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THE AVERAGE CO8T AND SELLING PRICE

‘ The deiry enterprise on Oregon farms during the year ending
April 1, 1931 gave an average return of slightly more than prevailing
deiryman and members of his family in caring for

wages for the work of the

the cows and five percent on the cepital investment involved, according to
the results of the second year of this study.

This comparatively favorable showing for last year wes made possible
by the fact that feed prices wenb down before the big drop in prices of

milk end butterfat, which did not come until the early part of 1931,

The

situation as to cost and selling price since April 1, 1931 will be brought
out by a continuation of the study for a third year.

SUMMARY OF COST OF TR

Table 1,

Year ending April 1, 1831

514 ferms ~ €803 cows ~ 2,408

ODUCTNG MILX AND BUTTERFAT IN CRECON

,612 1bs, vutterfat

— W31 lamette Coast | irrigaved ATT
Talley Rezions Regions Regions

NUMERR OF FARMS 276 101 127 514
NUMBER OF C(WS PER FARM 13 30 13 ST
POUNDS OF MILK PER COW 6533 8453 58786 8346
AVERAGE TEST OF MILX 4,4 N £e8 Lok
POUNDS BUTTERFAT PER COW 287 282 282 279
Annual Cost Per Cow
Roughage $ 25 B 22 3 39 % Zh
Succulents 15 11 3 11
Concentrates 27 13 9 ig
Pasture 8 16 10 10
TOTAL FEED [E] 5 62 % 50 $ 84
{Tabor 39 29 34 35
Use of buildings 8 6 15 8
Use of equipment 3 2 2 2
Sire cost 3 3 3 3
Interest on value cows (5%) 5 5 5 5
Depreciation of cows 6 5 b 5
Miscellaneous 7 5 5 8
TOTAL GROSS COST PER COW 8142 8117 $114 5126
Crealt for calves 5 3 5 4
Oredit for manure 10 5 5 7
Credit for skim milk 4 1 11 4
TOTAL NET COST PER COW $123 $108 $ 93 2111
COS? PER 100 LBS. MILK $1.89 $1.67 $1.58 81,74
COST TER POUND BUTTERFAT W43 .38 236 W20

T e e S = T e B T oo
AVE, PRICE RECtD PER LB. B.F.* old 40 Y W41

IR py i i il SE e P

*This is the aversge price received on the farm for the combined sales of

cresm, condensery milk, market milk, otc,

For explanation of the various cost ifems see page 12.
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The average cost of production for the vear ending April 1, 1931
was- found to be 40 cents per pound of butterfat in the milk or cream sold,
as shown in Table 1, This is a reduction of 20 percent from the average
cost of 50 cents per pound for the preceding year, as & result of lower
wages and feed prices. '

The aversge price received during the year was 41 cents per ‘
pound of butterfat, or ome cent more than the cost of production. Since the
cost of production as computed in this study includes wages at preveiling

‘rates for the work of the dairyman and his family, and five percent interest

the entire capital investment involved in the dairy enterprise, the
average price of 41 cents gave a return of slightly more than preveiling
wages and five percemt on the investment.

It should be pointed out, however, that the fact that the average:
dairy enterprise peid a return of more then five percent on the investment
does not necessarily mean that the dairyman made money on his farm as a
whole. In this study the dairy enterprise is separated from the other
parts of the farm business, including the raising of feed. Some farms show=

Cing a satlsfactory profit from the cows above last yesris compsratively low
feed prices might, therefore, at the same time have shown a loss in pro~
ducing the feed at the prices at which it was charged to the cowss A pre~
vious three-year study of the cost of producing forage crops in Oregon '
(Oregon Experiment Station Bulletins 241, 248, and 251) indicates, however,
that forage crops can be produced at lower costs than the average prices
for last year, which were $10 per ton for hay and $4 per ton for succulent
feed,

For explanation of the various cost items end of the methods used
in this study see page 12. The charge for succulent feeds for the
secong year has been reduced from $5 to $4 per ton, in line with the reduced
prices of other feeds; and the price at which skim milk is credited has been
reduced from 35 to 30 cents per 100 pounds, The average wvalues given by
the deairymen for roughege, concentrates, pasture, and lebor for the second
year are as follows:

