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A PROPOSED PlAN FOR THE Ait4lNISTRTION OF TI(BER SMIES

OREGON STATE BOABJ) OP FORESTRY

PURPOSE AND IMPORTANCE OF THE STUDY

The purpose of this study was to for1mllate a corçrebenaive plan

for the administration of timber sales on lands owned by or under the

administration of the Oregon State Board ci' Forestry. Such a plan of

the scope as presented in this dissertation did not previously exist.

This plan, if adopted, should increase the uniformity of pro

ceduree, iurove the soundness of work techniques, aid in the clari-

fication of work responsibilities and provide a level of timber sale

administration isore closely correlated with sustained iei.d forest

management.

The timber sale procedures used by United States Forest Service

(lu) and Bureau of Land Management (21) were reviewed in addition to

those used by the Oregon State Board of Forestry. State laws relating

to The advertisement and sale of timber and other property

studied to determine the statutory authorization or limitations in-

volved (7, 8 and 12),

State forests under the administration of the Oregon State Board

of Forestry now corise nearly 800,000 acres. Establishment of the

state forests has occurred entirely within the past three decades

with the major acquisition resulting from donation of tax-reverted

lands by the westerm Oregon counties during the middle and late

a Records of the State Forester indicate that both the revenue



from timber sales and number of en Larees hired for timber sale work

have increased nearly tenfold within the past W years. Timber is

now being sold at a rate in excess of 42,0O0,00O annually and sale

personnel approximates 70 in number.

This demonstrated increase in timber sale activities, coupled

with the known complexities of placing the state forests under a

sustained yield management program, will require a acre cowehensive

delineatim and standardization of procedures if a progressive timber

management program is to be maintained by the Oregon Stat Board of

Forestry.



PJtOPOSEO P1JN FOR ADMINISThATION OF TII4J3ER S&

This chapter contains the proposed plan for administration of

timber sales by the State of Oregon, Board of Forestry, which was the

suit of a study of the Board's existing procedures and review of

procedures used by two federal agencies selling public timber (l

and 21).

The existing procedures of the Board were augmented by incor-

Oration ott (1) amendments for impx'ovenient, (2) izre thorough

coverage of subject terial, (3) standardization of terms used,

(b) needed background meterial, () work standards, (6) designati

of work responsibilities, and (7) other controls necessary for efti-

otent adnd.niatration of the state forests all confined within the

structure of Oregon law and Board policy.

Th. objective of the plan was to delineate the principal p

cedures necessary for effective administrative control of the sale of

timber and to provide for the harvest of timber in accordance with

recognized methods of good forest practices. NO attent was made to

incorporate instructions for routine work tecimiques. These are

su.fficient]y controlled by existing instructions and the use of

selected references.

The proposed ttmber sale plan is developed under four princ

headings. These inclie* (1) Authority and Policy, (2) Definition

of Terms, (3) Advertised Timber Salea, and () Unadvertised Timber

Sales.



The heading entitled "Advertised Tier Salea* constitutes the

i*.jor portion of the proposal and cover's aU phases of conetitive

timber sale procedure.

Each heading is subdivided by subject nattez' into parts. The

parts are further subdivided into sections consisting of one or n

paragraphs. Each section is given an Arabic runneral which proper'y

identifies the respective heading, part and section. As an exaile,

the section number 2014.6 would be: heading 2, part 14, section 6.

This identifying number provides a quick and positive reference to

any section of the proposed plan and should be invaluable from the

standpoint of the future intended use as an administrative guide.

Such numbers were used for cross reference within the text of the

plan for purposes of clarity and to mnin1d

tion.

The proposed plan was premised on timber be

cash.inataUment basis for not less than the predetermnined appraised

value of such timber, This is In accord with present sale policies

of the State Board of Fore

duplication of explana'

sold on a cash or

AUTHORITY ANI) POLICY

PART 1 - STATUTORY AUT!tRIZTION

B(1AID ORIQDi

01.1 State Board of Forestq Created

The statute creattn the Oregon State Board of Forestry and

giving the broad scope of its authority i found in ORS 26.0lo,

14



anded by chapter 654, Oregon Laws 1957, which reads in part:

) There shall be a Stat. Board of Forestry consta
of eleven o m.ubers and Three flQflD members. The
Voting members sbaU consist of the Governor, the Dean of t
School of Forestry of Ore; State College and nine other mem

appointed by the Governor. * * *

4) The onal Forester of the United States Forest
Service, the A4jthjstpatoz, of the Bureau of Land 4anagement
end the t of the Oregon Forest Lasociation or
their designated representatives ah13. be non
of the board and shall act in an ad z'y capacity. * *

"(2) The board shall stq.rviae all utters of forest
policy and. nagement under the jurisdictionand* * *

101.2 State Forester Appointed - Dutts

The Oregon statute that provides for the appointment of the

State Forester is ORS !26.020 which reads in parts

"(1) me state Board of Fores'y shall int a State
Forester, * * * (2) Re S * * * (a 3nder
supervision of the State Board of Forestry, xeoute all

tterv pertaining to forestry, * * * (4) Direct the
nent end protection of state forest lands * * *

seem of the State Board of Forestry. *

101.3 Authorted Officers Designated b7 State Forestez

Th. State Forester receives his authority to act as administrator

of state forest activities by: (1) Oregon statutes, and (2) 000n

law procedures recognised and accepted fox' all elected or appointed

public officers, as the right to "do all things" necessary in carrying

out the duties of their particular office. Under these powers the

State Forester rr*y designate subordinate state eup1.crees as "author-

teed officers" to act in his behalf in carrying out the duties arid

responsibilities of his office.

the state,



Protect the lands from fire, disease and insect
pests, cooperate with the counties and with persona
lands within the state in such protection and enter into
all agree1rent$ necssaz or cowenient therefor.

SeU forest products from the lands, ececute
nd.ning leases and contracts as provided for in ORS

Permit the use of the land, for grazing,
and other p sea when, in the opinion of the board, ach
use is not etx'imental to the oses of this section.

Grant easements and rights of way over, thro
across the

(e) Reforest the lands and Co
and with persons oining therlanda iii
reforeatation, and maite all
thereror.

(f) Require such irndertakings as in the option of the
board are nec sary or convenient to secure pertorzenoa of

FOREST LAND NANAGENT

101.14 State Fox'est Deve1opnt Act

Various statutes enacted b the Oregon Legislature authorize

the Board and the State Fores tar to manage certain forest lands and

sefl the forest products therefrom. The State Forest Development

Act, cited as ORS 30.O1O through 30.17O, authorizes the Board of

Forestry to acquire forest lands for the creation of state forests

and to develop and manage such lands for the eateet permanent

value to the peopie of Oregon.

The scope of land managemant is weU iUuetrated try subsection

CR8 3O.00 which reads:

"(1) Th board thai). manae the iand acquired purseant
to CR5 3O .010 to 3O.Oi40 so as to seoure the
nent value of such lands to the stats, *4 to thet



any contract entered into under the terms of this section,
ci' 01W S1?JilO.

(g) Do all things and *ake *11 rules and regulations,
not inconsistent with law, necessary or eotrvenint for the
nenagenient, pa'otectLon, utilization and conservation of the
lands."

lO1. Land Board Forest Manaensnt Act

An act of the 197 Oregon Legislature, designated as chapter

21O, Oregon Laws 19S7, provides for certain lands under the juris-

diction of the State Land Board to be designated and dedicated to

forest crop production. upon designation and dedication by both

Forestry and Land Boards, such forest lands are placed under the

jurisdiction of the State Board of Forestry for managemsnt end sale

of the forest growth thereon. The statute pro'videe for dedication

of the Elliott State Forest Lands and Coiimxn School Forest Lands.

PART 2 - TIMBER S&LE POLICY

GEML OIJC!

102.1 Tinter Sale Objectie

The objective of all timber sales shall be the maxtinn recovery

of zature, dead or daged timber, and pront regeneration of desir-

able species, giving due consideration to the n*int.nance and protec"

tin of secondary format values. The goal of all forest management

procedures on state forests shall be the sustained yie34 of forest

Un3asa otherwise cated, tie po listed under actins 102,1
ugh 3O2.2 c ate of PC ted. by the Oregon State Board

of Forestry on date of June, $h (13).



products.

102,2 State Land Invento

The inventory of State owned forest land shall progress as rapid"

ly as possible. Inucntor'152 shall include the collection of afl. t

data necessary to establish and maintain a progresai forest men&

ment pro

Counties Advised

The county courts shall be provided with full information pe

taming to all sales of threr within the counties. At all times the

forestry department personnel shall cooperate with the county courts

all matters involving state forest lands. Periodic meetings with

the county courts shall be held to infort them of the plane and prog-

ress of the forestry department.

102.14 Management Agreoments With Public Agencies

The State Board of Forestry may enter into cooperative forest

management agreements with public land owners other than the counties.

Preference shall be given to management agreements based on a

distribution of returns Whore such agreenents are made, the public

agency concerned shall make to the state Forester in advance, annual

payients sufficient to cover the current management costa.

1O2. 3udeted Cutting

In all sales of timber wIiere a county has an interest in the

revenues frori such sales, the econo of the county shall be a prim

mary concern. Where live timber is involved, the cutting budget



should be adjusted to provide as nearly as possible a uniform income

over a period of years. In counties where sustained yield capacity

has not been calculated, the cutting of live timber shall be of a uni-

form rate based on an estimate of the mature timber and future growth

of imature timber. Because of rapid deterioration, dead timber is to

be harvested as rapidly as sales can be processed and markets become

available.

102.6 Tiib.r Priorities

In cou,liancs with the general po3.icr etatement of the

timber sales shall be processed In the following order,

3. Timber classified as dead, down, dying or threatened

by an immediate epidemic attack of insects or disease.

2 Overmature, defective timber and stands

by wlndthz'ov due to reval of adjacent timber.

3. Timber of poor quality and minor, low value species.

14. Timber of good quality, either in stagnated stands or

in stands which have reached economic maturity.

. Stands of vigorous, good quality second growth timber.

timber shall not be cut prior to attainment of rotation

age, except for salvage and stand improvemen

CIASSIFIC.TION OF SALES

102,7 Timber Sale Areas

In processing timber sales, the proposed area must be examined in

njunction with unsold state timber which, because of



topographic features, access roads or for other reasons, may be made a

logical part of an extended sales area. hez'e a coirtining of sale

areas will result in a nre logical sale unit fron the standpoint of

the interests of the state, the area shall be so processed.

102.8 a of Ssl,.s

The board recognises tro tipes of timber saleas naly,

timed and unadvertised.

102.9 Advertised Sales

1]. sales in excess of 1,000 in value and those sales under

$1,000 in which there is a likelihood of copetithm, shall be ad

timed and made the basis of competitive bidding. Such sales will

made either a cash basis or on log scale recovery. Special

eaphaais will be given to making sales on a cash baaiø. Where it is

impractical to estimate the volui of tither or where the best inter

eats of the state will be served, recovery sales will be approved.

102.10 U 5$

Sales of this type shall it exceed the statutory limttatioo of

$1,000 in value and will be rde only when the best interests of the

state will be served, or where ao* special objective can be obtained.

Such sales will be made only on the basis of an accurate estimate of

the timber within the asIa area d the timber will, be so34 for cash

upon the approval of the State Forester. The State Forester may

authorize resident foresters or other forest officiala to execute

sales in an aucunt not to exceed $00.0O in value and to accept



payment therefor on]r in the form of a check med. payable to the

State Forester.

PREPItRATION OF 8LS

10241 Method of Biddink

Advertised sales shall be on the basis of either oral bidding or

sealed bids. The former shall constithte the general policy of the

state. Sales through sealed bidding shall be held only upon the

approvel of the State Forester. No modification of texs of sale

shall be mede after sale is advertised.

102.12 Advertising

AU conpetitive thier sales shall be advertised for a period of

at least four successive weeks in a newspaper of general circulation

in the county in which the timber is located and the sale shall not be

held within a period of lees then seven days following the final pub-

lication of the sale notice. Wherever it is deemed advisable by the

State Forester the sale nay also be advertised in other papere or

periodicals not necessarily confined to those publibed within the

county.

102.]3 ProeQectus

A prospectus shall be prepared for all sales which are to be ads

vei'tia.d for oonetitive bidding. In general, the prospectus shall

contain all the najor provisions of th. final. contract. Liste shall

be kept of propecttve bidders and notifications of sales thall be

ui1ed to such interested parties.

11



lO2.l1 Access for Advertised Tiibor Sa1e.

Permanent Access. Prior to advertising any state timber for sale,

every effort shall be made to acquire permanent rights of way or

equitable road.'uee agreements to provide as nearly equal access

opportunity as practical for all prospective bidders. In the even

that payment for road-.use rights is deemed advisable by the State

Forester, an agreement will be reached prior to advertising and the

amount of payment and terme of the agreement shall be referred to in

the published notice of sale. A copy of said agreement shall be

attached to each copy of the aanle sale contract available for re

view by all prospective bidders. Written authorisation of the Stat

Forester shall be required to dvertising ary state timber for

sale for which equal access is not provided for all pro apective bid-i

ders.

ShOrtter!a A0ce83. In coiUance with the foregoing policy,

teorary or short-term access agreement is acceptable if such agre

merit is of a duration sufficient for the orderly removal of all state

timber being offered for sale. Furthermore, abort-term access shall

be considered legical if such access is:

1, For the removal of a small volume of salvage timber.

For the removal of timber from small isolated state

ownership of insifficient acreage to justi4 a higbsiandarci road.

1RecomFnded policy.



resort when negotiations far permanent rights

13

3. For the removal of timber from lands scheduled for ex-

change.

li. Over lands in public ownership or other ownership

wheretn demonstrated policy assures reciprocal road-use rights

upon reque3t.

. A las

have failed.

3.02,3$ Investnts on Texoraxy Access Roads

Road construction or road iprovement investments on teuporazy

rights of way s]iaU be confined to the nd.niienm necessary for feasible

removal and transportation of state timber to market.

SALE C(Th&CTS

102.16 Duration and. Reuewa1s

A reasonable lonth of tiu shali be granted iii each contract for

the orderly harvesting of the timber. Renewal. of a contract for &

period not to exceed one year may bø granted by the State Forester,

only, under extraordinary cfrcuinstancez.

3.02.17 Financial Responsibilit

When necessary in the judgment of the State Forester, any app3J.

cant or bidder may be required to submit, before expense is incurred

in acting on the application or before award is made in response to a

bid, a satisfactory showing of financial ability and bidder may be

1Pecoiunded policy,



required to shcn that he ha or can obtain equipment and stipplies

suitable for logging and manufacturing the tier and or nieeti.ng the

fire precautionary terns of the agreement.

J02.18 Bonds and Insurance

Adequate performance bonds and property danage insurance shall

be z'equired of all timber purchasers in advance of cutting and in an

anotmt sufficient to protect the interests of state, but within the

economic limits of the tither sa3.e contract.

102.:4? Asigrnnent of Contracts

Contracts shall not be ass ied without prior written approval

of the State Forester.

102.20 Advance Paynts

It shall be The policy of the Board to require payments in ad

vance of cutting to insure full pqment for all tither sold.

102.21 Schedule of Requiremexite

The Stat. Forester shall prepare schedules of miniiva r.qitire-.

t,e to be used as a guide in det.rmIning the amount of initial p$yu.

t. submitted with bid, pertornce bond and payment in advance of

cutting.

102.22 Log Brands Required

AU tither sold by the state shall be branded with a log brand

gistered with the Public Utilities Coinnissioner of the State of

Oregon. The State Forestry Department shall adopt a standard log

brand of a suitable design to be recorded in accordance with the

statute.



102.23 Scaling Po1i

When recovery sales are nude the seritces of a scaling bureau or

of a scaler approved by the State Forester shall be used in deter

mining the volume removed. 0opies of all scale sheets oovering vobuas

d grade of all tirber reved from the thnber sale area shall be

msiled direct to the State Forester from the scaling bureau or

authorized sca1.er performing 8oaling service.

102.2h Hazard Reduction

Tier sale agreoiients shall require purchaser to dispose of

slash in accordance with Oregon law and under the instructions given

by the State Forester.

102.2S Seed Source 1seriiatjor

41.1 tier sales agreents shall, where feasible, provide for

seed source resorvtions adequate to insure proipt regeneration of

desirable apecie.

