to
the Secretary of State's explanation of the measure: 
http://www.sos.state.or.us/elections/nov62007/m50_es.pdf


Without getting into the various arguments for or against the measures, the following
dates are in play: 
        August 30 -- last day for submitting statements for the voters' pamphlet 
        September 22 -- ballots mailed to long-term absent voters (overseas and
military)       
        October 8 -- ballots mailed to out-of-state voters      
        October 16 -- last date to register to vote in the election     
        October 19-23 -- ballots mailed to voters other than long-term and out-of-state
voters  
        November 6 -- election day     


Questions, comments and concerns?  I'm open for business.


Jock 


~~~~~~~~~~~~~~~~~~~~ 
Jock Mills 
Director, Government Relations 
Oregon State University 
524 Kerr Administration Building 
Corvallis, OR  97330 
(541) 737-0725 
http://oregonstate.edu/
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