Willamette  Cosst zrri%ated ALl

Velle Regions  Regions Regions
Roughage, per ton. ¥10 '—"g ) ‘ %Tﬁ
Concentrates, per ton - 27 32 28 28
Pasture, per month $1.62 $2.38 $1.81 $2,00°
Labor, per hour 027 29 «27 .28

As the study is continued for another year and further analysis
is made of the date some of the figures given in this progréss report may
be slightly modified, It should be kept in mind, thersfore, that these
figures are preliminary and tentitive, and are subject to revision in the
fInaI Teports 1T 18 not thought, however, that any such revisions will
materially affect conclusions to be drawn from these figures,

Comparative Costs in Different Regions

The average cost of production per pound of butterfat in the ,
Willamette Velley for the year ending April 1, 1931 was five oents higher
than in the coast regions snd seven cents higher than in the irrigated

-4n



Table 2 .
CASH AWD NON=-CASH CC3T OF MILK AND BUTTERFAT
Year ending April 1, 1981 - Al Regions

e
e e e e e e Ao

AN0AL COST PER GOW
ITEMS Total Non-
‘ Cost Cash Cash

Furchased feed: ROVZLEEE [ 2404 $ 2,04 S

Succulents 07 07 -

v Coneentrates 11,63 11.83 ol

Pasture :81 81 -

TOTAL PURCHASED FEED $ 14,55 $ 14,55 B -
oms~grown 1eed: ROUZTAZS & 22,90 3 11.45 ¢ 11,745
Succulents 10.39 5,19 5.20
Concentrates Ge54 3.27 3.27
~Pasture 902 4,76 4,78
|, TOTAL HOME-GROWHN FEED & 49,85 $ 24,67 & 24,68
Operatorts labor ¥ 0,85 ] & ~= T 00,08
- [Unpaid family labor 8,05 - 8.03

Hired labor 8435 8433 -
TOTAL LABOR & 34,80 £ 5,33 & 28.38

uilding repeirs T 2 e v B 44 A

Equipment repairs «50 «50 -
Sire maintenance 2.35 1.18 1.18

Veterinary expense .39 «39 -~

Salt and mineral « 51 «51 -
Bedding - 52 +26 .26

Gas, 0il and electricity 1.14 1.14 .-

Taxes 1,11 111 -

Other miscellaneous expense 1.99 1,99 -
TOTAL MISCELLANEOUS 3 8.96 2 52 & 1.44
Jepreciation of builOings E G R T 2.04
Depreciation of dairy equipment 1.37 - 137
Depreciation of sires «40 ,38" W07
Depreciation of cows 5.29 3422 2407
TOTAL, DEPRECIATION $ 9,90 $ 3.55 § 6435
Inter6st on buildings E I & A R S I
Interest on dadry equipment 57 - 57
berest on sires £ 22 - 22
Interest on cows 4,78 e 4,78
TOTAL INTEREST % 8474 § e~ & 8,74
TOTAL GROSS CORT ¥ 106419 $58,58 B 89,57
ICredit for calves 4,09 ~ 44,09
Credit for manure 5488 ~— £.88
Credit for skim milk 4,45 - 4445
TOTAL VET COST PER COW T L1077 | F 56462 ¥ 5L.15
COST PER 100 LBS, MILK 1.74 #5839 «85
- COST PER POUND CF BUTTERFAT «40 21 .19

o S




regions of eastern Or:gon (Table 1), The higher cost in the Willamette
Valley was offset for many of the producers, however, by the larger outlet
for fluid milk at comparatively higher prices, More than a third of the
production in the Willamette Valley was sold as fluid milk in Portland and
valley towns, ’

The study indicates that the lowsr costs in the coast countie

~are made possible by the larger amount of pasture svailsble, with less

necessity for grain feeding, The lower costs in cestern Qregon apparently
result from the use of irrigated pastures, heavier feeding and lower market
value of alfalfa hay, and lisss grain feeding, Whether or not the lighter
grain feeding is an ecconomical practice, however, is not yet fully determined.