DFINITI0N OF T1*S

PART 3. - 3COPJ AND U3E

201.1 Terminolog

A definition of various terms used in this proposed plan was

deeved advisable for reasons of c1arit, brevity and increase of

reader understanding. Such terms when used in the text, and unless

the text indicates otherwise, shall have the meaning as given under

part 2 and part 3 here



201.2 Use of Standard Terminolor

£he definition of terms listed under parts 2 and 3 oereof, shall
be used as standard nino1og for oral and written conviunications

relative to timber sale and other timber rnanage2ent activities of the

State Forestry Department, Exceptions may be contract, or other

legal documents,

PART 2 DEFINITION OF ADMINISThATIVE TERMS

202.1 Board

The State of Oregon, Board of Forestry.

202.2 Foreetq Board Timber

Timber having the title thereof vested in. the name of the State

of Oregon, Board of Forestry.

202.3 Loar
Timber menaged by the State of Oregon, Board of Forestry pur-

;ut. to chapter 2i0, Oregon Laws 1957, but title of the land is
vested in name of the State Land Board of the State of Oregon.

202 .1 County Timber

Timber owned by a county but managed by the State of Oregon,

Board of Forestry in accordance with written agreement between suoh

county and Board of Fares Title to the land may or may not be

vested in the name of the Board of Fares

202.5 State Tiiit>er

Trees, loge or forest products of any for'* or tpe owned or

managed by the State of Oregon, Board of Forestry.



2O25 Tiror
Trees, logs or forest products of any forTe or type.

202.7 State

The State of Oregon, Board of Forestry (coion1y used in sale

contracts),

2O2, State Forester

The State Forester of the State of Oregon, secretary of the E

of Forestry, and pursuant to ORS 26.02O, is authorized by the Board

of Forestry to act in its beha]! on such matters as the Board

designate.

202.9 Deputy

The Deputy State Forester of Oregon.

202.10 L8sistant State Forester

The Assistant State Forester in charge of the State Forests

Division.

202.11 Direer
Timber !anagement Director of the Timber anagennt Section of

the State Forests Division.

202.12 Supervisor

Timber Sales Supervisor of the Timber snagent Section,

202,13 Office Manager

The Office Nanager of the Timber )ianagement Section and, in

addition, includes such responsibilities as the Assistant State

Forester may designate.

17



202 .11 Unit Forester

The state eloyee desicnated to supervise the sale of tImber an

certain other land management activities for a defined district or

"unit" of the state forest.

202.]5 Assistant Unit Forester

The state eiThyee designated to act as the assistant to the

Unit Forester snd ia usually responsible for certain activities within

a subdivision of the Unit.

02.16 Salem 0ffice

The Office of the Timber !8anagenent Director, do State Forester,

Salem, Oregon; and shou].d not be confused with the office of certain

Unit Foresters located wttMn the same buildin

202.17 Unit

The pz'inax!y unit of forest management, with well defined

boundaries, usually based on topography, large enough to furnish a

sustained yield of forest 'r,roducts sufficient to eupport dependent

industries or comwnities. Such Unit is usually under the supervision

of one Unit Forester. The term "Unit" is synonymous with the to

"Working Circle",

202.18 Unit OVlce

The office of the Unit Forester.

202.19 m

The Assistant Attorney General with the State Forester, Salem,

Creon.



202.20 Purchaser

The person, firm or corporation entering into a written contrac

of sale with the State of Cregon, Board of Forestry after having

purchased State Timber oTered for sale.

202.21 a

eviaod Statutes, a reference to the Oregon statutes.

PMT 3 DEFINiTION OF OThER TERMS

203.1 Access

Access will be conaiciered as the mo5t direct and economically

flasible route to the nearest public road suitable for transporting

timber to the nearest market, railroad, or other form of transports'

tion equally available to eli prospective bidders of State Timber

offered for sale.

203.2 Annual Cut (2, p. 214)

The quantity of forest products cut on a given forest area in

one year.

203,3 Aliob2 Annual Cut (22, p :1.6)

The average volume tiat may be harvested annually from a given

forest unit which will result in the eventual attainment and perpet''

uation of an approximately normal distribution of age classes,

normal stocking, and a sustained yield. The allowable annual cut

may be revised as changes in basic data warrant.

203.14 Cleareuttin (2, p. 2)
iemova1 of the ertire stand in one cut or an area on which the



entire stand has been so rened.

203.$ (2, p. 21j.)

A survey of forest land to locate tinther and estimate its

iantity by species, products, size, quality, or other character-

istics the estimate obtained in such a survey.

2o.6 Higi-lead Logg1n (2, p. 9)

A cable-donkey engine method of skIditthg or yarding logs wherein

the main lead block is placed on a spar tree, general31y 100 to 125

feet above The ground, giving a lifting effect to the incoming logs.

203.7 Inrovement Cutting (2, p. 25)

A cutting made in a stand past the sapling stage for the purpose

of inroving its coosition and character, by reiiving trees of lees

desirable species, form and condition in the main crown canopy.

203.8 Landing (2, p. 147)

A place where logs are assembled for transportation in loads or

rafts.

203.9 Merchantable or Stands (2, p. 52)

Treea or stands of a size and quality suitable for marketing

utilization.

203.10 Partial Cut (2, p. 25)

A cutting by which on]r a part of the stand is renved. It

ususl3j inUea a series of such cuttings.

203.1 Regeneration Cu (2, p. 25)

Any cutting intended to encourage or facilitate regeneration,

or make regeneration possible.

20



!342 Rotation (2, p. 69)

The period of years required to establish and grow timber crops

to a specified condition of maturit

203.1 Sa1iae (21, tV-A-').)

Applies to trees that have been killed or are dying because of

wind, fire, ineects, disease ox' detective trees or loge remaining

from a previous logging operation.

2O3.]1 Salvage Cutthi (2, p 25)

A cutting made to remove trees killed or injured bad]y

utilize merchantable material before it becomes *rthlesa.

203.35 Sanitation Cutting (2, p. 25)

A cutting made to remove trees killed or injured by fire,

insects, fungi, or other harmful agencies (and some times trees

susceptible to such injuries), for the purpose of preventing the

spread of insects or diseases.

203.16 Selection utttn (2, p. 25)

Removal of mature timber, usually the oldest or largest trees,

either as single scattered trees or in smell groips at relative3zy

short intervals, common]y 5 to 20 years, repeated indetinite]y, by

means of which the continuous establishment of natural reproduction

is encouraged and an uneven*aged stand is maintained.

203.17 Setting (2, p. Th)

teq,orary station of a portable sawmill, yarding engine, or

other machine used in logging. The ground within the yarding distance

of a spar tree.
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203.18 Silviculture (2, p. 75)

art of producing and tending a forest; the application of

the knowledge of ailvics in the treatent of a forest; the theory

and practice of controlling forest estalisIunt, eon,Osition and

203.39 td Yield (22, p. 17)

Continuous production with the aim of achieving, at the earliest

racticable time, an approximate balance between net growth and

harvest, either by annual or somewhat longer periods,

203.20 Sustained Yield Capacity (22, p. 16)

The highest uniform yield that may be sustained on a given

forest unit under a specified intensity of management, and with an

age class distribution that is approximate3r normal.

203.21 Tractor Longing or flCatH Logging (2, p. 50)

any system of logging in which a tractor or ucaVt opera

a nbU.e unit furnishes the motive power for skidding or

loge.

203.22 Wo g Ciz'cl (2, p. I)
The primary unit of forest management, with weli defined

boundaries, usually based on topograpI, large to furnish a

sustained yield of forest products sufficient to support dependent

industries or comeunitiss.



301.1 Aprova3. and 5inattre

AU contracts and agreements affecting the disposal of State

Ttthe (2O2.) advertised for sale and such contracts and agreements

for disposal. of unadvertised timber as the State Forester mar desig-

nate shall be approved and executed by signature of the State

Forester.

)01.2 Designated Responsibility of Unit Forester

Under the superieim of the Director, Unit Foresters have the

designated authority and reaponeibUir for effecting the following

phases of the timber sale iorJcz (1) sale laut, (2) timber cruise

and appraisal, (3) preparation of the request for sale writeup,

(it) conducting sales for receipt of bids, () field adntinistration of

the s&].e contract, and (6) making reconmandticna for the silvi-

culturel treatments necescaxy to intain high post-sale land

productivity.

301.3 En1aree's Scope of Authoritr

As a public forester, the state e1cyee is not a free agent to

do as he pleases. His actions arc controlled by the state laws, the

regulations of the administrator and the stipulations of the sale

contract he he3s to administer. It is the forester's responsibility

and duty to confine his activities to the respective scope of his

authority.

III - ADVEKTIS TIMBER SAILS

PART 3 - AUT}R)RIZATXON TO MAKE SALES



02.3 Sale Class br

Green timber sale

both live and dead or

PAItT 2 - ClASSES OF SALES

)02.l Sale Class by l4otbod of Advertising

a1e are any timber sales made &tter inviting corn-

petitive bidding through publication for a minimum of four consecu-

tive weeks and the submission of either sealed or oral bids0

Sections 307.1 through 307.19 fully explain the advertising require-

Unadvertised sales are non-coetitive transactions not ox-

ceeding $1,000 in appraised value, except for sale of timber from

certain rights of way or for approved research projects as cited

OBS 3O.O0. An unadvertised sale ludes a smell volume of

low-value timber; is usually made upon application of the purchaser;

and involves use of the Special Sale Permit (Fig. 23).

302.2 Sale C1a38 by Method of Bidc1in

Sealed bid aale is an advertised sale for which the prospective

purchasers submit their bids in sealed envelopes at a specified place

prior to a specified sale date and hour. The highest valid sealed

bid received is usually awarded the sale (21, IV-A-l).

Oral. bid sale is an advertised sale in which the highest bidder

is determined by an oral anction held at the place, dat. and time

specified in the advertisement of sale (21, IV-A-1

of Timber

any sale of live trees or any sale of

trees wherein the salvage of the dead or



dying trees is on3j incidental to the sale.

Salvage timber sale means any sale processed sole]y for the

purpose of removing timber damaged or killed as a result of

fire, insects, etc., together d.Th on3 such undAmaged green timber

as may be necessary to make its removal eccnmioaJ.] possible.

302.b Sale Class by ?icUed of Payr:ient

Cash sale is a sale of appraised timboi' for cash. The entire

purchase price for timber is required to be paid prior to a set dAte

or prior to consnencetnent of logging activity on the sale area, which-

ever date occurs first.

installment sale is a sale of appraised timber for cash,

but payment is made in equal installment payments in advance

cutting a specified percentage of the timber sold or prior to certain

prec*etermIned dates.

Recovery sale is a sale in wtiich the payment for timber

based upon a predetermined price per unit of measurement of the

proc!ucts removed. This usually consists of a set stuwq,age price per

thousand board feet by tree species and log grade actually scaled and

removed from the sale Payments in advance of cutting are a

i'd requiremen



PART 3 TIMBER SiLE PLANS

I4ARAGE24ENT PlAN - GLNERM

33.l Ter Mnapnent Plan Reuired

A management plan (15, p. 18i.214) for state tinter shall be

pared and revised, as needed, for each working circle or other

practical unit of the state forest. The minimum requirements of the

management plan are:

1. A clear statement of the objectives to be serve

2 A sound forest inventcry including a forest cover trpe

mep with acco tabulatjon to indicate the condition of

the land and. tiier resource.

3. To establish and prescribe silvicultuxa3. practices to

be followed for keep the land producing riaxiutun. growth of

the most desirable species.

14. Estimation of present growth and growth expected to

result from application of prescribed ei1vioultu'&]. practices.

S. Calculation of sustained yield and allowable annual

cut.

6. A list indicating the amount and location of tinier to

be cut within the next 5 years.

7, A map of each working circle showing the existing

proposed access road network necessary for transportation of

ttner to logical markets.

B. ProVision for correlation with other land uses within



each working circle.

9. Provision for sufficient flexibility to meet changLin

conditions and indication of the conditions under which the

plan should be revised.

Detailed instructions for preparation of the management plan

be furnished by the Director, (On]r general menagement plan informa-

tion needed as a background for tinter sale planning work is included

this dissertation),

303,2 Sustained Tie

The principle of sustained yield (35, p 19.23.) is That timber

will be cut from a worki'ig circle or other unit of forest land in

amts equal to, but not in excess of its replacement by attainable

growth. The policy is to manage each state forest Unit (202.1?) so

that it will produce a maximum sustained yield of the forest products

it is best suited to a can be aocolished by selecting

rotation which coincides with the culmtnation of the mean annual

increment for the desired products and regulating the cut so as to

achieve, as soon as practicable, the inaximwn attainable mean annual

increment per acr, for every acre of commercial forest land in the

Unit.

303.3 Forest Inveithx7

An intensive inventory of all state forest lands vU]. be com-

pleted and shall be revised periodicafly as changing conditions

warrant, The inventory will include the collection of a].]. data

necessary for the development of progressive timber management plans.
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The forest type 035ifi0U as devised by the Pacific North

eet ForeSt and Range ixperimeflt Station (16) shall be &døpt5d for

standard use by the Board of Forestry for forest invento7 and othe?

timber fl iageiMnt purposes.

Naps shOwing forest cover and planimetric aetail shall be pre*

pared for each township usIng modern photO trC iethOde.

ving a scale of 1 1,000 is the preferred 5tand5rd scale for

timber m getent pUpOS$5.

The basic inventO7 data 0nisting of species, tfld age, stand

density, sl.te class and volumes of mature and oiermtuXe timber are

sumnarized in both tabular nd map form. The jvefltory data will be

kept current by aunual correction of timber type changes resu1t

from d5p1tiOfl and thoreasS of stocking by reforestation.

The allowable cut will be based on the sustained yield princiPle

(303.2) The a11ø&olC cut (1, p. 20) is epres8ed as an azmual

volume limitation with provisiOfl5 for fluctuation of iolute based

year noViflQ average Not more than twice one rear S allowable

cut for each Unit 1i7 be offered for sale during any ofle year of the

..year periOd. Where the regulation of cut is achieved by aroa

cOfltL'1s the aUO)ie ut Is the number of acres scheduled for cutting

mltl4)lied by the average estiita volui per acre.

Upon deter tnati°fl of the allowable cut for any foSt lJnit

the personnel, operatifl facl litie, acccsS road de'e1OPt

cutting plans of the Unit 'will be geared for attairU of the



allowable cut at the earliest feasible date.

If the allowable cut has not been calculated for any Unit, an

allowable cut shall be assumed on the basis of the beet estintion

of tither volume available. Cutting plans based on unreliable data

should be conservattv to aid any possibility of overcutting the

sue tamed yield capacity or depleting mature and overmature timber

urgently needed to maintain a uniform allowable cut at a later date.

Working Circle

The working circle (15, p. 21) is the primary unit of forest

rnagement. An allowable cut will be calculated for each working

circle and each working ircle reist be capable of producing a aig-

nificant sustained yield of timber. The working circle shall be a

feasible administrative unit, usually under the administratire

responaibiiit of one Unit Forester. Topograpir, transportation

routes, marketing and, in some cases, county boundaries are factors

for consideration in the establishment of working circle boundaries.

SLL FIN$

303.6 Annual Tiur Sale Plan

Annual Plan Reqwired. The Unit Forester shall .nn repare

a plan for the thither proposed for conpetitive sale within hi8

respecti Unit for each calendar year. Such plan shall be presented

the Director during the month oZ January of each calendar year.

Sales to List. Tither listings for the annual sale plan will be

obtained from the forest inventory tabulations of nature and over-

Itere timber. Such listings shall b on the basis of species or

29



acreage of the major forest type class involved as indicated by the

inventory. No attet ehould be made to stratify each stand trpe

into its coionent species; however, two or more stands having

different major species may occur in the same sale area.

AU timber listed shall be in conformance with the timber sale

priorities elained under section 102.6. Dead or othei' unsold

salvag, timber should be prompt listed for sale. The factors of

sale desirabi1itr, accessibility, layout time, clear title, markets

and requests for timber by prospective purchasers shall be giv

consideration in priority of listing sales on the annual plan.

lan Form and Contents. The plan shall be prepared on the form

entitled Armual Timber Sale Plank (Fig. 1) The followirag informa

ticn for each proposed sale will be listed on a sale plan:

The identifying Unit sale number.

