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Oregon Rural Credits Primer 
by 

Hector Macpherson, 
Professor of Rural Economics. 

1. What is the purpose of the Federal and State )3ystems of Rural 
Credits1? 

The purpose of each is to supply farmers with credit for productive 
purposes on their farms at low rates of interest, and to arrange the 
payments over a long period of years in such a way that the loan may 
be repaid without creating a hardship -for the farmer. 

2. Is it a disgrace to borrow money and be in debt? 
No-not if you can make a profit by going into debt. It is said that 

the Danish farmers are growing rich on the interest of the debts they 
owe. That is, Danish farmers are borrowing money at low rates of 
interest and are making investments on their farms which bring them 
in a greater profit than they must pay in interest, leaving a balance to the 
good. By far the greater part of our American commercial and industrial 
progress has been made by the judicious use of credit. 

3. When should Farmers, Borrow? 
Farmers should never borrow except when they see an opportunity 

of either making a direct profit or of preventing a loss by securing the 
loan. Nor should they borrow for any investment which will not repay 
the loan, the interest accruing on it, and some profit in addition. 

4. How can Oregon farmers now borrow money on the security of 
their farms? 

Actual farmers- can obtain money either through the Federal Farm 
Loan System, or through the Oregon Rural Credits System. 

5. What constitutes an "actual farmer"? 
The Secretary of the Farm Loan Board, W. W. Flannagan, defines 

an actual farmer as follows: "An actual farmer is one who conducts 
the farm and directs its entire operation, cultivating the same with his 
own hands, or by means of hired labor. An owner, to borrow under the 
Farm Loan Act, must be responsible in every way, financially and other
wise, for the cultivation of his. land." 

The State Rural Credits Amendment goes a step farther than this, 
and declares that a man must "operate and occupy" his land in order 
to get a loan upon it. The Legislature has decided in accordance with 
the provisions of the amendment, that a man can be said to "operate 
and occupy" his land under the following conditions: 

(a) "When said applicant lives upon the land offered as security 
and where such land forms a single holding, and where said applicant 
manages the land himself, performing the labor thereon with the assist
ance of his family or hired help;" 

(b) "Where the applicant offers land as security which is made up 
of noncontiguous holdings on one of which applicant lives, and from which 
he operates, the different holdings _as outlined in subdivision (a) of this 
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section, which noncontiguous holdings, however, shall not be more than 
five miles distant from the land on which said applicant lives;" 

(c) "Where for any reason the applicant must be absent from the 
land offered as security for not exceeding nine months out of each year, 
but upon which he maintains his legal residence and which land he 
operates, as outlined in subdivision (a) of this section;" 

(d) "Where on account of water or lack of water or any other condi• 
tions_ which in the judgment of said Board makes the land offered as 
security a place unfit for a rural home but where the management and 
work are performed as in subdivision (a) of this section." 

6. To whom should applicants write for information? 
For information relative to the Federal_ Farm Loan Act they should 

apply to the Secretary of the Spokane Land Bank, Spokane, Washington. 
For information regarding the Oregon Rural Credits System they 