Cash and Non-Cash Cost

The cost of producing milk and butterfat includes various mon-cash
items, only about half of the tobtal cost consisting of irmediate cash
expenditures, as snown in Table 2, The princinal non-cash costs are the
value of the labor of the dairymen end wmenmbers of his family that is not
paid for in cash; depreciction of buildings, equipment and stock; and
interest on the cavital investment, In Table 2 these items have beem
itemized and grouped to bring out their comparative importance and meke it

21
- possible to omit any of these charges if this should be cesired for special

purposes,

Cost studies of feed crops have shown that gbout half of their cost
is non~cash, end hence the home grown Izsd has been entered as half cash and
half non-cash. Also approximately balf of the sire meintenance is cash cos¥
for items similar to the cash costs for the cows. About three~fifths of
the depreciation chergs on the cows is cash cost for stock purchased and the
cash cosbs in raising replacements, No charge is shown for interest on land
since the use of the land for raising feed crops is covered by the value at
which the feed has been churged to the cows, .

; The producer should realize, however, that much of the non-cash cost
directly represents cash expenditure., Deprecistion must be mot sooner or
later by cash expenditure for replacements., Even part of the interest, on
many farms, is actual cash expenditure in the form »of interest om borrowed
nmoNeya

Cost in Quantities of Fesd and Labor

S————

Peed and labor make up more than thres-fonrths of the total cost of
nilk and butterfat, Although vricez of feed ara wages for labor vary from
time to time thers is much less chenze in the qusntities that are used, =
which are shown in Table 3, These smounte are for the wmilking cows only,
not including feed and care of young stocke

By applying current prices to these amounts of feed and labor the
cost of production may be approximsted for any price levels:



TJ}‘ 13 3 ¢
ANOUT'TS OF FERD AND LARCR FER COn ANINTUALLY
Average of two years ending April 1, 1831

- = T e Goast | Irrigatsd A%
Valley neglons Regions Regions
OULNAgLe (1DSe) - IBEE 24aT 6960 230 |
Succulents " 7282 5464 1332 5225
Concentrates " 2054 8e2 684 1296
Pesture (deys) 107 204 164 154
Operatorts lebor (hrs.) I 58 7E €9
Unpaid family labor “ 41 27 23 34
Hired labor " i 26 23 14 22
Totel labor D 102 L
HAIGE IN NUI RUE AND VALUE “O’Fﬂ’_ CORS
In spite of the drop in nrlcos of dairy produchs curing the year
ending April 1, 1931 the cairymen i neluded in the study have increased

rether than decreased the size of their herds, (Tsble 0) The everage
number of cows per farin incre sed from 17 to 18 from the beginning to the
end of the year.

Teble 4,
CHANGE TIN AVE ’ACT1 $IZE CF HERDS AND AVERAGE VALUE OF CO%S
FRCM APRIL 1, 1930 to APRIL 1, 1931
Cows per brarm
Apr,i, 1920 Epr,l, 1981

Willamette Valley 13 14
Coast Regions 30 32

Irrigated Regions 15 16

T1 %egions ) 17 18

The average value of - 19 cows accord to *the judgwent of the

cooperating deirymen dropped Iro 9105 ¢ 80 from *he boglnnlng to the erd

of the yesr., This decreasse in inventory value of the cows is nobt included
ps part of the cost of producing milk and bubberfat, since over a period of
years increases in the wvalue of the cows will offset the decreasess

Culling, Death Loss, and Derlacoments

On the 514 ferms included in the second year of the st
were B659 milking cows st the beginning of tho year, April 1, 1930 1779
cows were sold, 200 died, 523 were vurchased, and 2059 heifers freshening
for the first time were added to the milking herds, maling a totel of
9262 cows on the farms at “he end of the yesr, April 1, 1931