The tentative date of sal, by month on3zy.

The sale location by township, range and section.

. The estimated volume to be cut in terms of millio

f board feet or decimal fractions thereof. Such estimated cut

be classified and listed by (a) species volume within the

allowable annual cut and (b) species volume outside the

able annual cut. (AU green timber included in the volume and

calculations for determination of the allowable cut shall

be considered as being wlthin the allowable annual out. Green

timber killed since time of calculating &Uowab].e out shall be

considered as being within the allowable cut



atinated cut in terms of area or ores to be cut over

be classified as being either 5wjtjn1' or 1outside' the

allowable annual cut on basis of acres of major species to be

cut. (See preceding paragraph for explanation of tither "wi

the allowable cut).

6. The tote). v,luma and area estimated to be cut for all

species combined.

Purpose of Plan. The purpose of the plan is tos (1) provide

efficient advance planning of tither sales within the limits of the

allowable cut designated for each Unitj and (2) provide the necessary

information for keeping the administrators of the Forestry )epartment

properly informed relative to the annual, sale plans Within each Unit.

As the sales are made each year, the actual volumes sold will be

posted to a timber depletion control ledger used for th. purpose of

checking the sale plan estimates and control of allowable cut. The

depletion record is also used for annual correction of inventory

data.

Objective. The eiritual objective of the annual sale plan is to

provide information necessary for the preparation of annual lists of

proposed sales for' mailing to prospective bidders. Advance notifi

tian to timber operators of the timber sales scheduled for each year

will permit such operators to better plan their individual operations

and, provide desirable advance advertisement of state sales.



303.7 Five-Year Timber Sale Plan

Reciired Plan axid Contents. The Unit Forester shall prepare a

Wpjyy Timber Sale Plan' (Fig. 2). This plan should list by sale

name or number the legal description end rough estimate of 'volumes

planned for sale during the coining rear period. The inventory tabu

lations will be the source of information for determining what sales

to make. The same considerations for determining sale priority shall

be need as listed under the smrnal sales plan in section 303.6.

Plan Revision. The ye&r sale plan will be checked and revised

during January of each year. One additional year will be added to

increase it to the required 5.'year period.

Plan Puzpoae. One of the principal purposes of the .year sale

plan is the proiriotion of efficient long-range timber sale planning.

Sass should be planned well in advance to provide ample tinie for

wox'ldng out the details of sale layout, access road development,

acquisition of rights of way, title clearance, property line establish"

ment end other engineering requirements. Sales requiring th ''t

amount of pro-sale preparation are usually given the higher priority

for listing on the sale plan.

303.8 Plan for Biennil Budget Incooe Estite

The Unit Forester shall prepare a biennial estimate of the income

which is enticated from existing and planned sales of timber within

his respective Unit. The estimate will be forrded to the Director

on or before Ju]y 1 of each even-numbered year. The estimate will be

prepared in accordance with instructions furnished by the Director.



The estimate will be for a 3-year period, including the cre remainin

year of each current biennium and the two years of the coming bien-

nium. An exançle of such 3-year period is July 1, 1958 to June 30,

1961. Separate estimates shall be prepared for Forestry Board Tim-

ber (202.2) and Land Board Timber (202.3).

PART h SAIL L&!OUT

0ENERL CaNSIDEhATIC)NS

301.i Meaning and Score of Sale Lanut

Sale layout is that phase of preparing timber for coqetitive

ule which cemences at time of decision to make the sale and covers

all actions up to time of making the tin*ar cruise, preparatoz7 to

sale writeup and advertie

30L.2 Methods of Cutt1n

West of the Cascade Mountains the cutting will be planned

rimerily on a clear-cut basis. The species involved p

Douglea-fir and weatez hemlock which grow in even-aged stands The

sale layout method of clear'cuttlng staggered settings will be used

in the larger ownership blocks of the etate forest.

Bast of the Cascade Mountains the cutting will be planned

primarily on a tree'ae].ectjon basis with highest priority i OVer-

ture trees and high-risk trees from standpoint of loss from insects

or disease,

301i.3 Sales in Relation to Mewgement Plan

Timber prepared for sale shall be in accordance with the app

3



annual sale plan (303.6) and the tither management plan (303.1). In

large holdings, ihere the staggex'ed.setting method of cutting is used,

it is vitally iiiortant that a plan of loica1 deveJ.apment be estab

lished prior to maldng the first cut. A properly prepared plan will

m!niize long corners, leaving of inaccessible tracts, absence of

seed source, errors in road location and risk from fire. Proper 1ong

range t1anning will result in a better state forest and the

return to the people of Ore çon.

Oh4 a1es a loical Economic Unit

Each proposed sale of State Tber (202.5) shall be planned to

represent a logical, economically feasible legging show; consistent

with the inventory, good silvicu].tural practices and the cutting

priority policy of rc-movirig the most decadent timber firs

Size of Sales - Approa1

The objective in planning the sale of State Timber shall be to

ins tither vo1wnc to a size sufficient for maintain:lng maximum

coretition of prospective bidders consiatent with the cost of access

road development, silvicultural practices or other projects deemed

logical mandatory requirerrients of such a1e.

The size of sales should be confined to timber vo1uxs wiich can

be harvested tuder normal conditions of logging within a duration of

to three years of time. Sales of small to medium size thi

purchaser' a risk of loss from Lire, increased labor coats, drop

market price, etc., to a point wherein reappraisal of atuage price

during period of the contract is not considered necessary. Large sales



t.end to minind.ze conetition from the small. independent operators.

Sales ranging in volume from one to 5 m1Hon board feet are con-

sidered optiimm size. AU sales estimated to be in excess of 6

rn4lUon board feet shall require the approval of th Assistant State

Forester prior to pasting of the sale boundaries.

30b.6 Familiarity vith Contract vis

It shall be the responsibility of each forester to familiarize

himself with the standard provisions aM requirements of the state

tin,er sale contract. Efficiency in p d ].?j1%g out the sale

be obtained only if the forester has full latowledge of the final

written form into which his recoimendations are to be incorporated.

Pre-Sale Field Examination

Prior to offering timber for sale the

confirm and supplement the general information

management and sal. plane. The first action is to confirm the timber

designated in the inventory, decide if the timber conforms to

priority requirements and should Ia be sold. Upon making the

decision to sell, the forester shall review the sale to deternine

the meat feasible access routes and cutting boundaries. Information

of a general nature will be gathered on the recomnded method of

logging, generation and appraisal. A quick check will be

be examined to

tamed in the

made of property corners and of timber volnmes to be cut. Aerial
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photos can be of conaiderable help and should be used by sketching

the sale layout on the face of the photo with grease pencil.

)Ol.8 Proposed Sale Folder foi Unit

Upon deciding to sell a particular tract of tither, the Unit For'

ester will prepare a "proposed sale" folder for filing thereafter all

data pertaining to the sale. Each proposed sale shall be assigned a

sale neas and sale nuther. A written record of the pre"sala field

exasdnation (Fig. 3), together with a sketch nep of the sale layout,

will be the initial itees filed in the proposed sale folder.

)b.9 Land and Tither Status

Issiediate2r following coiletion of the pre-eale field inspec-

tion (301i.7), the Unit Forester shall determine the ownership and

income distribution status (3U.f and 311.6) for the land and tither

invnlved in the proposed sale. A request for title clearance on

both tither and land will be forwarded to the Land Assistant on

forms supplied for that purpose. A copy of the request will be

forwarded to the Director. Verification of clear title on both

tither and land is required prior to any additional field layout

work. It is possible for various land parcels within a proposed sale

area to have re than one income distribution statue, or such 1ft1'vb'

could be located in ure than one county. Knowledge of this fact

would, In isost cases, affect the method of cruise layout and perhaps

the posting of sale boundaries. Each parcel Within the sale area

having the sane land status will be cruised as a separate unit to

facilitate the pro rats die tz'ibution of income after the sale is
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conswsiated.

3O1.1O Access for Tinter Removal

The need for access over other than state ownership should be

recognised well in advance of the proposed date of sale. A written

request, with attached map showing location of the road, shall be

forwarded to the Land Assistant (copy to Director) pront1y upon ob-

taining the baste data. The access requirennts for advertised sal

are explained under section lO2.]1.

In the event roads need to be constructed or tnroved, the Unit

Forester will make the formal request for engineering assistance in

accordance with the instructions applicable to the Unit involved.

The Unit Forester shall indicate to the engineer the general location

end construction standards desired for each project. The engineer

shall then be responsible for the layout work and proper marking for

easy recognition of details by prospective bidders.

All primary access roads to be cons tructed shall be located by

State and the center line, grade end alignment controlled by proper

dication on the ground and construction specifications written into

the contract. The road location shall be logical from the standpoint

of furnishing access for the timber being sold. Furthervre, the con-

struction standards and location of the road shall be consistent with

the timber velues and transportation needs of the entire geographical

area to be served by such road.

The standard of road maintenance should be indicated for eec

ad used for remwal of timber from the sale area. The maintenance



provisions for priry said secondary roads will be found under see-

tion 310.33.

0b.11 Properbr Boundaries

A vital phase of the sale layout work is verification of state

oinership by proper ties to legal property corners or other corner's

of the public land survey. Sale boundaries abutting on other than

etate ownership and involving considerable tior values shall be

deterndned by proper land sur"iey by qualified persons prior to final

posting of the sale boundary,

30142 Logging Plan

A formal ThggLng plan is not required to be stibiittted with the

Joquest for Sale Writeup (206,2). However, the Unit Forester is

sponsible for a logical sale lao'ut and will conpIy with the ainiiim

ment of checking the logic of each sa3.e on the aerial photo-

graphs. This is particular3r iortant for timber located on rough

and steep topograpby necessitating the use of high-lead logging. For

high-lead shows the roads, landing locations and setting boundaries

shall be sketched on the photo and distances scaled from the

photo. Yarding distances scaling more than 1,000 feet on the photo

ould be near or beyond the critical yarding distance on steep ground

i'hen converted to slope-distance measurement. Considerable volumes

f tiiber beyond 1,200 feet s1opdistance y require 'awinging" the

logs by either a tractor or cable system of logging, if not otherwise

accessible (14, sec. 16, p. 143-148).



The logging plan should also take into consideration timber re-

served for seed source. Check to determine if such seed source is

properly located and can logically be protected from damage duiin

logging and slash burning actiirties.

3O.l) arkin of Timber and Sale Boundaries

The timber and boundaries of tLmber being offered for sale shall

be sufficient]y marked, or otherwise designated, so there can be ab..

aoluteiy no doubt as to the identity of the timber being offered for

sale. Posters, paint, aluminum foil, etc. will be furnished with in-

structions for use.

h a or Sale Area and Vicinity-

A map of the proposed sale area shall be prepared by the Unit For-

ester for attachment to Request for Sale Writeup (Fig. 13) This xi

shall be of sufficient scale to show clearly the following details:

the 1xroosed sale area; access roads and their status of use; seed

blocks or other timber reserved from cutting; basic planime trio np

details such as roads, streams, ridges, prominent peaks or other land.

marks. The nap should further show the name, number and location of

special construction projects planned for the sale. Upon submission

to the Salem office3 such map will be marked "Exhibit A" and will be

checked for conformance to the sample contract. It will then be

drafted by the engineering section and become the "vicinity map" for

the proposed contract of sale.



3Ot1.1 Fire Hazard Reduction and Prevention

logging Slash Dispal. Board policy (13, p. 7) requires the

purchaser of State Tinger to dispose of his logging slash in accord-

ance with Oregon law and instructions given by the 8tate Forester.

In westex'n Oregon the objective will be to dispose of all heavy

concentrations of logging slash by spot burning, insofar as it is con

sistent with good silvicultura). practices.

Moat clear-cut logging in heavy stands of conifer timber results

in accuisalations of logging slash which require dinposal by burning

to reduce fire hazards and prepare the site for regeneration purposes.

in some instances is desirable to reduce brush eoetition

preparatory to seeding or planting. If burning of slash is antici-

pated and construction of fire trails desirable, the contract provi-

sions listed under subsections 8, 9 and 10 of section 310.10 shall

be considered for inclusion In the contract, The deairabi].it of

burning and construction of fire trails should be discussed with the

local fire protection personnel and their recommendations solicited

prior to advertising the timber for sale.

In eastern Oregon the slash disposal method employed will be

piling and burning, with eithasis on roadside cleanup. It is sound

policy to follow the recommendation of the local protection agency for

slash disposal requirements to be incorporated into a sale contract.

5naje1lin, The mandatory felling of snags for fire hazard

reduction and timber utilization purposes is a common provision

(310.10) In sale contracts, Each proposed sale wiU be inspected to



de terirLino the feasibility of felling all snags ri.thin the sale area,

if the cost of felling all snags is not consistent with the values in'-

volved, the ThUing of on]r snags located along ridge tops, roads or

other natural firobreakz should be considered, If the clearcutting

method of logging is omployrd, the contract uaua12 pvovldas for

fE)liug all standing trees over l feet in height and over 8 inches

in diameter at broat height. Oregon law now requires Enag felling

in western Oregon logging operations, A discussion of This law and

the contract proviion are found mdsr subsection 3, section 310.10,

Fire Prevention !Ieasures. ifl planning sales In high fire hazarct

consideration shall be given to the requirement of fire flght-

lug equipment or fire precautionary measures to supplement the re.

quirements of state law. The required construction of water-holding

basins for emergency five pur shows is highly desirable and should

be considered where such construction is feasible. See section 310.314

for other f vs prevention and suppression provisions of the sale

contrac

30b.16 Re tlon Considered

Sale layout should ke provision for pront restocking of the

sale area by either natural or artificial means. Natural stoc11ng is

preferred. Seed source will be provided by use of staggered settings,

reserve seed blocks and seed trees for western Oregon. Seed source in

eastern Oregon will be provided for the moat part by eloying the

selection (203.16) method of cuttlng



Recognized regeneration problem areas are considered as (1)

with desirable seed source lacking, or (2) areas having a heavy fern,

brush or alder cover which precludes satisfactory reproduction of the

desired species Regeneration problem areas confronted during sales

layout shall be referred to the Reforestation Director for his recom-

mendations and establishment of a postau.eale reforestation plan.

3014.17 Other Land Use Considered

The sales layout should give consideration to other forms of

land use tncluding protection of watersheds, wildlife, recreation and

grazing.

Recognition of water use rights of domestic or public users mey

require placing restrictions on logging to the extent of taking rea-

eonable precautions to protect the water rights of such us

Pi.sions for prevention of strewn pollution by logging

erosion shall be included in the contract. On all fish producing

streams, special care shall be taken to keep bank distuxance at a

minimum and channels free of logging debris. Stream clearance is

further necessary for the prevention of damage to bridges and culverts

from drifting logs and debris during heavy runoff periods. Tractor

logging on steep terrain will require cross ditching of "cat8 roads

to minimize erosion.

Tia*,er Sale Check List

The Tinther Sale Check List (Fig. 3) is a general check list, by

logical sequence, of the principal procedures to be performed

the entire history of arq particular advertised tinter sale.



Use of the check list begins with the pre-sale field examination

(301i.7) and ends with a poet"aale check of the regeneration on the

cutover area. The check list will be kept in the proposed sale

folder by the Unit 7oreeter and transferred to the sale contract

folder upon sale of tither. The check list will be of assistance in

preparation of the Recueat for Timber Sale Writeup (306.2

'Os.'
The Oregon statutes (307.3) and Board policy (102.9 and 102.10)

make appraisal of tither a mandatory procedure prior to advertising

or otherwise offering any state tither or other state propex'ty f
sale Tither shall not be sold for less than its appraised val

Such appraisal shall consist of a conetent estimate of the fair
ket value of The products being sold. The tither will be appraised

for the marketing of products having the greatest value and to obtain

the greatest utilization consistent with markets available. Each

proposed sale shall be appraised or reappraised immediately preceding

its advertisemant.

305.2 Araisa3. Objective

The primary objective of stwm,age appraisal is to determine as

accurately as possible the ianetary value of standing timber to be

converted into commercial products such as lumber or pupwood.

(14, sec. 15, p. 17).

The first step in stumpage appraisal is the timber cruise. The

143



timber cruise includes an estiontion of timber quantity, quality

costs of logging.