should apply to the Clerk of the State Land Board, Salem, Oregon, or 
to the County Attorney of the State Land Board in the county in which 
they reside. The attorneys for the different counties are as follows: 
County Attorney Residence 
Baker ............... . W. L. Patterson ..... , ................. Baker 
Benton ...... · ....... . J. F. Yates ......................... Corvallis 
Clackamas .......... . W. A. Dimick .................... Oregon City 
Clatsop ............. . F. I. Dunbar .......................... Astoria 
Columbia ........... . W. B. Dillard ...................... St, Helens 
Coos ................ . S. D. Pulford ................... Myrtle Point 
Crook .............. . M. E. Brink ....................... Prineville 
Curry ........ · ....... . C. H. Buffington ................. Gold Beach 
Des Chutes .......... . Chas. W. Erskine ...................... Bend 
Douglas ............. . J. 0. Watson ............... '. ...... Roseburg 
Gilliam ............. . T. A. Wei11ke ........................ Condon 
Grant ............... . Geo. A. Cattanach ............... Canyon City 
Harney . , ........... . A. W. Gowan .......................... Burns 
Hood River ......... . A. J. Derby ....................... Hood River. 
Jackson ............. . 0. C. Boggs .................. : ...... Medford 
Jefferson ........... . N. A. Burdick ....................... Metolius 
Josephine ........... . E. E. Blanchard ...... ; .......... Grants Pass 
Klamath ............ . C. J. Ferguson ......... : ...... Klamath Falls 
Lake ................ . .T. D. Venator ............ , ......... Lakeview 
Lane· .. · .............. . R. S. Smith . , ........................ Eugene 
Lincoln , ............ . Sara Crahen ......................... Toledo 
Linn ................. . J. K. Weatherford .................... Albany 
Malheur ............. . W. H. Brooke ....................... Ontario 
Mar.ion .............. . R. F. Shields .......................... Salem 
Morrow ............. . C. E. Woodson ...................... Heppner 
Multnomah .......... . A. Langguth ........................ Portland 
Polk ................. . W. L. Tooze, Jr ....................... Dallas 
Sherman ........... :. J. M. Parry .............. ; ............. Moro 
Tillamook ........... . T. B.· Handley ..... · ................ Tillamook 
Umatilla .......... ; .. C. H. Carter ...................... Pendleton 
Union ............. , .. H. E. Dixon ....................... La Grande 
Wallowa ............ . Daniel Boyd .............•........ Enterprise 
Wasco ............•.. W. H. Wilson ..................... The Dalles 
Washington ......... . Thos. H. Tongue, Jr ................. Hillsboro 
Wheeler ............. . H. H. Hendricks .......... , ........... Fossil 
Yamhill ............. . R. L. Conner ............ : ....... McMinnville 
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7. What security is, required to borrow money? 
Money may be borrowed on first mortgages on ,farm lands. 

8. How much may a fa~mer borrow? 
Under the Federal SystElm a farmer may borrow 50 percent of the 

appraised value of his land; and 20 percent of the value of the permanent 
insured improvements. The total amount which may be borrowed by 
any one farmer shall not exceed $10,000. 

Under the State System the amount of the loan shall not exceed 
50 percent of the land exclusive of perishable improvements. It shall 
not be more than $50 an acre on any land, nor shall the total amount 
borrowed be less than $200, nor more than $5,000 to any one borrower. 

9. How are appraisements to be made? 
The appraisal of the lands under the Federal system is first done 

by the loan committee of the National Farm Loan Association. Then 
an appraiser, representing the Spokane Federal Land Bank is sent to go 
over the land and he may either approve or reject the appraisal of the 
local committee. 

Under the State System appraisals are made by the attorneys, of the 
State Land Board, subject to approval by experts of the Board. 

10. What is the basJs for appraising land? 
The Secretary of the Farm Loan Board answers as follows: "The 

appraisement of a farm should represent the best judgment of the mem
bers of the loan committee as to the value of the land in question, the 
principal factor being the productivity of the land when us,ed for agri
cultural purposes, but taking also into consideration the salability of 
the land and prevailing land prices in that community. 

In addition to these factors, the Land Board takes into account the 
assessed valuation of a piece of land in determining the appraisement 
of farms offered as security under the State Rural Credits plan. 

11. For what purposes may farmers borrow? 
Loans are made under both systems for practically identical pur

poses, which must be such as are deemed productive, and adding to the 
value of the farm. They are as follows: 

(a) The purchase of farm land. 
(b) The purchase of equipment for the farm or the making of 

improvements upon the farm lands. 
(c) The paying off of indebtedness of the farmer which has been 

incurred for the above-mentioned purposes. 