0f the 1779 cows that were sold, 697 were sold for dairy purposes
at an average price of $79, and 1082 were sold for beef at an average price
of $43, The average price of the 523 cows purchased was 78, and the

average value placed on the 2069 heifers freshening for the first btime was 372,

-7:-



Cauvses of Death Losses

Bloat, calving, and accidents wore the most frequent cauvses of
deaths of cows, In eastern Oregon bloat alone accounted fer z third of
the total death loss,

Teble 5.
CAUSES GIVEN DY 71E DAIRYMEN FOR DEATHS OF COWS
Year ending April 1, 1931

[ e e — e N e e AT LR ST R AT by
Humber of Deaths
fillamette ~“Copst  lrrigated AT
Valley Regions Regilons Regions

Bloat ‘ 8 - A 22 32
Calving 15 4 9 28
[Accidents 10 11 5 28
Poisoning 10 3 8 19
Indigestion, impaction, ete, 8 2 4 14
Milk fever and garget 7 1 6 14
Swallowing wire or nails 11 2 - 13
014 age 3 5 5 13
Miscellaneous causes 9 3 7 19
Cause unknowmn 10 7 5 22
Totals T 971 40 ) 200

VARIATION IN COST

In the state as a whole 13 percent of the dairymen had costs of

less then 30 cents per pound of butterfet {Teble 6). At the other extreme,

however, 6 percent of +the dairymen were producing at costs of over 60
ocents per pound,

Table 6,
VARIATION I COST OF PPODUCING BUTTERFAT
Year ending April 1, 1931

PR S T s e 2 oo g R T S T R 1)
- Percentage of Farms

Cost per Willamette  Coast Irrigated

Lbs, B.Fe Valley Regions Regions A1l Regions

Under 304 8% A 27% YA
|30 - 39¢ 29 42 48 36% §
40 = 49¢ 37 57 19 5297 1

50 - 597 18 8 7 135 |

80¢ & over 8 8 1 i Q%~1

A1l farms 100% 1004 1007 100%

3=




With the average selling price for the year ending April 1, 1931
of 41 cents per pound of butterfot it is avpar-nt from Table € that a
large part of the dairymen in Oregon were making very satisfactory profits,
and that meny were making large profits. !eny others, however, were pro=
ducing at a big loss, What accounts for this wide veriation in costs and
profits on different farms?

FACTORS AFFECTING COST

Determining the factors that affect the cost of deiry products,
and what individual deirymen can do ‘o change these factors to reduce their
costs of production and thus increase their profits are the mojor objects
of this study. Analysis of the data to bring out these factors is bheing
made as rapidly as resources permit but can not be completed until after
the completion of the third year of the study.

In the following pages, however, are presented a few conclusions
that seem werranted at this time, It is anticipated that the completion of
the analysis of the data will bring out the relation to cost of produchion
of sdditional factors such as the amount of grain fed, butterfat test of the
milk, purebred vs. grade cows, season of freshening, etc.

Yield Per Cow

In Table 7 is shown the eversge cost of production with varying

average yields of butterfat per cow, It cost nearly 60 percent more to

produce o pound of butterfat on the farms with lzss~-than=200~pound cows
than on the farms with 400-pound cows,

Teble T,
COSTS ARE LOWER WITH HIGHER PRODUCING COWXS
Year ending April 1, 1931 - All Regions

Lbse Butterfat  Number
per Cow of Cost per Pound of Bubterfat
Anmually Farms
Under 200 41 acd ;
200 = 250 114 43¢ i
250 = 300 155 394
300 = 350 131 | 38¢
350 = 400 62 38¢
Over 400 11 a 257 |
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Size of Herd

As shown in Teble 8, larger hords have considerable advantage in
lower cost of production; particularly in the items of labor, use of

buildings and equipment, and sire cost.

The lower feed cost for the

larger herds is due chiefly to the fact that they used more pasturs, The
difference in amount of credits is chiefly in the oredit for manure; the
larger herds, having more pasture requircd less barn feeding, and consequently

less manure sccumilated.