Quality Timber Cruising

Familarity with utilization standards. Th cruiser shall

be ta*S LIRr with the utiliestion requirreente of Stats and the

local irketthg standards coiesn3y used under good forest practices

for the species of tither he will be eected to cruise. The Director

will furnish the Unit Forester and cruiser with con,lete instructions,

fori and reference mat.ria3. necessary for the timber apraiaai. work.

Quality cruising in western Oregon. In high veIns otê'grosth

stands an accurate egtiite of the tither quality is

portent as an esti,*te of the iolnme. In second..grceth stands a dif

erential of 1O per M b.f. beWsen log grades could have ccnsid'e

is bearing on the ffnel appraised val

LU timber proposed for sale In western Orsgan will be quality

sed except for law grads winor species or for stands of timber

ned only for pulpwood. Such quality cruise shall be a s*3le at at
least 2 percent of the total aaale populati

The log grades used by the State in western Oregon are those

offic4lly adopted by recognised log scaling and grading bureaus (1).

Quality CZUiØIn( in eastern Oregon. Pouderosa pine is the

rtnery species rsquirsd to be quality cruised in eastern Oregon. The

log grade. descriptions used for ponderosa pine shall the 6pade

rule (17) developed by the V. 8. Forest Service. Mi C

taming high grade logs will be quality cruised.

im



p5,4 Factors Affecting Cruise tensi

Stand variation. "The more variable the stand, the greater the

intensity of cruise required for a gien percent of accuracy. If it
were possible for a stand to be perfectly uniform throughout, the

volume of the entire timbered area could be determined by measuring

any one acre within the area. As the stand becomes less uniform,

the number of samples has to be increased to make sure all conditions

are sarçled." (3, p. 139).

Size of area. "The larger the area to be sampled, the lower the

intensity of cruise required for a given accuracy. S&ipling is based

on the law of averages. Errors tend to compensate for each other,

therefore the greater the number of samples, the better the chance of

the average of the sample volume aroaching the true average of the

entire stand." (3, p. 139)

Value of stand. Stands having a noticeable quantity of high

grade peeler or select logs will require a higher intensitr of cruise.

3O4 Cruise Intensitr Requirements

Unless otherwise designated in advance by the Director, cruising

of State Tither shall be in conformance with the following limitations

and instructions:

Acceptable sampling error. The minimum acceptable

sampling error of tither cruised shall be plus or minus per

cent to one standard deviation,

Ninimum percent of cruise. AU proposed tither sales

on a cash or cash4nstallment basis shall have a minimum cruise



saile of 20 percent and a].l proposed sales of Ii.0 acres or less

shall, have a 3.00 percent cruise. Old stands containing a

high percentage of high grade logs will usually require a 100

percent cruise, but in no event shall the percent of cruise be

less than 1O. Occasional high value old-growth trees found

interspersed in low velue stands shall be excluded from tho per-

centage cruise san].e and cruised on separate tally sheets on a

100 percent quality cruise basis.

3. Area determination. Area determination is vitally im-

portant when a cruise is ir.ade only on a percentage sanle of the

entire sale area. The boundaries of the area sa1ed should be

accurately determined on aerial photo and cruiser's map. The

area of the sale shall be determined by either (a) staff coase

and chain, closed traverse survey, or (b) radin3. line xiThod

using aerial photography--if boundaries of sale areas cruised

can be pror.er]y identified on photo and if topography is not

too broken to give undue distortion.

3O.6 Tier Volume and Log Grade Coutation

When tallying of all, trees has been co3.eted for the cruise, the

Unit Forester will forward the tally cruise cards to the Salem Office

for' processing through the L3M machine This machine produces an

electronic calculation of the log grade lus by species by ian
of having the GirarcPs form class formula () wired Into the machine.

The speed of ichine computation eliminates any further need for hand

computation.



The appraisal of State Tither' shall consider all costs to the

haser by deducting from the value of timber to be sold the: (1)

estimated coat of his logging activitj, (2) the estimated cost of all

extra r ments such as snag felling, fire trails, etc., and (3)

the estimated cost of special construction projects such 53 construc-

tion of reads. The cost estimate of construction projects will be

tuxnished by the engine section.

305.8 Method of Siuipage Apprsisai. Used

The overturn method of appraisal is explained by Matthe

(6, p. 298) as follows: "Wier'e The total investment called for is

jnc&11, margin (profit and risk) can more reasonably be calculated

percentage of the total production cost at the time of sale. Such a

procedure really rates the margin against working capital rather

fixed investment, and as working capital is the chief investment made

in a small operation, it is clearly more equitable

The State uses a modified foils of the overturn appraisal method

for deterndnation of the minimum acceptable value of stuiage it offers

for sale. This method can be expressed by use of the following

formula:

YaPV
where By a stusage value.

Pv * total pond value of tinter.

cost of normal logging.

Cc cost of extensive construction projects.

and .25 margin for profit and risk.
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3.9 et tion of Miniim Stun*ge Value

The fo procedure is used for obtaining the nimurn ac

ceptable stumpage value of State Timber of fez'ed for sa

timber c e. A quality cruise of the timber

is made to determine the total net boardfoot 3.ume for each

log grade by species.

Total pond value determined. The total net volume of

each log grade by species is niltiplied by the selling price per

N b.f. of such log grade to determine the pond value of each.

The sun of the pond values for all log grades by speciee is

total nd value of the timber. The pond value of logs is ob"

tamed by periodic solicitation of price quotations from buyers

of logs on the open market. Such quotations are averaged for

the respective geographical marketing area in which the timber

being offered for sale is located. Confidential reports of the

average selling price for logs are used as a control check

and 18).

Normal lqgg1ing c03t3, An estimate of logging costs

made, based on the average cost of an operation having average

logging efficiency. The logging costs considered are: felling

and bucking; yarding and loading; hauling; spur road conetruc'

tion; road maintenance; general operating expenses; miscellaneous

expenses such as snag felling, fire protection, fire trails, etc.

An allowance for Purchaser's profit and risk aunting to iS per.

cent of his norma). logging costs is added as an 'extra cost" and

bB



306.l SCOpE

"Sale write," will include all actions following appraisal of

the timber and prior to publication of the sale in the newspaper.

Such actions shall conaist of a final review of the timber appraisal,

road. consinietion, access agreement, silvicultural. requirements and.

"9

is considered a part of the total, normal logging costa.

I. Special construction ceti. Lt considerable fztancta3.

outLay is involved in required Purchaser construction of access

roads, bridges, etc., the costs will be treated as special con-

struction costs in excess of norl logging requirements. The

allowance for profit and risk will be 2S percent of the eati-

mated cost of special construction. Such profit and risk shall

be considered a part of the total. special construction costs.

. Stwiage value determined. With reference to the

foregoing items, the total. pond value less the combined sums of

normal loggi costs and special construction costs equals the

atumIae wlue of the timber.

3O.O ifld Not Guaranteed

The olume of timber, quality of timber and appraised value of

timber are not guaranteed by State as being correct. The advertise-

ment and contract of sale shall eiçhasize this fact. Each bidder is

to nmke his own independent appraisal and bid according.

PART 6 - PREPARATION OF THE SAJE WRITEUP

SCOPE ANI) INITIATION OF SALE WRITEUP



other recomnended terms of the proposed sale to determine their

accuracy, feaeibUitr and conformance to tImber management objectives.

Sale writeup also includes the preparation of the proposed sale folder,

aaile contract, sale notice and legal advertisemant.

.2 Request for Sale Writeup

Upon coupletion of sale layout and timber appraisal, the Unit

Forester initiates the action for final written preparation of the

proposed tither sale for advertising by coleting and forwarding

the Director's office the form entitled "Request for Timber Sale

Writeup" (Fig. b). This form serves as a check list containing all

the pertinent facts relating to a proposed sale and constitutes the

Unit Forester's recommendation for terms and conditions of the sale

to be included in the sale contract.

306.3 Proposed Sale Folder

A proposed sale folder shall be prepared for each sale upon re-

ceipt of "Request for Timber Sale Writeup" (Fig. Ii) from the Unit

Forester.

The proposed sale folder shall be used for filing all data per-

taming to the sale with the exception of rights-of-way, which may be

incorporated by reference only. Such folder sha3l be identified by

sale name, sale number and county; then placed in the proposed sale

Tile.

Upon tthal execution of sale contract the information contained

in the proposed sale folder shall be transferred to and become a part

the a.le contract file.



Si

T SAMPLE SA1 NTBACT

306 . Definition and Contents

The saqle sale contract is a preliminary form of the proposed

timber sale contract. Such saxqle contract ebsU contain eeaentiaUy

the saud provisions and supplements as the intended final timber sale

contract with the exception that the Purchaser's name, date of contract,

amount of payment and signatures are left blank p

bidding and final execution of contract.

3t Purpose and Use

The sa,le contract, in addition to providing the basis for the

final written contract, is referred to in both the sale notice (307.11)

and the legal advertisement of sale (307.6) as being available for in.'.

spection by prospective bidders. Prospective bidders should be en-

couraged to inspect the saale contract and discuss the conditions of

sale.

Changes in the sale contract, after conmiencement of legal ads-

'vertising, mey necessitate readvertising the sale. Changes, other

than very minor ones, shall require prior approval of the Assistant

State Forester.

306.6 Form and Preparation

The san1e contract shaU be prepared in accordance with in."

atructiona given under Timber Sale Contract (310.1 through 310.17).

396.7 Work Resposib

The Offios Manager, under the supervision of the Timber Sale

upei'visor, shall be responsible for preparation of a



contract of sale Th Office Manager and Unit Forester will work In

close cooperation to prepare a saale contract properly correlated

with the desired objectives of the sale,

The dumay' saple contract shall be reviewed and approved by

the Timber Sale Supervisor or Director. Such sample contract is the

submitted to the Attorney for legal review, correction and drafting

of final sample contract.

PEADVERTISING REQUIRENT3

306.8 Preparation of Notice List

There shall be prepared arid continuously maintaIned an aha

betica3. list of the names and mailing addresses of prospective bid-

clara and other persons or agencies indicating interest in receiving

notices of State Timber (202.) being advertised for sale. The

ual mailing of inquiries to all name appearing on the mailing

list, requesting such persona to indicate their desire to remain on

the list, shall be the means of keeping the list up to date. The

names cl adninistrative heads of the State Forestry nt shall

be included on such list and shall remain continuously there

The sale notice mailing list shall be segregated into two

distinct lists as follow*

1. A general mailIng list for any p indicating a

desire to receive notice of all sales be advertised withIn

the entire state ox' any major portion thereof.

A unit mailing list consisting of a separate list for
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each administrative Unit (202.17) of the state forest. Each

Unit list shafl contain the names of persons who have indicated

interest in the purchase of State Timber being offered for

sale within the confines of a local geographical area. This may

require listing In more than one Unit. Inclusion of the same

name on both Unit and general mailing lists should be avoided to

prevent duplication in the mailing of sale flOtiCea (307.13

through 307.16).

306.9 Preparation of Notice

Prior to publication of the legal advertisement, a sale notice

shall be prepared having the form and contents as described In section

307.13.

306.10 Preparation of Legal AdvertzLseent

Prior to publication, the legal advertisement shall be prepared

and approved in accordance with sections 307.5 through 307.9.

PART 7 ADVERTISING T1 SALE

nrI0Nk PURPOSE '° 9P'

307.1 Definition of Advertising

Advertising as used in this proposal means the published adver-

tisements and the timber sale notices prared to inform prospective

bidders and the public of i.he pertinent data concerning forthcoming

coetti'e a1es of State TImber.



307.2 Purose of A4 tis:L

The advertising of State Timber for co,etitiv bidding servos

the following purposes:

It provides afl. tither operators equal opportunity to

examine and bid on the offered tither.

Advertisement followed by either sealed or oral bids,

reiives any possibility of favoritism in disposal of State

Timber.

Publication in newspapers informs the public that sale

of State Tither is planned,

Timber sale notices to administrative heads of the State

Forestry Department and to other interested parties keeps them

informed of the thaber sale program,

Public advertisement, at copetitive bid, is the best

means of obtaining full value for public tither.

)07.3 Statutory meats for Advertie

Forestry Board Timber (202.2) shaD, be advertised in

with the provisions of two specific non-conflicting laws. The firs

law cited hereunder is the specific statute used for selling Forestry
Board Tither. However, if no bids are received, disposition of the

tither withont benefit of bid is pursuant to the provisions of ORS

273.090 (See last paragraph under heading of Forestry Board Tither

Subsection 2 of ORS 530,09) reads:
tI( 2)

the value o.
tunitr for co

of forest products in excess of
a bemadeonlyafter
ve bidding ii given by notice of



the p
once a week
in one or' ire nevspap
circulation in the count
eituated bowerer, Co
required:

In coameetton with any experimental or re
search project for the promotion of forest nagea
nent under the direction of the St&t* Forester and
when authorised by the State Board of Forestry and
approved by the county court or board of count
CO!mi38toner$ of the ooun in WhiCh such project is
Located.

In connection with any t of
r or periit to use a r of way over said lends

which t or permit involves the rva1, irkjuz7
or destruction of forest productej for the purposes
of this section, such renova]., injury or destruction
shall not be dsend a sale, but s be considered
as daneges to be paid for at the fair irkst value
for such products."

2. The provisions of C3 273.060 through 273.090, as cited

below, are specific laws detailing procedures for the sale of

any real property owned by the State of Oregon and are applicable

in 'the absence of other specific statutory procedures relating

to sale or disposal ol' state prop erty

ORS 273.060, "Before offering for sale any
prop or equitable interest tbn'ein owned by the
State of Oregon, th. state agency acting for and on
behalf of the state in such transaction shall cause
it to be appraised by one or more conetent and
experienced appraisers. Notwithstan any other
provision of 1w, if such property has an appraised
valu, exceeding $1,000, it shell not be so34 to any
private person, firnt or corporation except after
coiçetitive bids and after notice caThag for such
bide as specified by ORS 273.070."

ORB 273 .C)70s "The state agency acting for
the state in the tranasetion shell give the notice
referred to in ORB 273.060 for not less then once



or' four successive wpeks by pub 3.icati
newspapers of general

published in the county in which such real p
and in such other newspaper or newe
agency deems adileable. The notice
generafly and by legal subdivision

such property, th minii*u* price for which it will
be sold, and a brief statement of the terms of the
sale. The stats agency shall reaerve the t to
accept or reject any bid."

0i$ 273.080s "(:1.) Where more than
has been received, or in case of doubt as to which
of a nuuber' of bids is the highest and most
vantageous for the state, the decision of the
state agency on such question a be final and
conclusive, and shall not be subject to review by
any court."

"(2) Each bid. shall be accompanied by a
certified check on some bank, or by a good and
øufficient bond furnished by a surety c
authorized to do bus mess in the state
of the state, in a sum not lass thin 10
of the total amount of such bid."

CS 273.090* "I! th provisions of ORS
273.060 and 273.070 have been cony with and
no satiafactory bid has been received, the state
agency *y, at any time during a period of six
months after the advertised dat. of sale, sell
property administered by it in such nner as
it deeme appropriate. The sale price shall not
be less than the miniaim terms offered in the
notice of sale or the highest bid recaived,
whicheve is the larger amount.'

Land Board Tiiier (202,3) shall be advertised in accordance with

the provisions of subsections 2 and 3 of section 6, chapter 2iO,

regon Lava l97 which reads:

"(2) Any sale of i'oest p
of the value of 1,O00 shall be sf
opportunity for coiçetitive bidding has bn given
by notice of the p s.d sale by a ertiieent of
not less than once a wsek for four successive
weeks by pub tion in one or more newspapers



published and of general circulation in the county
in which such products are situated, and in such
other newspaper or new5papere or riedium of com'
munication as the State Forester mey deem
ablej the notice a describe eneraUy the
forest products to be sold and des is the
location of the sale area, the thitmum price for
which it be sold, and & brief statement of
the terme of the eels; t1 State Forester shall
resrve the right to reject all bids.

'( 3) TI' the provisions of subsectians (1)
and (2) of this section have been coilied with
and no satisfactory bid has been received, the
Stats Forester may, at any time during a period
of six months after the adiertised date at sale,
sell the forest products in such inner as he
deeme appropriate. The sale price shaU not be
less than the miniiunn terms offered in the notice
of sale or the eat bid received, whichever
is the larger amount. Each bid shall be acco ed
either by a certified c on some bank, or by

and sufficiont bond furnished by a suretr
oopany author.Led to do business in the state,
in favor of the state, in a sum not less than 10
percent of the total amount of such bid."