12. What is included under "equipment" and "improvement"? 
These two terms are not clearly differentiated. Rut under "equip

ment" are usually included implements, machinery, liYestock, and all 
other accessories used in the conduct of the farm. Under "Improve
ments," are included the more permanent changes that are made for 
increasing the productivity of the farm, such as clearing, draining, tilling, 
fertilizing, fencing, levelling, building, etc. 

13. How are loans to be repaid? 
Under both the Federal and State Systems loans must be repaid on 
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the amortization plan. That is, the farmer makes a series of equal 
annual or semi-annual payments which are so computed that they cover 
both the interest and the principal in the time for which the farmer 
makes his loan. The State System is being operated on the basis of 
annual payments; the Federal System on the bas.is of both semi-annual 
and annual repayments. The experience of the Land Board in loaning 
the school fund has indicated that the semi-annual plan is not adapted 
to the convenience of Oregon farmers. The following tables for a 36-
year loan will illustrate the annual and semi-annual repayment plans 
respectively: 

Amortization table for a loan of $1,000, payable in sem,i-annual installm,ents of $30.08, 
loased upon the paym,ent of five percent interest and one percent of the original 

loan, and providing for full paym,ent in thirty,slx years. 

Completed Payment Interest Applied on Principal 
Half-years principal unpaid. 

1 $30.08 $25.00 5.08 $994.92 
2 30.08 24.87 5.21 989. 71 
3 30.08 24.74 5.34 984.37 
4 30.08 24.61 5,47 978.90 
5 30.08 24.47 5.61 973.29 
6 30.08 24.33 5.75 967.54 
7 30.08 24.19 5.89 961.65 
8 30.08 24.04 6.04 955.61 
9 30.08 23.89 6.19 949.42 

10 30.08 23.73 6.35 943.07 
11 30.08 23.58 6.50 936.57 
12 30.08 23.41 6.67 929.90 
13 30.08 23.25 6.83 923.07 
14 30.08 23.08 7.00 916.07 
15 30.08 22.90 7.18 908.89 
16 30.08 22.72 7.36 901.53 
17 30.08 22 .. 54 7.54 893.99 
18 30.08 22.35 7.73 886.26 
19 30.08 22.16 7.92 878.34 
20 30.08 21.96 8.12 870.22 
21 30.08 21.75 8.33 861.89 
22 30.08 21.55 8.53 853.36 
23 30.08 21.33 8.75 844.61 
24 30.08 21.11 8.97 835.64 
25 30.08 20.89 9.19 826.45 
26 30.08 20.66 9.42 817.03 
27 30.08 20.43 9.65 807.38 
28 30.08 20.18 9.90 797.48 
29 30.08 · 19,94 · 10.14 787.34 
30 30.08 19.68 10.40 776.94 
31 30.08 19.42 10.66 .766.28 
32 30.08 19.16 10.92 755.36 
33 80.08 18.88 11.20 744.16 
34 30.08 18.60 11.48 732.68 
35 30.08 18 . .32 11. 7'6 '720.92 
36 30.08 18.02 12.06 708.86 
87 30.08 17.72 12.36 696.50 
38 30.08 17.41 12.67 683.83 
39 30.08 17.10 12.98 . 670.85 
40 30.08 16.77 13.31 657.54 
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41 30.08 16.44 13.64 643.90 