Table 8,

COSTS ARE LOWER WITH LARGER HERDS
Year ending April 1, 1931 - Coast Regions

Amount of Pasture

o Number oi Cows Por Farm ‘
Ttems tnder 50 and
10 10-1% 20=49 Over
ifumber of farms io o8 ’ 50 13
Avoe. NOe cows per farm 8 14 30 83
Lbs, butterfat per cow 266 291 287 274
fnmual Cests per OCow
Feed o Tn 3 80 L TE0 ]
Labor 42 38 30 24
Building and equipment 13 11 8 6
Sire 5 3 2 2
Other costs 10 15 16 12
Total gross cost per cow $142 $127 $120 2104
Credits 11 11 8 6
[Total net cost per cow F151 SL118 $112 90
Cost per pound B,.F. %50 $e40 539 $e36
B T e e Y R A TR g e

Pasture in most cases is the cheapest form of feed for dairy cows and
consequently, other things being equal, the mores pasture, the lower the cost
of production, In Table U the totel digestible nutrients in the ration
fed has been computed for each herd and the records have then been grouped
according to the proportion of the T.D,¥, that was received from pasture,

The lawer feed cost with more pasture is apparent, and also the

lower labor cost as a result of less barn feeding.

The amount of credits

is also less, however, chiefly because of the smaller accumulation of manure
» 2 y

with less barn feeding.

The averape production per cow was lower for the

farms with more pasture, but in spite of this the average cost per pound
of butterfat was also considerably lower,

-]



Takle 9.

YVORE PASTURE GIVES LOWER COSTS
Year ending April 1, 1231 - Coast regions

% of feed {T.D.N.) from Pasture
Under B30% and
20% 20 - 29% Over
umber of farms 29 40 32
Cows per farm ad 23 43
Lbse butterfat per cow 2302 291 266
Imount of Feed per Gow fmnually
Roughage (1bs,) 5527 5682 3030
Succulents " 11683 4393 20867
Concentrates " 1396 919 485
Pasture {days) 118 210 245
Annuval Costs per Cow
Total feed cost T 18 7 63 3 50
Labor 34 30 26
ther qosts 29 28 20
otel Gross Cost P14l 3121 %99
redits 13 7 5
et Cost Per Cow $128 w114 B 94
¢ ost per 1b. B.F, %.42 %.59 %035
i ppg-sitr ——— — — A e

Whole Milk Vs. Butterfat Production

exclusively,

Table 10

Year ending April 1, 1931

COMPARATIVE COSTS FOR PRINCIPAL TYPE S OF DAIRYING IN OREGOKR*

Teble 10 gives a comparison of the principal types of dairying in
Oregon, using only the records of farms that prodvced one type of product

The higher cost for market milk production is caused by additional
investment in buildings snd equipment, and extra labor and expense, that are
necessary in meeting sanitary requirements for oity milk supplies.,
difference is not greater than five cents per pound of butterfat as shown
in Table 10 is partly due to the lower produetlon per cow on ‘the butberfat
farms, and also to the smaller average number of cows per farime

That this

lﬁ Coast Irrigated
dllamette Valley Regions Regidns
Condensery  Market |Cheese Face
, Butterfat Wik Milk tory Milk Butterfat
wnber of Terms. 74 29 NE] b4 107
ows per farm 9 11 17 35 15
bs. butterfat per cow 258 298 302 280 265
| o Anmnvual Cost Per Cow
Total feed cost & 6l T 68 578 3 60 3 ba
Labor 40 38 40 26 34
Other costs 29 24 35 24 24
otel gross cost %130 3130 Bisl BN Pl
redits 2T 13 15 7 23
otal net cost per cow $117 $136 $105 % 88
COST PER LB, BUTTERFAT ; ; $e38 $435
3459 33

]~

s table includes only farms producing one type of product exclusively.
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milk is not much, if any, greaisr than the labor that is necessary for
separating the milk on the butterfat farms,

Data obtained as to the costs of sepurating milk indicate an
average cost of 20 cents per hundred pounds of skim milk. About three=-
fourths of this cost is for labor, the balance covering the use of the
separator and the value of the buitterfat lost in the skim mill,