307.i Sales Which Require Advertiain

AU timber owned by or under the administration of the Board of

Forestry meeting the fo].lewlng conditions shall be advertised for

coietitive bidding:

1. If the appraised value of timber is in excess of $1,000,

except timber from rights of way and forest research sales as

provided in subsection 2, OIS 3O.00 (307.3).

2 When timber offered for sale in connection with rights

of way and forest research, pursuant to subsection 2, ORS

30.0O, is deemed by the State Forester to be in the public

interest.
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3. If the appraised value of timber is reduced to less

than $1,000 as a result of allowance in appraisal for special

qutrementa, when such special requirements are deemed by the

State Forester to be in excess of standards normally required

to harvest such thmber.

I. Whn one or mrs proposed sales, having an appraised

value of less than $1,000, can logically be combined with other

tither being offered in the same geographical area to form an

extended sale area,

When a previous advertisement has resulted in no 'Valid

bids being received for tither offered for sale and, since the

date of calling for bids, one or isore of the following conditions

has occurred: (a) changes in the general level of atumpage

values; (b) changes in conçetitive conditions in sale vic1niir;

(c) material changes in terms and conditions of sale; and (d) if

mGre than six mentha time has elapsed (207.3).

When informal bidding, on timber appraised fox' 1es than

$1,000, has resulted in a price being offered which is in excess

of 1,0O0..reject thformaj. bid and proceed with legal advertise..

t (307.5),

If material changes have been made in the conditions of

is after the commencement of legal advertising or if material

errors were made in the legal advertisement (307.12



301 Dfinition

The legal. advertisement is a newspaper advertisement of the pro-

posed sale conforming to the statutory requirements (307.3) of sub"

section 2, ORS S30.OSO and subsection 2 of section 6, chapter 2140,

Oregon Laws l97.

O7.6 Form and Contents

The legal advertisement shall be t,ped using the etandard form

and text as shown in Plgiwe !. Such advertisement shall contain the

following mininim Information:

1, Date, time and place of publicly opening sealed bids,

or con!nencement of oral auction bidding.

Location of the timber offered by legal land deecrip

ti
Species and estimated quantities of tinter offered for

14. ?4inimwn acceptable stwrpag. value.

. Place or places where conlete information on the pro

posed sale can be obtained. The advertisement will invite pros"

pective bidders to inspect the sanqle contract (306.14) on file at

the State Forestera office, Salem and at the office of the Unit

Forester conducting the sale,

The publication dates.

Additional requirements for advertising as may be

necessary when accepting sealed bids as a prerequisite for oral.

THE LEGAL ADVERTI8T



bidding (308.16) and. for sale of reserved timber (309.9

)07.7 Place of Publication

All legal advertisements shall b$ placed in at le&8t one news

paper published and of general circulation within the countjy in which

the timber offered for sale is located.

O7.8 Period of Ad'vertisin

The legal advertisement shall be published on the same day of

the week for five conseettive weeks. The sale can be held inunediatel.y

fol

liahed

for each newspaper involved prior to setting f3.nal publication dates.

The period of advertising 3haU be of sufficient duration to

permit prospective bidders to examine the sale area, appraise the

timber offered and become acquainted with the conditions of sale prior

to the date of bidding. At least two additional weeks of elapee time

between date of fifth publication and sale date shall be allowed for

any proposed sale which, because of unusual size or inaccessibility,

can not logically be appraised by prospective bidders within the

usual advertising time. Timber shall not be advertised at a time of

year when such timber is inaccessible for inspection due to heavy

snows or irpassable roads.

307.9 Approval for Publication

First the Director and than the Assistant State Forester shall

review the provisions of any proposed conetitive sale of State Timber

and approve in writing the legs]. advertisement for such sale prior to

the date of fifth publication. Some newspapers are pub.'

week]1y. A check should be made of the publication dates
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its publication..

307.10 Publication Order

The order for publication ahall be in the form of a letter

(Fig. 6) mailed to the newspaper in which the legal advertisement is

to be published. The letter shall be prepared for the tu.re of

the Tither Sale Supervisor or Timber Management Director with a carbon

copy for the Unit Forester. Such letter shall be by certified nail

with return receipt requested and shall include:

A request for the enclosed tither sale advertisement

be published as a legal notice on designated dates.

A request for the newspaper to mail to the State Forester

each issue which contains the legal advertisement, on each da

the advertisement is published.

Instructions to the newspaper to submit their bill for

payment in triplicate to the State Forester, 2600 State Street,

lem, Oregon, with affidavit of publication.

Enclosures consisting of the Legal Tither Sale Adver-'

tisement and the verLdor's copy of the Field Purchase Order.

The order for publication should be received by the newspaper at

least two days prior to the date set for the first publication. It

it is determined that the advertisement will not reach the n

within such time, a telephone call will be made to confirm ability

to meet the publication deadline Personal delivery should be relied

upon, rather than nail, if time is short. Such emergencies should be

held to a mi



30741 Chec the Publication

The Office Manager and the Unit Forester sha3.]. be jointly

eponaible for checking the publications of the legal advertisements

to ascertain the accuracy of each publication and proper number of

publications for each advertised sale. Copies of issues containing

the advertisement are requested ion publication (307.10) For

action on errors found in the legal sd'verttaemsnt see section 307.12.

307.12 Errors in Adver'tisin

If *terial errors occur in the publiehed legal advertisement

ther shall be corrected. To con]y with legal requirements (307.8

the advertising will have to be started over again fran the first

ublished corrected advertisement. A teria1 error is one which

incorrectly states the amt, ldnd or i,cation of the tinber; the

appraised price; the date and place of receipt of bids; or any other

mwjor condition of sale. Typographical errors of iton.esaential items

should be corrected in forthcoming publications, but need not cause

the comeencement of readvertisemerx

TflE SALE NOC

307.13 Definition

The sale notice (Fig. 7) is a sunmiarized statement designed to

attract interest in State Tior advertised for sale and to furnish

sufficient information, in addition to that contained in the legal

advertisement, to onabic prospective bidders to decide if further

vestigation is warranted.



?07.114 Form and Contents

The sale notice shall be prepared on nInaeographed shoe

the basic form and content as shown in Figure 7.

The sale notice shall contain the folio information

relative to the timber offered for sales

Time and place of calling for bids.

Indication that bidding will be on basis of sealed

bids, oral bids or both.

3. Legal description of proposed sale

Amomt of deposit with bid.

righ, bidier required to complete Status of Purchaser

form,

6. Estitect volume by species and the mininuin acceptable

stumpage price.

7, A statement that the voltune and values are esthtee

oniy and the State does not guarantee the quantity or qua3.tty

of the timber offered for sale.

8. A statement as to how payment for the timber is to

made; whether cash in full, cash installments or scale recovery.

9 The required amount of performance bond and property

age insurance.

10. A statement as to the status of acceas for removal of

timber.

U. A statement eumearizing special construction projects re

quired, if any.



Cox1etion date of contract.

Infornation re1ativ to time and place of meeting for

state-conducted ttshow.e_tr1pft of proposed sale areas, if any.

1i. A tatenient requesting prospective bidders to ecamine

the sample sale contract (306.1. through 306.6) on file for in-

spection at designated locations.

15. A stateient as to the ayaj3abjljt*r of extra vicinity

maps for the use of persons interested in examining the sale

area.

307.15 Nailing and Use

The thr sale notice should be previous2r prepared and r

for mailing inuediate1r upon conncement of leg

(307.5 through 307.10). Such notice shall be mailed to all pros-

pective bidders and other interested parties who have indicated a de-

sire to have their names placed on the general or unit timber sale

notice mailing lists (306.8).

The nane of the county court or board of county commissioners

shall arbitrarily be placed on the mailing list of each Unit con-

taming state forest lands located within such county.

Extra copies of the sale notice shall be prepared and available

for iistribut1on at both the Salem Office and office of the respective

Unit involved.

Posting of sale notices on the bulletin board in all offices

maintained by the State Forester i8 recomeended.

6b



37.16 Approval

The thber sale notice shall be approved, in writing, by

Director and the Assistant State Forester prior to mailing.

3()737 Paid Adv!itjknts
In addition to the preceding formal advertising requirements,

proposed sales of unusual size or of high public interest may be a&'

vertised in such other newspapers, periodicals or trade journals as

be deemed advisable by the State Forester. Such publications

may be paid advertisements and are usually published not more than

lMiOe. Payment f or publication shall be handled similarl1y tO the

procedure described in section 307.10, except proof of publication

and copies of issues are not required.

307.18 News Release

News releases should be p: for distribution to newspapers,

trade journals, etc. for all sales having interest to the public.

Such releases are usually prepared by Departmental publici personnel

and should include articles on the results of bidding as well as data

on proposed sales of timber. treme care should be taken regarding

the accuracy and conleteness of information released for publication.

307.3$ Personal Contact

Formal advertising should be further supplemented by verbal or

written notification to known prosnective bidders, and by interviews

with the editors of newspapers or other interested parties.

6S



PART 8 - CONDUCTIN() THE SIJJE

SCOPE AND POLICY

308.1 Scope

Conducting the sale includes actions preparatory to the ope

of bids, the actual mechanics of the sale and the post-sale procedures

on the day of sale.

308.2 Policy

Board policy (102.11) states that 11advertised sales shall be

the basis of either oral bidding ox' sealed bids. Oral bidding shall

constitute the general policy of the state. Sales through sealed

bidding shall require approval of the State Forester. * * * 11

The location or place designated for receiving of bids on State

Timber offered for sale shall be reasonably confined to the general

geographical area ox' counter in which the timber being offered for

is is located.

Prior to the receipt of bids, the forester conducting the sale

shall meke such axmozicements to the assembled prospective bidders as

ha feels are necessary to provide an order]y and businesslike sale

before an informed audience (21, tV-D'l).

The attendance of State Forestry eiloyees at state timber sales

shall be confined to the minimum necessary for proper efficiency

supervision of the sale. In the eyes of the public, overc

sales by state en1oyees leaves an in)reBsion of high

Alternate use of persons helping to conduct sales will give each the



opportunity of viewing the sale procedure and gaining the experience

he should have.

308.3 Definition

6?

Oral auction sale is an advertised sale in which the high bidder

is determined by an oral auction held at the place, date and time as

specified in the sale advertisement.

308.lj Place for Accepting Bids

The preferred place for conducting conetitive sales of State

Timber shall be the office of the Unit Forester in whose Unit the

tiner being offered for sale is located. Convenience for attendance

at salea by prospective bidders shall be given proper consideration.

In some instances it may be desirable to make advance arrangements for

use of a room in a county court house or forest protection office for

piace of accepting bids. The place selected for accepting bids should

provide ale space for seating the anticipated attendance. Payment

for rental of office space for conducting oral sales shall require

prior approval of the State Forester.

308. Equipment and Items for Auction Sale

'room equipment. The following equipment is desirable for an

orderly arrangement of the sale-room:

Chairs of sufficient number for anticipated attendance.

Tabl. or tables to provide ale working space for re-

car4l ng sale data and placement of sale materials.
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Blackboard for posting of qualified bidders and bids.

It should be placed where it can be plainly seen by the audience.

Chalk and eraser should be on hand.

I. Ash trays and coat racks are desirable.

Items ne officer. The following items, necessary for

proper performsnce of the auction, shall be available for use in suf-

ficient supply to mset anticipated needat

Forms end records: Bid Record (Fig. 8); Status of

Purchaser (Fig. 10); Oral Bid Confirmation (Fig. 9); E.eceipt

for deposit with bid; the Sai,1e Sale Contract; exta copies

of Sale Notice for distribution at sale and the proposed Sale

Folder for respective sales involied.

Supplies: Pen, pencils, paper, carbon paper, desk

tapler, paper clips and blank envelopes for bid deposits to be

placed in.

Other items: Stop watch or other watch having a sweeping

second hand; basic sale data listed on heavy paper stri,ps for

attaching to top of blackboard. The strips should be prepared in

advance for each sale and list The sale nan, sale nuiter, legal

description, estimated timber volums by species and the minimum

appraised price acceptable.

308.6 Sale Personnel

The Unit Forester i. the officer responsible for conducting the

oral auction sale Prior to the sale he shall assign the personnel

he needs for efficient conduct of the sale. Usually three or four



persons at the nxst are needed for processing the actual mechanics of

the sale, These consist oft (1) the auctioneer who presides over the

sale and makes the announcements; (2) the sale clerk itho receives the

deposits, keeps the bid record and assists in filling out forms re

quired of highest bidder; (3) the blackboard recorder who pe8t the

quaBiled bidder' a name and bids as given on the blackboards (1) the

timekeeper who calls out the seconds remaining between bids. In some

instances the auctioneer also serves as the timekeeper.

308.7 Oral Auction Sale Procedure

The forester in charge of conducting the sale shall announce the

sale opening prou,t on the hour as specified in the advertisement.

The announcements to make and the procedure to follow are prepared

prior to the sale date by conpleting the f era entitled Oral Auction

$ale Procedure, Such form ehaU outline the procedure substantially

as followas

Oeninq statement. Your attention p].easei We will cOnce

the sale that you iw see posted on the blackboard by readthg the

opening statement." (Auctioneer will read) 9Purausnt to the state

tinter sale advertisement which appeared in the (dates of publica-

tion of legal advertisement) issues of the (name of newspaper) oral

bids will be received for an estimated (velume by species) located

(legal description of sale area), (county

price which will be considered is

bidding the highest bidder will be

of Purchaser form (?ig. 10) and

Oregon. The win

Upon coletion of

flu out a 3tatua

Oral Bid Confirmation form



(Fig. 9)' The sale sale contract, which has been available for

your inspection, contains the terms and conditions to be included in

the final contract of sale." The auctioneer will then ask "Ar. there

any questions?" (Short period for questions and answers).

Forester in the anount of

from those who wish to qualify for bidding.

table, please."

Instructions for receiving the deposits

Deposit for b unce.."Prior to bidding, each bidder

shall deposit a certified or cashier' a check payable to the State

The name under which you quAlify

for bidding shall be the same as will appesi' on the sale contract of

the successful bidder. Upon coletion of bidding, checks of the Un-

successful bidders will be returned. We will now accept the deposits

Bring your' checks to the

as follows $

1. Sale clerk will r.ceive the deposits. Inspect each

check for proper cralifications and place same In an individual

envelope with bidder's name written thereon Have each bidder

rify the name under which he intends to enter bids. Certified

or cashier' a checks not mede in favor of State Forester but

properly endorsed on back to State Forester are acceptable.

jeot deposit if not a cashier's or certified check.

2 Write the name of each qualified bidder on blackboard.

Opposite the name have apace available for posting the bids when

gi

3. Sale clerk enters names of qualified bidders on the Bid

Record (Fig, 8

70



1, The auctioneer will announce the nna of all qulified

bidders when all names have been posted on blackhoard.

S. When the checks of a].]. apparent bidders have been

ceived, announce'.-"Is there anyone olee who wishes to qualify

for bidding? You will not be permitted to qualify after

sale is opened for bidding.

Rules of bidding,

be one minute. Bidders will be notified when 30 seconds are remaining

to bid, 15 seconds remaining and 5 seconds remaining. Bidding will be

declared closed if the minimum bid or a raise bid thereafter has not

been received prior to the e,piration of the one minute."

"When placing your oral bid, please state the name of the quali-

tied bidder you represent and then the amount of your bid. If
your bid was riot clearly understood, you will be asked to repeat i

If your bid is incorrectly posted on the blackboard, you should iiit-

mediately call, out the correct bid."

"Bidding will be on the basis of the total l sum price

eeciea. This will start with the acceptable price of

Lre there any questions prior to start of bidding?"

Oral b1ddiri

1. Upon conletion of questions and answers, the auctioneer

"The sale is now declared open for bidding."

Start timing and cafl. off seconds remaining.

Each bid is posted on blackboard opposite bidder's

Erase all bids except last high bid gi

imee."The time limit beieen bids will

71



i. Each bid is entered chronologically on Bid Record

(Fig. 8) under bidder's name. Such form to be coipleted in

duplicate.

. As each bid is given, the auctioneer will repeat

the bidder's name and the amount bid. This permits everyone in

the room to clearly hear the bid, including those recording the

bide

6. If bids are coming too fast to record, the auctioneer

will announce-..'p1ease wait until the last bid given is posted

the blackboard before placing your next bid. The bids are

coming too fast for proper recording.