42 30.08 16.10 13.98 629.92 

43 30.08 15.75 14.33 615.59 

44 30.08 15.39 14.69 600.90 

45 30.08 15.02 15.06 585.84 

46 30.08 14.65 15.43 570.41 

47 30.08 14.26 15.82 554.59 

48 30.08 13.86 16.22 538.37 

41l 30.08 13.46 16.62 521.75 

50 30.08 13.04 17.04 504. 71 

51 30.08 12.62 17.46 487.25 

52 30.08 12.18 17.90 469.35 

53 30.08 11.73 18.35 451.00 

54 30.08 11.27 18.81 432.19 

55 30.08 10.80 19.28 412.91 

56 30.08 10.32 19.76 393.15 

57 30.08 9.83 20.25 372.90 

58 30.08 9.32 20.76 352.14 
59 30.08 8.80 21.28 330.86 

60 30.08 8.27 21.81 309.05 

61 30.08 7.73 22.35 286. 70 

62 30.08 7.17 22.91 263. 79 

63 30.08 6.59 23.49 240.30 

64 30.08 6.01 24.07 216.23 

6.5 30.08 5.40 24.68 191.55 

66 30.08 4.79 25.29 166.26 

67 30.08 4.16 25.92 140.34 

68 30.08 3.51 26.57 113.77 
69 30.08 2.84 27.24 86.53 

70 30.08 2.16 27.92 58.61 

71 30.08 1.46 28.62 29.99 

72 30.74 0.75 29.99 

$1,000.00 

Amortization table for a Joan of $1,000, payable in annual installments of $60, based 
upon the p,aym11nt .of five percent per annum interest and one percent {/f the 

original loan, ,and providing for full payment in .thirty-six years. 

Annual Payments Principal 
Years. Interest Principal 'l'otal Unpaid 

1 $50.00 $10.00 $60.00 $990.00 
2 49.50 10.50 60.00 979.50 

3 48.98 11.02 60.00 968.48 
4 48.42 11.58 60.00 956.90 
5 47.85 12.15 60.00 944.75 
6 47.24 12.76 60.00 931.99 
7 46.60 13.40 60.00 918.59 

8 45.93 14.07 60.00 904.52 
9 4$.23 14.77 60.00 889.75 

10 44.49 15.51 60.00 874.24 
11 43.71 16.29 60.0'° 857.95 
12 42.90 17.10 60.00 840.85 
13 42.04 17.96 60.00 822.89 
14 41.14 18.86 60.00 804.03 
15 40.20 19.80 60.00 784.23 
16 30:2i 20.79 60:60 763.44 
17 38.17 21.83 60.00 741.61 
18 37.08 22.92 61J.OO 718.69 
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19 35.98 24.07 60.00 694.62 
20 84.73 25.27 60.00 669.35 
21 33.47 26.53 60.00 642.82 
22 32.14 27.86 60.00 614.96 
23 30.75 29.25 60.00 585. 71 
24 29.29 30.71 60.00 555.00 
25 27.75 32.25 60.00 522. 75 
26 26.14 33.86 60.00 488.89 
27 24.44 35.56 60.00 453.33 
28 22.67 37.33 60.00 416.00 
29 20.80 39.20 60.00 376.80 
30 18.84 41.16 60.00 335.64 
31 16.78 43.22 60.00 292.42 
32 14.62 45.38 60.00 247.04 
33 12.35 47.65 60.00 199.39 
34 9.97 50.03 60.00 149.36 
35 7.47 52.53 60.00 96.83 
36 4.S4 96.83 101.67 

$1,000.00 

14. If a farmer secures a loan. for 36 years, does he have to 51Pend 
the whole 36 years in paying It off? 

No. Under the Federal System after five years any part of the loan 
may be paid off at any payment date. 

Under the State System any portion of the loan or the entire loan 
may be paid off in amounts of $50 or multiples thereof on any amortiza
tion payment date. Interest ceases on all portions of l0ans paid off. 

15. What are the advantages of the long.time amortization plan 
of repayment? 

It does away entirely with the renewing of loans and mortgages. It 
attempts to arrange the repaym,ent so that. payments can be made out 
of the profits from the inves,tment. .As will be seen .from the tables, 
the annual payments are small, and each payment decreases the original 
debt, and at the same time increases the security back of the amount of 
the loan remaining unpaid, so that the system is safe both from the stand
point of the farmer borrower and from the viewPoint of the State. 