EXPLANATION OF COST ITEMS

The study is being carried on by the survey method in the 22
leading counties in dairy production in Oregon. With the assistance of
county agents and others femiliar with local conditions in esch county an
impartial selection was mede of representative deirymer with six or more
cows, excluding, however, dairymen who are primarily breeders or distributors
of fluid milk,

The cost data sre obtained from these dairymen in personal
interviews by repressntatives of the Oregon Agricvltural Experiment Statbion,
The figures obtained are based largely on careful detailed estimates made
by the dairymen, but books and records are used whenever available,

The cost figures given in this report are for the milking cows
only, nokt including young SL0CKs They cover the cost of production of the
mII% or cream on the rarm, ready to be sent to market, but <o xot Tnclude

e Y-~

hauling or othor markeling costs,

Average Number of Cows in Herd, The number of cows is based on
the total number of months that eaon cow was in the herd durdng the year,
inoluding the dry period, The aversge number of cows is obteined by
dividing by 12 the total number of months for all cows in the herd at eny
time during the year,

Production per Cow, Although estimates of sales were used in a few
oag8es, for most of the farms the amount of milk or butterfat sold was
obtained either from records kept by the dairymen or from the deiry or
sreamery buying the product, If the product was sold as cremn, the equivalent
amount of whole milk produccd was computed on the basis of the estimated
butterfat test of the milk, To tho amount sold is added the estimated
smounts of milk fed to celves and used in the house, and the eguivelent in
milk of the cream used, including that churned into butter for home use.

The total production of the dairy as thus obtained is divided by the
average number of cows (explained above) to obtain the average production per
COWe

. Amounts of Feed, The amounts of feed consumed by the cows are
determined by checking ageinst each other the ration fed end the net amount
of féed consumed, as indicated by the total amounts of feed produced on the
farm, the smounts purchased, sold, and on hand at the beginning and end

of the year, and the amounts consumed by other livestock on the farm.

0=



Roughage. Hay raisad {s cherped at sale value in the barn., Hay
purchasea is charged at actual cost including hauling. :

Succulents. Except in the very few omses of sales of succulent
feeds, ih wnich the actusl sale value nas been used, all silage, kale and
other green feed, and roots, arc charged ab $4 per ton.

Concentrates, Grain and other concentrates purchased are charged
at sctusl cost including haulinge. Grain raised is cherged st sale value on
the farm. 1f chopped or ground, the prevailing commercial rate for chopping
or grinding is included in the value of the feed.

Pasture. Valued at prevailing rates per head per month for pasture

of simiIar qualitys

Lebor, Includes all labor used in feeding and caring for the milking
herd, milking, end cooling and separating the milk, put net labor for
raising feed crops, for care of young stock, or for hauling the milk or
croames Includes the work of the operator of the dairy, menmbers of the
family, and hired labor, a1l valued ot prevailing vages for similar work
and including the value of bhoard if furnished.

miiking nerd of the interest, depreciation and repairs
on buildings and equipment used for the dairy. Interest is computed at
5%3 deprecistion is based on the value and estimated 1ife of the building or
piece of equipment, Purchases of milk cans, buckets, and similar equipment

gre included as repairs of equipmente

Buildings and Bquipmente The proportion that wes estimated to be
chargeeble to t

Sire Coste. The cost of maintaining the herd sire was computed
separateiy and 18 pro-rabted to tne COWS and heifers bred during the years
Breeding fees paid are also included in this items

Interest 6n Value of Cows, Five per cent interest on the average

value oF Tho oows. The cous were valued ab prevailing market price for
ocows of similar qualltye

<X

Depreciation of Cows. This figure represents death loss, and loss
on cows sold, buv Toas not include ths drop in market value of cattle that
osourred during the yesr. It is computed as follows: The sum of the value
of cows sold and the value of the cows ot the end of the yeer 1s subtracted
from the sum of the values of The ©Ovs at the beginming of the yesr, the
value of cows purchascd and the valus of heifers added to the milking herd.
From this "net deorease" is thum deduoted ary pert of it that is accounted
for by & drop in the veluc of ‘he cows from the begirning to the end of the
yoar, vased on market pricas.