If no bids have been rec ived upOn expiration of the one

minute limit of tins, The auctioneer will snnounce.-"Are there

any final bids?tt If no bids are entered within the next two

seconds, the auctioneer will aruiounce--Bidding is declared

closed.tt If bids were entered, be will then announce the na

of the highest bidder and aieunt of highest bid.

The full one minute limit of time shall expire prior to

declaring the sale closed. The only exception being, if all

qualified bidders--not including highest bidder--clearly state

they ax1e through bidding.

Post-sale procedure

Following close of bidding returm deposit checks to

unsuccessful bidders

Give highest bidder written receipt for amount of deposit
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tained by State.

3, Rave highest bidder sign, in duplicate, the Oral Bid

Confirmation (Fig. 9).

I. Require highest bidder to coi,lete Statue of Purchaser

form (Fig. 10). Clerk should immediately review form for

accuracy and coii,1eteness.

. Complete and recheck all information require on Bid

Record (Fig. 8).

6, !4a11 to Salem Office the deposit with bid and one

signed copy each of The Bid Record, Oral Bid Confirmation and

Status of Purchaser forms. For sales held in Salem, the deposit

and forms will be presented to the Office Manager for processing,

Procedure for consecutive sales In the event of several tracts

of tint)er being consecutively offered for sale, the foregoing oral

auction sale procedure shall be used for each sale with the following

exceptions:

The rules of bi&ixig may be omitted on the second and

subsequent sales if all the bidders qualifying were present at

time of first sale when the rules were read.

A short recess will be declared following each sale to

provide time for highest bidder to complete required forms.

88 Definition

A sealed bid sale is an advertised sale for which the prospective



purchasers submit their bids in sealed envelopes at a specified place

prior to a specified sale date and hour (21, IViA_l).

08.9 Use of Sealed Bids

The use of sealed bids for sale of State timber requires the

prior written approval of the State Forester (13, p. 14).

The use of sealed bids may be desirable for some sales it the

coi,etition for bidding is limited due to such factors as poor market

conditions, possible collusion b7 bidders and monopolistic tendencies

of timber operators in the area. The use of sealed bids puts the bid'-

der at a disadvantage fox' he has no way of knowing if he mist meet

coietition in bidding. He is therefore mere inclined to make a care'- -

ful appraisal of the timber offered for sale and bid what he believes

to be his ma.zlmum price.

:308.10 Sealed Bid Form

A sealed bid form shall be prepared and available for die tribu'

tion to prospective bidders for each proposed competitive timber sale

by the sealed bid method of bidding. Such bid form hallt

Be addressed to the State Forester at the office lo

tion where bids are to be received,

List the dates and place of publication of the legal

&&ent of sale.

List the legal description of the lend on which timber

offered for sale is located,

14. Describe the timber being sold by species, estimated

unit volume and minixmun price acceptable.



. Include a statement whereby the bidder, upon notifica-

tion by State Forester of sale award, agrees to enter into a

written contract to accept and perform all and conditions

as stated in the eaqle contract of sale.

Inclnd. a statement that the State Forester reserves

right to wai minor technicalities and the right to reject any

or all bids.

Include a statement indica amount and form of

the required deposit with bid.

8 , Include a statement to the effect that the deposit with

bid shall be applied as part of purchase pric, of successful

bidder, returned to unsuccessful bidders or retained as liqui-.

dated damages should successful bidder fail to qualify under'

terms of the sailo contract of sale.

9. List the date and hour prior to which sealed bids are to

be submitted to State Forester.

3.0. Proi,tde a place tor bidder to list the amount he bids.

Provide a place for firm name, address, signature and

date of signature.

12. Include as an attachment the Status of Purchaser form

(Fig. 10

O8,U Sealed id Envelops

An envelope shall be prepared for the bidder' a us. in aubmittiog

his sealed bid form to the Stats Forester. This envelope shall be

capable of being sealed and shall have the diinension of approdmate)y



four by nine inches. Prior to distribution to prospective bidders,

the envelope shaU ha

ollowing,

The colet
are to be received.

The bid information listed below shall be typed

the lover loft face of each snvelops

SE/&LED BID

(Sale naie or nung)or)
State T14er Sale Bid

To be opened
(Date and hour of bid opsntng)

308.32 P for Accepting Sealed Bids

Instructions relative to place for accepting sealed bids shall

the same as listed under section 208.14.

.1 Presentation Amendment and Recall of Sealed Bids

Sealed bide may be presented either by mail or by personal deliv-

ery. Bids received not enclosed in the sealed envelope shall be

cspted, proitly placed in an envelope and the envelope sealed. The

ace 0±' such envelope ehaU contain notations identifying the sale

r which the bid was submitted.

Sealed bids may be recalled or amended any time prior to date and

hour specified for opening of bids. Such recall or amendments rmist be

made by the bidder either in writing or by telegraph.

Cie person in each office where sealed bids are received will be

designated as responsible for the custody of bids presented. Such

ked on the outside thereof the

address of the place where bide



custodian will keep a written record showing hour and date of arrival

of each bid and he will also record sunh information on the face of

bid envelope. The bids will then be placed under lock and key for

safekeeping. Arrangements should be made with the mail clerk to

intercept sealed bid envelopes to eliminate placement in the letter

opening machine or risking the rounde" of the office. Envelopes mad-

vartently processed by lett g machine shall be iiaediate]y

resealed and a notation made thereon for reason of opening. At the

time set for bid opening all sealed bid envelopes will be presented

unopened to the person in charge of the sale.

308 .0 Bid Information Confidential

Under no circumetance will the custodian of the sealed bids, or

any other state eiloree having knowledge of bid data, divulge to any

one information as to the nuer of sealed bids received, or whether

any sealed bids hav been received, prior to time set for opening bids.

Verbal statements by prospective bidders of an intent to bid are

subject to the same confidential treatment (15, p. 108).

308.3$ çenmn Bids

Sale procedure. The designated sale officer and at least one

assistant shall open the sealed bid envelopes on the date and hour and

at the place as designated by the legal advertisement of sale. The

date and time of opening will be noted on each bid form and each will

be signed by the sale officer and his assistant, A sumeary of the

bids will be prepared on the Bid Record (F:Lg. 8) listing the name of

bidder, amt of bid, date and time of opening and signatures of
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persons conducting the sale. The bide and depoaita shou]4 be care-

scrutinized for proper qualifications and error. Bids rejected

should be announced, giving reason for rejection.

Interested parties may be present at the bid opening. The bi&

ders' nas and the aounte bid will be announced to those present

and the bide shall be open for public inspection.

Disposition of bid deposits If the outcome of the bidding is

reasonably certain, the deposit required to be submitted with each

sealed bid shall, be returned immediately following close of sale to

all but the highest bidder, Deposit checks will be returned by means

of a letter of transmittal. to each bidder, Such letter shall a].

inform the bidder of the na of highest bidder and the amount of

highest bid received, The deposits of low bidders present at the bid

opening may be retsrned to then by hand upon execution of a written

receipt. If there is reasonable doubt as to the highest bidder

inalifying, or ifa tie of highbida exists, the deposits of atleast

two highest bidders shall be retained until a fins], decision is

reached and the deposit checks shall be sibmitted to the accounting

section for safekeeping.

Transmittal of sale records AU bids, deposits, bid record

forms and other pertinent information relative to the sale shall be

carefully checked and be forvarded to the Salem Office. Mailing

should be by certified mail,



303.16 Sealed Bids as Prerequijite to Oral Biddir

Under certain circuzustances of )±ntted coqetition the State

Forester mey approve the use of sealed bids as a prerequisite to oral

bidding, In this event oral bidding at the auction is a continuation

of sealed bidding, but oral bidding is restricted to on3y those par-

ticipants who have entered an acceptable sealed bid prior to the

specified date and hour set for commencement of oral bidding.

The sale procedure for sealed bide as a prerequisite for oral

bidding (1!;, p. 109 and 21, IV-D-1 to 33) shall be the conined

procedures of both sealed bid and oral auction sales with the follow-

exceptions:

1, The sale advertisements shall clear3y specify: "On).y

those bidders submitting acceptable sealed bids will be pexnitted

to participate in oral auction bidding; and such sealed bids aub-

mttted shall bind the bidder to the amoinit of his bid, irrespec-

tive of oral bids being entered."

The person who conducts the oral auction sale should

make an announcent at about five minutes prior to sale tiite and

again at about one ndnute prior to sale time as follows: "Sealed

bids are being required as a prerequisite for entering oral bids.

If any person has not entered his sealed bid, forms are available

here for that purpose." At the hour set for oral bidding a

formal annowLcemsnt will be made stating: "The time for sub-

mitting sealed bids has now expired."

When the sealed bid of any bidder who is present at the
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auction is opened, if it is determined that such bidder has

failed to bid the miniaam price or has made errors on the bid

form, the bidder may be permitted to correct his sealed bid prior

to the axiounclng or posting of bids on the blackboard. No

reduction In pce will pex'mitte4 after a sealed bid has

been opened.

b. All sealed bids shall be opened, inspected for prop

qualifications and entered in the Bid Record (Fig. 8) prior to

making any public announcement or posting of bids on blackboard.

If LU bide are found to be in order, the bidders' nee and
the mmts bid will be posted on the blackboard. An announce.

merit will be made by reading the bid results posted on the

blackboard. Oral bidding shall start with the price of the

highest sealed bid received. Immediately prior to calling for

oral bids, erase from the blackboard all prices bid except the

highest bid.

?ART 9 SALE AWARD MD EXECUTION OF COThA.CT

Oral Auction Sale Awards

Advertised tin*,er sold by oral auction bidding shall be awarded

to the bidder placing the highest oral bid if such bidder otherwise

conforme with the conditions of the sale offer.

3O9 .2 Sealed Bid Sale Awards

80

Advertised timber sold by sealed bidding shall be awarded to the

bidder submitting the highest sealed bid if such bidder otherwise



conforms with the conditions of the sale offer. In the event two or

equal highest sealed bids (tie bids) az's received for the same

sale offer (3., p. 113), the matter of award shall be pron,tly

ferred to the State Forester for his decision on the following

options

He may settle the tie by the drawing of jots.

He may reject al.l bids and readvertise the sale, in

which case the ntinixmim price acceptable is usu*Uy set at the

amount of the highest sealed bid.

3. He may decide the award on the basis of the best highest

bidder, it deemed in the public interest. The beat highost bid-

dex' will be determined upon consideration of the bidder's ability

to conform to conditions of the proposed contract, the eqerience

record on past timber sale contracts, trespass history, past ex-

perienco for conliance with fire regulations, effect on local

industry or other factors hathig decisive bearing. This is the

least desirable method of determining sale award and should be

used on2y in the event of one bidder being high undesirable

from standpoint of his being notoriously disrespectful of State

law, careless or untrusrthy.

309.3 Awards if High Bidder Disqualified

If the high bidder does not qualify under terms of the proposed

contract of sale, and if all bids are not rejected, the award will be

offered to the other bidders who have qualified in order of their

bids, from highest to lowest, until the award ta accepted by one or'

I



rejected by all bidders oS, p. 313).

The matter of forfeiture of bid deposit for disqualified bidders

shall be referred to the State Forester for his decision or reference

to the Attorney for counsel and possible legal action,

The bidder tering the highest sealed bid may claim he made an

error (21, XV.4)..7) in the aisunt he bid óie Ic misunderstanding of

conditions of sale or due to an error in arithmetic. He may furth

claim that such exror's i.IU cause him substantial financial lees if
be is to continue under terms of the proposed contract. The bidder

making such claims has the following options:

1. Re may enter into the contract on the basis of the

consideration bid,

2 He can forfeit his bid deposit and avoid his bid con

mitments.

3. lIe can present evidence to the State Forester to show

that the aiunt of consideration *s in error. If he succesa

Xul] proves that an unintentional error has been committed, the

State Forester may, upon counsel from the Attorney, refund the

amount of the bid deposit. Refund of deposit shall be considered

as a d wifjcatjon and the award will be offered in accordance

instructions found in the first paragraph of this section.

309.4 Award if No Bids Received

In the event no bids were entered for' timber advertised for sale

the State Forester may:

1. Reappraise the timber and readvertise the sale for the
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full legal a ertising tine as provided in section 307.6.

2 Award the sale at any time during a six-months period

after the advertised date of sale, to the bidder making the

highest offer, fox' no lees than the 'adntmum acceptable price as

designated in the legal advertisement of sale. For such salea

the bidder is required to deposit with bid a certified or

cashiers check in an amount not lees than 10 percent Of the

tots]. price he bids. The statutory requirements for advertis-

ing, sale and the disposition of ttiex' when no bids have been re-

ceived are listed under section 307.3.

Preparation of Sale Contract

Upon determination of the highest bidder and sale award, the

Office Manager shall forward to the Attorney: (1) the amount of

highest bid; (2) the Status of Purchaser form as eon,1eted by the

highest bidder; and (3) the Sauqle Contract for the sale involved.

The Attorney will, prepar, not less than five copie8 of the final con-

tract, coxçlete except for date and signatures; approve as to legal

form the 'duplicate o in the space provided thereon; and

return to the Office Manager. The dm,licate originals" shall be pr..

sented to the State Forester for signature at the time of signing the

Notice of Sale Award (309.6).

309.6 Notice of Sale Award

The sale award ahau be made prompt3 following determination of

the highest bid. The Notice of Sale Award will be delivered by letter

trenemitta]. (Fig. 12) prepared and signed by the Office Manager.



Such letter shall be sent by certified mail and will contain:

1, Enclosure of coi3.eted Notice of Sale Award signed by

the State Forester. Such notice shall be of the substance and

form as shown on the eanqle Notice of Sale ward (Fig. ii).

2. Enclosure of six blank copies of Performance Bond

(Fig. 3.3). (For Purchaser' a use in obtaixdxig his surety bond).

3, Enclosure of three copies of the Tither Sale Contract,

dated sama as award letter, signed by the State Forester and

conpiete except for signature by Purchaser. (One copy for bond

surety, one copy signed and returned to State Forester and one

copy signed and retained by Purchaser).

14, Instructions for signing contract and disposition of

copies; instructions for securing the required surety bond and

property damage insurance; and notice that within 30 days of date

of contract the bond, insurance and certain payment requiremente

have to be conlied with.

?°9! Acceptance of Bond and Insurance

The highest bidder will not be permitted to start logging opera-

tions of any sort prior to fins], execution and conformance with the

specified conditions for contract execution. The Sale Notice (3O7.3i)

and the intructiona with Notice of Sale Award should contain sub-

stantial].y the following, The sucoosful bidder shall furnish the

required bond and Insurance to the State Forester within 30 days of

date of contract, and no operation shall be started on the timber sale

area prior to written notification by the State Forester of acceptance



of the bond and insurance.

pon receipt of certificate of insurance and the conleted

bond, they will be referred to the Attorney for review and approval.

If found satisfactory, the Acceptance of Insurance and Performance

Bond form (Fig. l) will be corqleted. Such form shall be approved by

the Attorney, signed by the State Forester and mailed to the success-

ful bidder,

309.8 Payments Required for titan
A comaon condition of sale execution is the requirement that the

first installment oxi large sales, and full payment on smell sales, be

paid within 30 days foLlowing notification of sale award. It payment

is not made with reasonable proitnesa, the high bidder' shall be

given written notice to con,ly within 10 days of date of mailing

letter or be disqualified (309.3) for sa3.e award.

309.9 Quitcialni Deed In Lieu of Contract

As a result of State reserving timber for equalization of ma

in land exchange transactions, a situation may occur' whereby State

Timber is being sold from lands deeded to others. If such 3andowner

is also a prospective purchaser of the timber being offered, the ad.

rtisement wiLl carry substantially the following statement: State

is not the owner of the land described herein. In the event the land-

owner is the high bidder and awarded the sale, State may quitolaim all

right, title and interest of said timber to the landowner upon hi

full payment of bid price." In this case full payment of purchase

price upon notice of sale award would permit State to quitolamm all



title to the tiiter, thereby obviating necessity for tering into the

usual sale contract.