16. What period of repayment is best? 
The State is offering four different amortization plans, of repayment, 

in periods of ten, twenty, thirty, and thirty-six years respectively. The 
annual payments would be as follows for each of the periods. For each 
$100 it would be $13 per year for the t.en-years period; $8 for the twenty
years period; $6.50 for the thirty-years period, and $6 for the thirty-six
years period. That is, for a $100 loan the payment would be $6 each 
year, or $60 for each $1,000 loan, which would wipe out interest and 
principal in thirty-six years. 

17. Is there any object, then, in taking .any other type of loan than 
that for the 36-years period? 

It seems to me there is not. The borrower who wishes to pay off 
his debt more rapidly can pay in amounts of $50, $100, or any multiple 
of $50 at any amortization payment date. This gives him all the oppor-



9 

tunity he needs for paying off his loan, and he is only obligated for an 
amount which is practically 6 percent of the. sum borrowed each year. 

18. Why are loans confined to productive purposes? 
Some people look upon this as paternalistic and interfering with 

peoples' rights. But we must remember that these systems are con
trolled and supported to some extent by the Federal and State Govern
ments, and should only be used 'where the welfare of the Nation and State 
as a whole is being improved by their use. This object is best attained 
by confining loaillS to productive uses. 

19. Who is in control of the Federal System? 
The general supervisory body is the Federal Farm Loan Board of 

five members with headquarters in the Treasury Department, Washing
ton, D. C. In charge of the Spokane Federal Land Bank are the follow
ing directors, and officers, appointed by the Federal · Farm Loan Board: 

O'Shea, D. G., President and Director, Red Lodge, Montana. 
Roberts, C. E. B., Vice President and Director, Rupert, Idaho. 
Jewett, Geo. C., Secretary and Director, Palouse, Washington. 
Dreher, Geo. M., Treasurer and Director, Spokane, Washington. 
Cauthorn, A. W., Director, Portland, Oregon. 
Oliver, Turner, Registrar and Attorney, La Grande, Oregon. 

20. How does a farmer proceed to obtain a loan under the Federal 
Sys,em? 

The first step is to get his neighbors together .in a National Farm 
Loan Association. He should talk the matter up in his neighborhood 
until sentiment is ripe, and then call a· meeting for the organization of 
an association. There must be at least ten farmers ais members who 
operate farms themselves, and who desire to borrow a, total of $20i,000 
or more. If such a number desiring to borrow $20,000 signify their 
willingness to go into the association, the Articles of Association are 
signed up. 

Blanks for these Articles may be obtained either from the Secretary 
of the Federal Farm Loan Board at Washington, D. C., or from the Secre
tary of the Spokane Federal Land Bank at Spokane, Washington. Copy 
of these Articles appears on page 15. 

When the Articles of Association have been signeq, the members 
proceed to elect a Board of five Directors. These meet and elect a 
President, Vice-Presddent, Secretary-Treasurer, and a loan committee 
of three members. The Secretary-Treasurer need not be a, member of 
the Association. 

The Secretary-Treasurer immediately writes, the Federal Land Bank 
at Spokane for a supply of blanks used in applying for ioans, and also 
for such other blank forms as may be necessary in carrying .on the 
functions of his office .. He fills out the blank application for a charter 
for his, local association,, and sends this to the Land Bank at Spok~ne, 
Washington, with the signed Articies of Association. 

The Loan committee p'roceeds at once to appraise the land offered 
as security by each member, and as soon as this is c~mplete the·, com
mittee makes out a report which 'the Secretary-Treasurer files with the 
Federal Land Bank at Spokane together with an affidavit stating as 
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follows: (a) that each of the subscribers is the owner, or is ·about to 
become the owner, of the land in the territory covered by the association; 
(b) that the loan desired by each subscriber is not less than $100 or 
more than $10,000, and that the total amount to be borrowed aggregates 
not less than $20,000; (c) that the necessary stock subscriptions accom
pany the affidavit; and (d) that the necessary officers have been elected. 