1f, instead of a "net doerease" as computed above, increase in
value is shown, as a result of heifers developing or cows showing increased
production, the increass has been craodited as the stem "inereased value of
cows" in the individusl cost stabements.

Miscellaneous. A number of smaller stems are included under this
heading of which the more important are veterinary expenses; wedicines and
tonics; fly spray; expense ror tuberculosis and contagious abortion testing;




dairy herd improvement asssociation expenses bedding, salts mineralss the
proportion chargeable to the milking herd of the insurance on buildings, stock,
and stored feed; taxes on the cows; and the amount of auvto sxpense chargeable
to the dairy, not including, however, use of the euto for marketing the

milk or cream,

Credit for Calves, The estimated value at birth of the calves born
during The yeer, averaging $4 per calf,

Credit for Manure. The dajryments estimete of the value at the barn
of the manure saved, Tanure dropped in pastures is not credited because
the charge for pasture is a net amount in addition to the manvre left in
the pasture. The market value of mapure varies in different localities,

In some places there is no market for it, and some dairymen do not consider
it worth anything ebove the labor of heuling and epplying, which is, of
course, a considerable item; others, however, could sell it if they wished,
for as much as two or three dollars a ton at the barnm. The average value
was $1 a ton, and the sverage amount saved was & tons per COwWe

Credit for Skim 141lk. On farms where milk was separated the skim
milk is oredited et & wniform value of 30¢ per hundred pounds, with the
exception thet for a few farms where skim milk wes bought or sold the
actual sale price is used,

Credit for Increased Value of Cows. This item is explained under
"depreciation of cows" above. -

INDIVIDUAL COST SUMMARY

Baoh dairyman cooperating in this study receives an individual
swmary of the costs for his dairy, These individual cost figures are ocon-
fidential and go only to the one man concerned,

The individual summary is given on the last page of this report,
For comparison, averege costs are also showm for the region in which the
farm is located and for the dairymen who have the highest und lowest costs.
Comparison, item by item should indicate where the individuel costs are
satisfactory and where they ars not, and thus suggest ways in wvhich the
bus iness may be improved,

For those readers who are not cooperators, comparison of the high,
low, and everage costs by items should be of intereste.



Oregon Experiment Station
DAIRY COST STUDY
INDIVIDUAL COST REFORT FCR THE YEAR EFDING APRIL 35.1931

(Tonfidential)
Farm of: Address
' WILLAUETTE VALLEY
ITEMS 28 IHigh 5% Low  All Farms] Your
Cost Farms Cost Farms  (276) Farm
AVERAGE NUMBFR OF COWS PRER FARM 10 11 13
POUNDS OF MILK PER COW 5872 7136 6833
AVERAGE TEST OF MILK 4,1% 44,6% 444%
POUNDS OF BUTTERFAT PER COW 241 330 287
Tronueel Cost Prer |Cow
Roughages hay, straw, etc. $ 30 § 18 $ 23
Succulents: silage, kale, green feed, etc, 15 12 15
Concentrates: grain mill feed, etc, 27 24 27
Pasture: 8 6 6
TOTAL FEED & 80 $ 80 & 71
Labor (including unpaid labor of operstor 48 35 39
' and family) '
Buildings: interest, depreciation, repairg 12 7 8
Eguigggnt: ihterest, deprsciation, repalrg 3 3 3
Sire costs maintenance of sire, or bresding 4 3 3
fees
Intersst on value of cows (B%) 5 5 5
Depreciation of cows (not including drop in 14 2 8
cettie prices during year) J
Misoellaneouss insurance, taxes, veterinary 8 6 7
testing tees, bedding, salt, aube, etc.
TOTAL GROSS COST PER CCW $ 174 $.119 $ 142
Credit for calves 8 11 5
Credlt for manure 9 10 10
Credit for skim milk 4 7 4
Credit for inecreased value of cows - - -
TOTAL NET COST PER COW $ 155 $ 91 $ 123
COST PER 100 LBS, QE MILE 2464 1.28 1.89
COST PER PQUND 2& BUTTERFAT «64 «28 «43

=



