
EL)A 0,0

Oregon Counties

the D000rtmont
d Agoicdnoo

.0,, Cow...dug

p "*"

FS 142
Reprinted December 1968

\I)Market News Service on Fruits and Vegetables
Prepared by ROLAND H. GRODER

Extension Fruit and Vegetable Marketing Specialist
Oregon State University, Corvallis

What is market news?
Market news is an exchange of information among

growers, shippers, wholesalers, brokers, and retail store
buyers on supplies, demand, and prices.

The information is gathered by skilled, well-trained,
experienced market reporters, employed by the Federal
Market News Service of the United States Department
of Agriculture and by state agencies. In Oregon, the
cooperating agency is Oregon State University's Ex-
tension Service at Corvallis.

Once gathered, the information is flashed throughout
the nation and quickly released through telephone re-
corders, newspapers, radio, television, and printed
reports.

What it means to you
Market news reporters serve as the eyes and ears

of the produce industry. Their reports can help you
make your marketing decisions.

Market news tells you about available supplies, de-
scribes the demand for your produce, and tells you what
prices are being paid. Market news can help you decide
whether the prices offered are right.

Kinds of market news reports
Terminal Market Reports are issued from 24 of

the largest cities in the country. Portland is one of these.
The report shows both rail and truck receipts in each
of these terminal markets. Prices reported in the termi-
nal market are those received by wholesalers for sales
of less than carload or truckload lots. Other information
contained in the report includes: rail and boat ship-
ments, carlot arrivals, unloads and diversions, truck
receipts, and limited shipping point information. In some
instances, track holdings also are reported.

Shipping Point Reports are issued for each of
the major growing areas._ These reports show rail and
truck shipments, prices by method of sale, and a state-
ment relative to market conditions, weather, and demand.

How to obtain market reports
Shipping point or terminal market reports can be

obtained free of charge by contacting the Federal
Market News Office and requesting that your name be
placed on the mailing list. Listings of the various offices
can be obtained from the Portland office, Federal Market
News Service, 312 U. S. Courthouse Building, or the
OSU Extension Service, Corvallis, Oregon.

Understanding market reports

To use market reports effectively, the reader must
understand the terminology used. Terms that describe
demand are:

Exceeds supply. Buyers cannot buy enough to fill
orders.

Very good. When buyers are rapidly absorbing sup-
plies and trading is active.

Good. When buyers show confidence in the market
and buy readily.

Improving. When buyers have more confidence in
the market than they did the previous day.

Moderate or fairly good. When normal trading
activity prevails.

Fair. When trading is less active than normal and
buyers lack confidence in the market.

Slow. When trading is lagging, buyers are shopping
around, and supplies are readily available or becoming
burdensome.

Light. When few buyers are around and the volume
of business is small.

Practically no demand. When buyers show very
little interest and there are few or no sales being made.

The market is described in comparison with the
previous day as:

Strong. When there is an upward trend, with bullish
sentiment that anticipates further advances.

Stronger. When there are actual and general price
advances.

Firm. When sellers show increasing confidence and
prices are holding at levels of the day before or a shade
higher.

Steady. When there are no appreciable price changes
or trends in either direction and no definite sentiment
towards immediate market changes.

Dull. When there is relative market inactivity but no
definite tendency toward market changes,

Unsettled. When there is uncertainty with a lack of
agreement by the trade on whether there is a stronger
or weaker tendency to the market, or when there is a
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waiting attitude pending the outcome of factors which
might affect the market, such as storm damage or labor
disputes.

Weak. When there is a downward trend, with market
sentiment that anticipates lower prices.

Weaker. When there are actual and general price
declines.

Demoralized. When the market is oversupplied and
sales cannot be made except at very low prices.

Quality and condition are described by the fol-
lowing terms:

Fine. Superior in appearance, color, and other
quality factors; better than good.

Good. Stock which has high merchantability, a small
percentage of defects.

Fair. Having a somewhat higher percentage of de-
fects than good or a condition which warrants a price
reduction when compared to good.

Ordinary. A fairly high percentage of defects or a
heavy degree of off-condition.

Poor. Having such a heavy percentage of defects or
so badly off-condition that it is salable only to buyers
interested chiefly in low prices.

Other terms commonly used :
Few-5 to 10 percent.
Some-10 to 25 percent.
Many-25 to 40 percent.
Approximately half-45 to 55 percent.
Most-55 to 90 percent.
Generallyat least 90 percent.

How to use market reports
To be effective in decision making, market news must

be used on a continuing basis. That is, to be most effec-
tive, developing trends should be plotted and kept up to
date. Some people can do this in the mind's eye, but
most will make use of actual plotting on paper the fol-
lowing data for several markets: shipments, arrivals,
cars on track, unloads, and diversions. This will indicate
the supply situation at the markets being studied. These
supply data, correlated with demand statements and price
data, can be used in deciding which market offers the
best opportunity for trading. Historical data compiled
over a period of years becomes very helpful in the
decision-making process because supply and demand
influence price. A person plotting these data over a
period of time, soon realizes how much supply a market
can handle at various prices. Also, by comparing these
data, seasonal variations of supply, demand, and prices
become apparent.