Each borrower must subscribe for an amount of capital stock in the 
National Farm Loan Association equal to at least 5 percent of the loan 
applied for. 

In due course the Federal Land Bank at Spokane sends one of its 
appraisers to investigate the association, and the loans applied for, and 
the Spokane Bank makes its recommendation to the Federal Farm Loan 
Board in accordance with the findings of the appraiser. If this report 
is satisfactory, the Federal Farm Loan Board grants the charter and 
the National Farm Loan Association is ready for business,. 

It may now receive applications for loans from the farmers living 
within its territory. The Loan committee passes on the value of the 
lands and insured improvements offered as security; and if tkey are 
approved, the Directors may elect would-be borrowers by a two-thirds 
vote. The Secretary-Treasurer then sends the applications in proper 
form to the Spokane Bank; and if the loan is granted, the applicant 
becomes a member of the association. As soon as any loan is fully 
repaid membership iri the association ceases and members receive back 
the amount which they invested in the capital stock of the association. 

21. Ho·w shall the farmer proceed to obtain a loa11 under the State 
Rural Credits System? 

He should call up or write his County Land Board Attorney, who 
will supply the blank forms upon which application must be made. The 
Attorney helps him in making out the application, and also witnesses 
the application when signed. The applicant states in his application the 
purposes for which he desires the loan and the representative of the 
Land Board examines the land offered as security, and appraises it with 
reference to -the loan desired·. If he approves the loan, the application 
together with the application fee is• sent to the Clerk of the State Land 
Board at Salem; and if the State · Land Board approves the loan, a 
mortgage and a note are made out iri favor of the State Land Board 
which the applicant signs upon receipt of the money from the State 
Land Board. The money comes in care of the attorney representing 
the State Land Board, in the form of a check payable to the borrower, 
and is handed over to him upon the signing of the necessary papers. 

22. What expenses are connected with -getting a loan through the 
Federal System? 

The borrower must subscribe for stock in the National Farm Loan 
Asoociation, amounting to 5 percent of the loan he applies for. The 
capital stock may be paid for out of the loan obtained. In addition, the 
farmer must pay the cost of appraisal by the Land Bank Appraisers, 
and insuring any improvements upon which the loan is made. He must 
also pay the cost of recording the mortgage. Since the Federal system 
is not yet fully in operation, it is impossible to say e:x:actly what these 
expenses will be. 
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The Secretary-Treasurer is the only regularly paid official of the 
Association. In order that this expense may not be burdensome, it has 
been suggested that all the· National Farm Loan Associations in a 
County unite to hire one Secretary-Treasurer who may be employed to 
do the work for all the associations, and may do it in connection with 
some other line of blllsiness such as fire insurance. Such an arrange
ment would keep down expenses and probably prove mutually advan
tageous. Members of the loan committee should receive· no pay except 
actual expenses, and these need not be large where the associations are 
smal\. Abstracts of title when brought up to date may be sent to the 
Spokane Land Bank, where they will be examined free of charge by the 
bank's attorney. 

The Secretary-Treasurer must be bonded and the expense of the 
bond will depend on its amount, which will vary with the size of the 
association and the amount sorrowed. 

23: What will the expense be under the \State Rural Credits System? 
The farmer musit pay 1 percent of the loan applied for in sending in 

his application. That is, on a $5,000 loan, he must send $50 with his 
application. This pays all initial expenses with the exception of record
ing the mortgage, which the farmer pays as under the Federal system. 

24. What rate of interest must be paid under the Federal system? 
The rate mrust be high enough to cover the interesit on the bonds 

which the Federal Land Bank at Spokane must issue to obtain funds, 
and to pay the operating expenses in addition. The rate has not yet 
been determined, .but will probably start out at 5 percent or a little 
higher, and cannot be more than 6 percent. 