309.10 TinIer Sale Contract Check List

The procedures required fron the time of determination of highest

bid through setting up the records for operation of sales under each

contract are varied and many. To assist the Office )anager in pe

formance of these duties a Timber Sale Contract Check List as shown

in Figure 1 is used as a guide for each sale contract executed. This

check list wiU be filed with the respecti contract.

PART 10 THE TIMBER SLI& CONTRACT

qONTRACT F'OR!5

10.1 Present Form and Ue of Contract

The present form of timber sale contract used for all adverttsed

sales is shown and described in the following sections 310.3 through

310.17, These sections list each standard provision or paragraph

of the contract, Each is followed by an explanation or by ins

ttcne for conçletion or adaptation of the provision for use in the

contract.

A separate timber sale contract is prepared and typed for each

individual sale of tither. The required standard provisions of the

contract, as indicated herein, are inserted in every contract. Speu

cial provisions, together with the necessary exhibits, are prepared

far each sale to meet the individual needs or requirements of such

sale.



310.2 Forn of Ccntract for Proposed Plan

Preparation of a revised sale contract is & legal matter by the

very nature of its contents. Revision of the present contract is

considered as being outside the scope of this proposed plan. This

proposal will therefore be confined to recommendations of a general

nature only.

Standardization of the timber sale contract can be achieved an

considerable duplication in the work of preparing sale contracts will

be e]izthated by use of a standard printed contract term.

The printed contract form should provide for optional signatures

of either an individual, partnership or corporation. The contract

should have printed thereon all the standard contract stipulations

which will apply equally to all sales of timber. Many provisions can

be adapted to the printed form by leaving a blank apace for items

subject to variation between contracts,

The printed contract shall further provide for special provisions

be written in or included by proper contract reference ønd attacb

merit.

Proper correlation for use would require the printed standard

contract form to be supplemented by a list of approved special con

tract stipulations. Such stipulations wou3.d encoqass all the usual

conditions encountered in timber sale administration end each stipula-

tion would be properly identified by code number. Such code number will

be used in the various phases of timber sale preparation work as a

reference for indicating the particular provision selected for use in



the ontrac

TITLE AN])

ThIs
tothis a

the STATE RE
of Oregon.B
and
(here

Exlaxmtion:

th (b) and y

The title of the contract is

CONTRACT having the contract numb

TJBER aiw CONTRACT

No. TM7.9
Explanation: The timber sale number is assigned by the Office

Manager prior to advertiaernt of sale. The sale number consista of

three separate parts: (1) abbreviation for county involved, (2) year

of sale and (3) chronological order of sale. For exale, in the
above contract No. "TW.7l9", the "TN' indicatme a timber sale in
Marion Counter, the ' 7" indicates the timber was sold in the year

19S7 arid the 'l9' indicates this sale was the 19th advertised sale

of timber in l97.

3104i Date and Designation of Parties

ly the words TIMBEh S

written below:

CONACT, Made in duplicate and eatre
day of b) , 19 c , by and betwsen

TER,ac.1 torIndcn ofiheState
of Forestry (hereinafter ed 3TATE"),

(d)
I

The date of contract, consisting of the day (

Cc), is inserted in the second ha.. Th. contract

Uy dated by 3 tate Forester upon notice of sale award. The

and address of the Purchaser is inserted in blank (4).

,310 .3 Contract Title and Number



Contract Reeitas

Sale authorisation and adrtisin

ITNESSETh

RE1IS. Pursuant to
the State Forester published not ce o

er and requested 0') bids be rece
genara3. pi.thlic at the (c)

, Oregon, a
or
tiser

m.
located e

*5 hereinafter described;

WHEREAS, Public bids were received by STATE
d date for the gnated timber, arid PURCHASER

en ci the highest oral bid fox' such timber tn the
amount of a Dollars

it in
S

(0 )an acco
the amount of (b)

)to app e e op coofthe
tiiter as herein stated, or as liquidated damages should
PURCHASER fail to qualify under the tei-ms of the thnber

sale contract.

89

Explanation: The amount of the highest price bid or amount

he sale was awarded for will be inserted in blank (a), both in

The first line indicates the statutory author.

ization for so or. The law reference "ORS !3O.O3O and

E3O.O5O" will be inserted in blank (a) for sale of Forestry Board

Tinber (202.2); and the reference Rchapter 2IO, Oregon La

15'S?, ' inserted for sale of Land Board Timber (202.3).

Inserti.ons for the reitMning blanks are: the place (c),

hour (d) and date (e) of calling for oral or sealed bids (b) and

the type of timber sold (f) The type of timber usually refers

to: alt merchantable green timber; alt dead and down;

marked timber; etc.

2 kunt of bid and bid deposit



310.6 e

TEXT OF

Tither Sold

of desi ted tither

ARTICI

TINDER SATE ABE&

1.01 of flesi ted Tither: STATE hereby
sells to PURC ez'e y ixys from STATE,
under the tarma and conditions of this contract, a

tither within the tither sale boundariàs
0 e r sale ares situated on all or parts of the
folio devcribsd land in (b) County-, Oregon, to
wits

(legal description)

EzJ?lanation: The description of the tither sold is entered

i blank (a), county tnvo].d in blank (b) and legal description

90

written and nuirica1 form.

The aaunt of Purchasert a deposit with bid wiU be inserted

in blank (b) The amount of deposit required is explained wider

section 310.7.

Recital of agreement to perform

E, STATE and PURCHASER, Fart
hereto, in consideration of the authal pro s and
other considerations berein&ftor set forth, do covonant
and agree as follows,

4a&Uons This recital inmtediately precedes the contract

text and ençhasisee that the provisions of the txt are agreed

up and performance is equal]3r b on the part of both

Purchaser and Sta
S



of land upon which tiiiter sold is located is entered in blank (

2. The sale map

1.02 'Vicinity i The t4er sale ai*a
described in Paragraph 1.01, hereof, is shown on the
Vicinity map rkid Exhibit 'A', attached hereto and
by this reference a part hereof, such sale area
to be hereinafter cailed "thriber sale area".

Ex1anation: The Vicinity map (3O4.11) is attached to each

contract. Indicated on this map ia the sale area; access

roads; seed block reserved from cutting; basic planiastric cle-

tail; location of special construction projects; and in some

sales, the properties adjacent to the sale area, if needed to

show access road construction projects or roads required to be

used and maintained.

Sale bounda

1.03 Bom
boundary Lines are poe

oundary1' signs.

(Required contract provision

Dimber not guaranteed

Lines, The t
kid with "T

1.04 No Guarantees The tinter designatei in
Paragraph 1.01, ereo , estimated to be s folloves

(Volume of timber by species)

STATE makes no guarantee to PURCH'SER as to the quantity
or q'v)1 ty of the tfter sold under the terms of this
contract.

(Required contract proVision



1.05 t In ection: It is understood 
that PURCH&S has 

3urV5y, cruise or otheziri$e, the 
qusnt&ty of timber purohesad by P 

ente into this contract, FURC 

any information obtained from or furnished, by StATE or 
any reprw3en ative thireof which PURCRSER has not cor 

roborated by such dent inipection, survey, cruise 
or investigation. 

(Required contract provision) 

6. Access rights in sale area 

a and as PURCHLSER a havi 
and egress over, in and through the 
the purpose of r the purchased 

udes the construction and use of 
to carry out such purpose STATE 
ton of sU roads prior to con 
in the Land he desor is 

granted or ccneyed by this contract other then the right 
to cut and remove the pur'cthsaed tither within the time and 

upon the conditions prescribed by this contract. 

(Required contract provision) 

310.7 Peyment for Ttthex' 

1. Purchase price 

ARTICLE LI 

PAY)ENT FOR TIMBER 

2.01 Purchase Price: FUR 
to pay to 1&TE tbe anzt of' ( 

-rice' DoUars ($ 
chase price for the tither 

hereof. 

(Required contract provision 

by 

Paragraph 1.01, 

92 



rhen full payment required

2.02 P t: The purchase price stated
in P 2.0 , reo , $ be paid in within
thirtr (30 days following written no cation of bid
award or prior to the oosnencement of any operation,
'whichever date occurs first.

Explanation: This is alternate payment provision No. 1 prow

vi4ing for full payment. PuB. payment is required for a).]. adve

tised sales having an appraised value less than ,000.

3. 'When inat&Thnsnt ntø uirsd

2,02 Installment P
i*]ce payment to or r purchased under
A le I, hereof, tn four (14) eu]. installments, Each
inataflztnt shall be equal to twnty-ftve percent (2%)
of the total puvc price aiA nsta1lnient payment.
shall be as foUaws,

First insta3.].ment within thirtr
(30) d following notification of
bid award or prior to the ceninsncemsnt
of any operation, whichever date occurs
first.

Second installinezit within six (6)
of the date of this contract or

prior to the concement of log haul-
ing operation, whi*bev.r date occ
first.

Third insta).)nent within five ()
days following nøtification by SVtTE
that the value at tlAer removed eq
an estimated twenty-five percent (2%)
of the total purchase price or prior to

19 whichever date
occurs first.

Fourth and fine), ins t vi
f tie (S) days folio notification by
5!ATh that the value of thrber r.,inved
ecpzala an estin*ted fifty perceit (O%)



of the total purchase price or
- , 19 , whichever

óccu.rs first.

For purposes oi this Paragraph 2.02, the value of timber
be that which is ba.sod upon the purchase price set

forth in Paragraph 2.01, hereof.

E1anation: This is alternate payment provision No. 2 pro's

viding for installment payments. The foregoing provision is a

sasle of the requirements of a 14-tnetaUment payment. A date is

rt.d in the third and fourth installments to require paymen

an or before a certain specified time, prior to termination date

of contract, in the event logging activity does not progress as

anticipated. In. larger sales the ins tallxnents may be increased

from not lees than four to not mere than ten. In such case the

14..instal].ment provision is adjusted to correspond to the prop

number of installments required.

Unless otherwise designated by the Director, the fol3rnring

tallinent schedule will be used to determine the number of xt

etafl.ment payments for each sale based upon the minimum accept

able appraised price of the timber being sold:

App edPrioe

Up to $,000

E,00o to $20,000

$20,000 to $140,000

$140,000 to $60,000

$60,000 to $80,000

Over $80,000

914

Payment

Cash in. full

14 iflstaUflISfltB

installirienta

6 ins

8 ins taThnente

10 ins to



Bid deposit a1ied topayrtnt

2,03 Bid * :tt .&pplied The bid deposit
of amount of epos ),
as requirea by contract of
retained and a ed by STATE against the base
price set forth in Paragraph 2.01, hereof.

Amount of bid deposit detertninedt AU bids shall be accom

panied by a certified or cashier's check payable to the State

Forester. The amount of such deposit shall be not less than:

(a) ten percent of the appraised stiniage value, for receipt of

era]. bids and (b) ten percent of the amount of each sealed bid

submitted. The State Forester mey increase the amount of deposit

required with bid when deemed to be in the interest of State.

5. I'ayments relative to tier ownership

2.Oj Title to TtsIer The ownership of and
title to the trees , which are the subject
matter of this contract, s pass to PURCHASER from
tilT to time as and vhn PURCHA rikes payiaent for
such trees and ti as required by this ARTI I II,

(Required contract provision)

Purchaser's aiury of tier volwiesremved

2 .O S Statement: PURCHASER 0
submit to STATE, on or ore e 15th of each month, a
sumeary staterent lie the net board foot volume by
species and log of all 1os and tier removed and
scaled by PURCHASER during the preceding calendar month.
STATE shall have the right, at arr con'enient time, to
eaine the books and records of PURCHASER in order to
check the accuracy of the surmary statement.

Exp tiont The reporting of th,ber volumes removed aida

in determination of "due date" of installment payments and



checking accuracy of t1ier appraisals.

310.8 Performance Bond and Insurance

1. Pez'fornce bond

AidE III
SECIJRITT

3.01 Performance Bond, PURCHASER a
provide STATE wi a ornnc. bond in the iunt of

DoUars($____ sac
$

of this contract and shall coq]
of the on statutes and regula.'
rester app thereto; such bond

a suret company authorised to
business in the State of Ore on. Should PURCHASER tail

Orni the terms of this con t or fail to COTpl7
provisions of the Oregon statutes or the regulations

the Stats Forester app thereto, the guarentis
be forfeited in the ait ot the ea as

by STATE. It the damages exceed the guarantee,
hereby sclaiowledges 1iabilitr for excess.
atistactory orince at this contract by

RCR&SER, the obligation of the suretr on such bond
be released. STATEs mtifythe sur.tyin

of the completed performance of this contract by

Aniint of bond: A performance bond shall be furnished by

the Purchaser of all advertised sales of State Tinter (202.)

having a value in excess of $1,000. Bonds may be required on

sales of less than 1,000 if damage to State could result or it

considered to be in the interest of State.

Unless otherwise designated by the State Forester, the per.'

fornmnce bond shall consist of a surety bond of not less than

$1,000 or r'ore than $O,Oo0. The ciunt of bond shall be not

lees than 10 percent of the appraised value of the tinter offered

96
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le and under no circumstance shall be less than a sum equal

to one cash installment payment of the proposed contract of sale.

For sales requiring performence of road construction etc., the

aunt of bond shall be further increased by an amount equal to

at least O percent of the estited cost of all special oon

struction projects when such projects are not required to be corn-

p].eted by Purchaser prior to couenooment of log hau3ing op

tion.

3.02 Insurances During the pe
contract, PURCRA cha!Et have in effect third partl
prapez'tv dw.gs insurance coverage issued by an
insurance company acceptable to STATZ in en ount not
1ea than One Hundred Thousand Dollars ($100,000) and
based on not zmore than Two Hundred FitW Do a ($20)
deductible. 3uch invursnoe s cover 1cs or daige
topx'opex'ty, g1oaerdamagebyfir, Ii
lou or dmsgs resulted the activities of PIJRC
or the sctlx&tiu of esi3ayees, agent., or subcontractors
of PURC . The insuranc, policy shall not exclude
3TA as a claimsait for prop loss.

3.0) Policy or Certificats In order to
show compliance . , reaf, PUECHAS
shall provide STATh with a copy of the insurance policy
or certificate of insurance, such to be ii by
official representatives of the insurance
attached to such of pa or certificates be
an ondorsemeu whereby the insurance c r agrees to
give ten (ID) 'prior written notice to STA.TE of icy
irttmd4 or proposed cancellation of the insurance.

(Required contract provisions

Bond and 'ance proved by State

3.01 Acc!ptan
bond and insurance



hereof, shall be furnished to STT wi thirty (30)
the date of this contract, and no operation

4 on the timber sale area prior to written
said and insurance by

(Required contract provision

310.9 Indemnity Provision

ARTICLE .!

and save harmless
of the State of Oregon
every name and description bro for or on account of
any dsi*ge, injury, loss, ecpense, inconvenience, or
delay received 0? $UEt*Ifl*d by any person, or damage
caused to ny property, which da.itgs, thjury, loss,
expanse, inconvenience, or delay ny have been caused
by or my bve resulted fro* the carrying out of the
work to bs done under this cont'act, or from air act,
omission, or neglect of PURCHASER, 01' agents, representa'-
tivea or contractors of PURCHASER.

(Required contract provision)

330.30 Logging Operations

1. Logg1ri 1en reSuired

ARTIE V

LOGUING 0PEJATIONS

.Ol Lo Plans prior to the coincement
of logging opera one *
plan. The plan shall be prepared In conjunction with

TATE. Logging attona s follow
the logging plan unless revisions are first approved by
STATE.

(Required contract provision)

2 Pregresive and continuous logging

98



S.02 Continuous Lo $

progeuivey log r ares.
rsrve all merchantable timber and logs sold hereun
from each natural logging ares or setting before
cee to the next logging area or eet Any
deviation in such lo: shall be in ccordsnoe with
the approved logging plan. Logtng s be oontinuAus
unises preve!lted by acts of God, trikea or weather
conditions naking it a to rry out logging
operations, Imt in such event ?iJI1CHASE a
logging operations as soon a the cause is

(Required contract provision)

Re94red telling of ti!Ter

,O) Fe3u1t: PURC
a____ wi the boundaries of the

poe sale area which are over' b
intotaiheightandover a (
wheii measured out$ide b a a point four and one

(t) feet above the ground.

99

Elrtiox: This provision is used for ndatory snag

tree felling in western Oregon which is in addition to the felling

of the mercharrtable timber being sold, Indicate in blank (a)

whether "dead timber only', *aU tree&' or only "merked trees are

to be felled. Blanks (b) and (c) are for indication of the

height in feet and diameter in inches of the trees or snags to be

Celled.