25. What rate must be paid for a loan under the State System? 
Loans are now being made under the State System at 5 percent per 

annum. The State raises its money by the sale of State bonds. These 
bonds now sell at par at 4 percent. The 1 percent additional pays the 
expenses and creates a rural credits reserve fund which will protect 
the State against any possible loss, and which will accumulate in such 
a way as to enable the State to adopt a more liberal system of Rural 
Credits in the future. Hence, every penny entering the Rural Credits 
Reserve fund is establishing a foundation for the future financial stabil
ity of Oregon agriculture. 

26. Are interest rates likely to be lower in future? 
No, not in the near future. The State can now obtain the most 

advantageous rates of interest in its history. Should the United States, 
which has now formally entered the European war, adopt the policy 
of extending a large amount of credit to the Allies, interes,t rates 
will probably be so high as almost to put our State and National 
systems of Rural Credits out of business. Under the Federal Law, rates 
cannot be more than 6 percent. ·consequently, if the general interest 
rates rise·.above 5 percent, it will be almost impossible for the Federal 
system to operate. The State system can operate by raising the rates 
of interest. In neither case can the rates charg~d the farmer be more 
than 1 percent higher than the rates which the· State and the Federal 
Land Banks have to pay for the money loaned. 
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APPENDIX I. 

SUGGESTIONS FOR COUNTY AGENTS 
and 

OTHER STUDENTS OF RURAL CREDITS 

This, bulletin is intended only to answer the most frequently occur
ring questions of farmers and· others who want to know bow to get 
money under the Federal and State Rural Credits Systems. Many will 
want to pass from this introduction to the subject to a more thorough
going study of rural credits. To all such the following suggestions will 
be of interest. 

For instruction of all who wish to obtain a fuller knowledge· of the 
Federal Farm Loan Act, the series of five circulars listed below have 
been prepared by the Federal Farm_ Loan floard, Waship.gton, D .. C. They 
may be obtained by writing the Secretary of. the Farm Loan Board, 
Department of the Treasury, Washington, D. C., or by applying to the 
Secretary of the Spokane Federal Land Bank, Spokane, Washington. 

The Extension Service of the Oregon Agricultural CoUege has. under 
preparation a bulletin entitled, "Rural Credits: The Federal and Oregon 
Systems," which should be off the press in a week ·or two. This bulletin 
will be helpful to all who are interested in the working out of rural credits 
problems in the State. of Oregon. It reviews briefly the findings of the 
American Commission in Europe on Rural Credits, sketches the develop
ment of the idea in the United States, and in the State of Oregon, and 
compares the Federal and State Systems. Only a limited edition is being 
printed, which will be available for county agents, the leaders in the 
Granges and Farmers Unions throughout the State, as well as Land 
Board Attorneys and others who are· called upon to do educational work 
in the subject of rural credits. 

The following books and bulletins will supply the sudent of Rural 
Credits with a working collection which can be expanded almost indefi
nitely as he gets into his subject: 

1. Rural Credits,: The Federal and -Oregon Systems. · Extension 
Bulletin 202, Oregon Agricultural College. Free. 

2. Cance and Rutledge, National Farm Loan Associations. Exten
sion Bulletin No. 13, Massachusetts Agricultural College, 1917. 
Free. 

3. Carver, How to use farm· credit. Farm~rs•· Bulletin 593, U. S. 
Department of Agriculture, WashiQ.gton, D. C., 1914. Free,. 

4. Herric·k, Rural credit. D, Appleton and Comp8Jly, ~ew York. 1914. 
5. Mormon, Principles of rural er.edits. MacMillan and Co., New 

York. 1915. · 
6. Thompson, How farmers may improve their personal credit. 

Farmers' Bulletiii. 654. U. S. Department of Agriculture, 
Wasp.ington, J?. C. ~ree. 

7. Thompson, Factors affecting interest rates. and other charges on 
short.time farm loans. U. S. Department of Agriculture, Bulle
tin 409, Washington, D.· C. 1916. 

8. Federal Farm Loan J:Joard, _National farm loan associations. Cir
cular 1, Farm Loan Board, Washington, D. C. 1916. Free. 
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!l. Federal Farm Loan Board, How Farmers may form a national 
farm loan association. Circular 2, Farm Loan Board, Wash
ington, D. C. 1916. Free. 

1-0. Federal Farm Loan Board, New -mortgages for old. Circular 3, 
Farm Loan Board, Washington, D. C. 1916. Free. 

11. Federal Farm Loan Board, The Federal farm loan act. Circular 4, 
Farm Loan Board, Washington, D. C. 1916. Free. 

12. Federal Farm Loan Board, The farm loan primer. Circular 5, 
Farm Loan Board, Washington, D. C. 1916. Free. 

13. Flannigan, Indexed Federal Loan Act. Farm Loan Board, Wai:ih
ington, D. C. 1916. Free. 

14. Kilgore, Federal farm loan act. North Carolina College of Agri
culture, Extension Circular 4, Raleigh, N. C. 1916. Free. 

15. Myrick, The Federal loan system. Orange Judd Co. New 
York. 1916. 

16. United States Commission, Agricultural credit; land-mortgage or 
long-term credit. Senate Document 380, Parts I and II, 63d 
Congress, 2d Se_ssion. (Obtained from Superintendent of Pub
lic Documents, Washington, D. C.) 

,· 
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APPENDIX II.* 

ARTICLES OF ASSOCIATION 

of 

THE .................. NATIONAL FARM LOAN ASSOCIATION 
of 

(County.) (State). 

The undel"signed being the owners (or about to become owners) of 
farm land within the territory hereinafter defined, hereby associate our-
selves together as "The .............. National Farm Loan Association." 

The purposes of this Association are to enable the subscribers and 
persons who may hereafter be admitted to membership to avail them 0 

selves of the provisions of "The Federal Farm Loan Act," and to transact 
all business and exercise all powers which a National Farm Loan Asso
ciation may legally transact and exercise under the provisions of said Act. 

The capital stock of this Association shall be Ten Thousand Dollars 
($10,000), divided into two thousand shares of the par value of $5.00 each, 
but the Association may begin business when stock to the amount of 
$1,000 has been subscribed. At any time after 90 percent of the authorized 
capital stock of this Association shall have been subscribed, the Board 
of Directors by a two-thirds vote, which shall be entered on its minutes, 
may increase the capital stock to such amount aSI may seem necessary 
to meet the demands of increasing membership or increasing loans to 
members. 

In the event of this Association becoming insolvent each stockholder 
shall be liable for the debts of the Association in a sum not exceeding 
5 percent of the amount borrowed, but there shall be no other liability of 
one member for the debt or obligation of another. 

The number of the Directors of this Association shall be ...... , and 
the names and addresses of those chosen for the remainder of the current 
year are as follows: 

Name Address 

r: ::: :: ::: : ::: :: :: :: :: :: : : ::: : : ::: : 
I:::::::::::::::::::::::::::::::::: 
I ................................. . 

Directorn of this Association shall be selected at an annual meeting 
of the stockholders to be held on the second Tuesday in January at a 
place to be designated by the Board of Directors at least thirty (30) days 
before such meeting, of which meeting at least ten days' notice shall be 
given to each stockholder by the Secretary. 

The territory within which this Association shall transact business 
shall be the following: 

in the County of .......................... , State of ................. . 

* Articles of Association may be obtained from the Feileral Farm Lo&n Burd, 
Washington, D. C. 
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The amount of loan applied for and of stock subscribed by each of us 
is set opposite our respective names. 

In witness whereof we have hereunto set our hands this .... day .... 

Name Amount of Loan Amount of Stock 
Applied for Subscribed 

.... Note.-At the time of signing the articles of association, each member should flll 
out, sign, and deliver to the Secretary his application for for loan. 