It is ehaaied that snag telling ía ma.ndator'y for opera's

tions west of the Cascade Mountains. Section 5 of chapter 32,

Oregon Laws 197, reads in part: * * * the operator shall
fall all dead trees and snags over 33 feet in height and 12

inches in diameter' within the operation area currently with the

felling of the merchantable timber; provided, *



14. The me rhøntability of ttr and 1!

.O14 Merchantable Timber nefinedi P
shall remove all nero ga er so
pursuant to this contract. Merchantable timbsr a
nean and include the fob *

Any standing tree which, as determined
by STATE, contains one or more merchantable
legs ha a total net scale of tentymifITS
percent (2%) or more of the total 'vr.lume of
the tree,

Any down timbers portions of trees,
or trees te3lmd by ps containing
merchantable logs.

Merchantable
purposes of Psragx'ap . ,
is any log meeting th req

o or better* Log
cuz'r.nt]y in use by the Columbia River Log Scaling and
Orading Bureau. No log having lees than bd. ft.
net a shall be canal d norchantai,3.e.

*1! exception, enter here.

(Both above provisions required)

Paynnt for timber daiaed in loggi

Defineds
a mera
of a No,

tie*'ze shall be those

,O6 to Trans PURC1SER,
the timber sale area, reasonable prec&u
to protect adjacent and reserved STATE tither from
danege by logging; any uøh trces damgsd in the course
of nor*l 3.o shall be narkad by STATE and PUR
shall remove and pay for such trees at the appraised.
value as &terinined by STATE; any daus.ge to such trees
deemed by STATE to be excessive or mnecessaz7 a be
paid for by PURCH&SER at double the appraised value as
determined by STATE. lntenti.mel cutting or tug of
such trees shall be paid for by PURCHAR at le the
appraised value as determined by STATE

(Required contract provision

100



sCfl of proprty corz

.O7 S Markers, Any legal land szbdivt-
sion survey corner, or es objects thereto, disturbed
or d etrored by PURCHASER, or by en1ayeee, agents, repre-
sentativos, or con tore of PUECHA8ER, shall be re'
established by PURCHAS2 or at the exp e of PURCHASER.

x1anation, This is a required provision of the contract.

In fairness to the Purchaser, all corners and monuments in sale

Vicinity should be clear]y marked during sale lay*ut period with

posters, aluminum foil or paint to provide easy and unmistakable

recognition of such corners.

Identification of State timber

101

.o8
r sale area y

ance with chapter S32
relates to the bran
px'oducts. PURCMSER S use o
e3proved by and acceptable to S

be bran
ad Statutes which
ation of forest

brand or brands

Exp1anation For all cash sales the Purchaser is perid.tted

to use his own registered log brand. Such brand shall be *ccept'

able to State and is indicated on each field inspectica% report

n*de dining operation of contract.

For log scale recovery sales (302.14) the Purchaser shall be

required to use only a registered state shield brand which will

be furnished by State upon Purchaser's payment of the required

deposit on each branding hamer assigned to him.

8. Disposal of logging slash

.09 DissL of Slathings, Slashings resuting



from the aciiv&t of PURCH&8 in c*ttina and reving tim.

bex' from the tier
tothelawsandre ttteof
instructions of S&

Unss not to
trails shall be not I'iasi ares t.t (3') in width,
cleared to adnez'3. soil, end shall be senstaucted lad
located in accordance with thatraeflena fres SATh. The
£irslbs&ial3.bseo tiedp totesi(Z0)

on of logging, or p to tha .spiratio.a dote of

the contrsct, whicbev' dots occurs

lanation, This optional provision viii be used for all

sales if burning of logging slash is planped or if tire lines

are deemed advisable from a fir. control stan4oint. The length

of fire lines requireit to be oonstrn.cted in wiles or fractions

thereof will be Inserted in the above blank apace.

3.0. Eixe trails around landings

.0 Trail
cperat at
setting, JBCHAZZR shill
three f*.t (3') In width,
the heavy- acgiala of
'vicinity of the laxng,
of heavy- accu*vlations Of
of twty' f..t (20')
trail.

oolstiom of logging
r to ving to a mawtasilst]sut

to mineral soil, around
to in the immadi*te
shall, be cleared

imats for a distance
pariaetr of he firs

lasation, This optional provision y be used when spot

burning of slash is planned or me" serve the purpose of confining

fire within the perimeter of trailed landing areas.
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U Access to Tiber Sale Ara- -
cp1anation of access provisions, The contract provisions wider

ARTICLE VI entitled ACCESS TIMR SALE AREA are written up for each

is to conform with the particular requirements of such sale. The

status of road use for Purchaser's renKval of timber shall be clearly

written in the contract and indicated upon the contract vicinity map,

"Exhibit A" The access provisions should indicate one or re of

the following,

1. Access by existing State forest road 01' public ro

ACCOSS by road to be constructed.

3e Access by road use agreements or rights of way obtained

by State fo Purchaser's us.. Cost to Purchaser, if any, should

be clearly stated. Eights of way and road use agreements are

usually included by reference as a part of the sale contract,

particularly if there is required performence of terms as a Con-

dition of the agreement or use rights.

ii. Access by permit or license from federal landowners.

This usually consists of a letter of understanding obtained prior

to sale advertisement, which indicates willingness to issue

license or permit to Purchaser of State Timber.

310,12 I,rovement and Construction Projects

Explanation of provisions under ARTICLE VII entitled IMPR0VE1ENT

CONSTRUCTION PROJECTS. The contract provisions are written for each

sale to conform with the particular sale requirements. All required

inproviements or construction projects shall be clearly described in



contract by iiritten Instructions and exhibits showing specifications.

Such projects shaU further be clearly- indicated by marking on the

ground the location and necessary specifications at the point of in'

stallation or construction. The major part of the field layout and

cost appraisal on this phase of the work are responsibilities of the

engineering section.

Soma ezamples of construction and improveuit projects 8re

Construction of primary access roads to specified

tandards.

Xmproemant of existing primary access roads including:

widening, ditching, installation of culverts,

replacement or repair of bridges, inatA)l ation of gates and

cattleguards, etc.

3. Construction of water.holding basins for pump shows

in fire suppression wox

310.13 Road. Use and Maintenans

1. Joint use of access roads

total road use:

ARTICLE

Road MaIntenance: Should
user o any o toUcwing

shall be responsible for the
bower, should PURCH&5
joint3y use any of snob
be responsible for a

entire maintenance, which
the ratio of par'ty use to



(Insert identifying road nas or nunbera)

The prinery roads designated above are ehoiei or indicated
on said, bit *PA*.

t&n: This profls ion shah, be used if p

are involved which should require continuous nintenance by one

or more users. Primary roads are roads that will be kept in

constant repair and conatttaite a part of the permanent road net'

work for protection end other forest management activities. Such

ads may be located on either State land or that of other fozeest

landowners over which State has acquired road use rights.

Definition of prarr road rintenance

8.02 MaIntenance Dat Maintsnanc of the
primry roads deso 8.02, hereof shall
be Inc3,uajve of (a) gradIng of rough road surfaces;
(b) opening ditch lines and culverte and constructing
cros8 drainage ditches to prevnt unduc erosion to cut
banks, fills and road surfaces; (c) washouta;

remova3. of slides, down tier or other debris;
clearance of stream chsnne]a wian drift or other

obstructions irs endangering or causing dsge to roads,
b es, or cuiverts; (f) tI. rocking of rook
roads as necessary to prevent the road icS troa
rutting or pudIling under wet weather use; and (g) r'
pairing bridges if bridge dge results fro* activities
of PURCHASER.

(Required maintenance provision for prima

Definition of s i.ary road maintenance

8.03 Secondary Road Clearances Roads on
SkTE.-own.d , a r an soribod in Paragraph
8.01, hereof, constru or used by PURCHASER, shall be
maintainedfreeafobs tiandlettattsrussina
condition to perait travel by truck or standard paeasnger
vehiclss.



8,o1 STATE Re,eryatio,* STATE rese
use pe o to use

ted on STATE-own.d 1and and a33. road.
eted on 8TATE-owned lands by PUEC

the right to per*tt ots to conathict and
TEuown.d land inclusive of the t1i

area9 provided such use cb not wu"easotiably int*r
fee with the rights of the PURCHASER under the t.r. of
this contract.

(Required contract provision)

310.11L Prevention and Si pz'ssion or

atautoz7 r.quireas

4.RICLE IX

PREVENTION AND SUPPIESSION OF FIRE

9.01 Statutoxy
take adequate isasures or prevnon and suppression
of on the timber sale areas such seasure8 shall be
in conformance with th requircmrt
8tatutes and the re tione prornigated by the S
Forester.

(Required contract provisi

Additional fire precautions

s area.

B

otop*ra-
STATE.
a1e area

notice
of the lo



eq4r.d provision, but e3i1nat.
sntence for aales east of the Cascad

p

Required contract provision

Dreach Default version

ARTICLE X

BRECR - DEFAULT 1V3IC)N

10,0]. Notice Breach or Def1ts In case
rdst a 8Einthe

or observance of any of the teres or a
contract, 8T&[% ahsU have the t to

part or all of the operations of PUCHA8ER
r.qiired or being unr this contract after first
gi iittec notice to PURC}IL5ER.

10.02 Notice of Teriinatjon* If PURCR&8R
to oo,3y e terms conditions of this

contract wi tec (10) deys following the dat of
the notice required by Paragreph 10.01, hereof, thet
SE in its discretion i*y elect to terminate all
rig$ta of PURCR&SER r this contract; notice of

termination shall be served persoxvaUy or by
reg.stered mail upon PURCHASER and shall be final.

(i3oth required contract provisions

310.3.6 As8ininent and Duration

ARTICLE XI

ASSIGNMENT 1) :

11.01 &ssignment of Contract: This con
shall be bind1ng upon süd sntorcóable by the suoceasors

10



and assigns of PURCUASER but it shall not be assigned
by PDRCHLSER without the prior written consent 0

(Required contract provision)

11.02 Duration at Contract
colete this con as on or oi'e
Ti in all respects shall be of the essence a
cot'act, and unless the sa shall in all respects bø
cop1ted with by PURCHASER at t respecti tiniea and
in the nnner ted and declared by this contract,
P1JRCWSER s lose and be debarred frail all rights,
re*dies or actions, either at law or in
or under this contract.

Explanation: The date for completion of contract will be

entered in the above blank space. Board policy (102.16)

quires that a reasonable length of time shall be granted in each

contract for the orderly harvesting of the tither. A reasonable

length of tii indicates consideration in time shall be given in

the conact for: the norn]. loing season; volume to be re'

moved; logging conditions; orderly completion of required con

etruction projects and allowance for norl operation shut-

downs due to weather, access or narket conditions.

310.17 Contract Sizatjes

The signature page of the contract is adjusted for each tith

sale to correspond with the buaines status of the Purchaser (Fig. 10

Such signature page nty be prepared fox' signature by either an

individual, a partnership or the officers of a corporation.



PART 11 ADMINISTRATIoN OF CONTRACT

311.]. Scope of Contract Administration

Contract administration will include a].]. actions relative to

effective enforcement of the contract for the full duration of time

the contract is in effect and mey include disposal of slash following

expiration or termination of the contract.

311.2 Contract Area Inspection

Examination of timber sale contract areas for the effective en

forcen*nt of the contract shall be the responsibility of the Unit

Forester or his assistants he may designate. C tract enforce'

ment shall be carried out in a fir'n but cooperative menner. The

inspection forester should exercise good judgment and fairness in his

contacts with the Purchaser.

Prior to commencement of axy operations the Unit Forester should

make a summary of all the requirements of the contract Which will re

quire supervision and then diecus such requirements with the Pur-

chaser. The Purchaser should have full tuderetanding of the require'-

ments, The logging plan will be prepared in cozrçany with the Pur-

chaser at the first opportunity of jointly visiting the area, Forme

for preparation of the logging plan should be furnished to the Pur-

chaser. Upon conletion of an acceptable logging plan it should be

signed by both the Purchaser and Unit Forester. A copy of the logging

plan shall, be furnished the Purchaser, the Unit Forester and the State

Forester,



The frequency of inspections at the commencenit of logging

operations will depend upon the rate of cutting or other activities

requiring supervision. However, the contract area shall be inspected

not less than once each nonth during any period of active operation.

Such inspection shall consist of review of all contract requirements

for degree of compliance and a report of the logging progress. A

written record of the inspection shall be prepared on the "Timber

Sale Inspection" report (Fig. 16) One completed copy of such report

shall be meiled to the Director. For a sale requiring insts].lment

payments special emphasis will be placed on the progress of logging

to determine the due date of the next installment payment.

311.3 Contract Modification

Written authorisation of the State Forester shall be

for any deviation from, or any amendment to, the provisions of the

sale contract. Such medification will be made on3y by means of a

properlr executed written supplement bith shall be attached to and

made a part of the contract.

Amendment of contract may be desirable imder certain conditions.

Any amendments affecting payment, appraised value or other basic con.

3iderations which could have resulted In a higher bid being entered

at time 01 sale will not be considered.

Sale of additional timber or sale of timber cut in trespass will

not be considered for contract modification. ecommendationa for

contract amendment may be initiated on the part of either Purchaser

or State, dependent upon whose interests are being served. Such



rscoinendationa shall be presented, in writing, to the State Forester

for his consideration,

Contract Violation

Immediate action shall be taken to correct any violation of the

Contract as 500fl as it is discovered. Coliance is obtained by

either written Instructions to con2y or by suspension of operation.

A written notice will usually be given the Purchaser instructing him

to pr nt]y conJy with any provision of the contract be may ha

violated,

A notice for suspension of Purchaser's operation (Fig. 18) may be

issued by the Unit Forester if the contract violation is of serious

turo or if Purchaser has disregarded previous written instructions

for contract coq,liance Authorisation for suspension of operation

shall be obtained from the Director or Assistant State Forester prior

to issuance. Suspension of operation is a serious action and will

ually cause Purchaser financial loss. If suspension is issued with-

out good cause, the Purchaser may have recourse against the State for

damages (21, VIII-E-3), The surety of the respective contract and

performance bond shall be iimnediate3y notified of any action In cOfl'

necticn with contract violation, suspension and conformance following

suspension.

Suspension of only the trucking operations may be sufficient to

obtaIn coiilianç it violations are of a less serious nature, such as

to perform road maintenance.

If violation is the result of unauthorized cuttIng 0



reserved timber, the violation ehaU be conside red a trespass.

Settlement for such violations shall be made in accordance with the

Oregon trespass statutes, ORB 105.810 and ons 105.815 (7, p. 121).

Timber damaged in logging operations shall be appraised and a request

for payment submitted to Purchaser under provisions of the damage

clause (310.10) contained in each contract. Failure by Purchaser to

couIzy with contract damage requirements Within the time specified

shall be referred to the State Forester.

Resua,tion of logging operations, following suspension of op

tion, will not be permLtted: (1) prior to Purchaser's full couli

with the provisions of the contract, and (2) without the Purchaser first

having received a Notice of Colience letter (Fig. 19) signed by the

State Forester.

3UJ Distribution of' Land Be ITier Revenue

All revenue from sale of Land Board Timber shall be distributed

in accordance with chapter 2IO, Oregon Laws 19!7. This law, sum-

marized briefly, is: (1) income from sale of forest products is

credited to the State Board of Forestry Account; (2) the costs for ad-

ministration of the lands and timber sales are deducted from this

coma; (3) each quarter of the year all moneys, in excess of $50,000,

transferred to the Common School Fund.

311.6 Distribution of 7ozesti7 Board and County Timber Rsvaus

The distribution of revenue from this source is quite oonlex and

may vary in certain respects from time to time. The only positive way

of determinimr the distribution of revenue is to ascertain the origin
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"ownereKip status" of the land and timber and then refer to the

Oregon statute cited under ORS S30.UO. general resume of this ci

tation indicates the following distribution of revenue based upon the

status of ownership:

1. For lands and timber acquired by State without cost,

the gross revenue is distributed 7 percent to the county in

which the lands are situated and 2 percent to State.

2, For lands purchased by State, an amount equal to the

purchase price thereof is first retained by State and thereafter

all revenues in excess of the land purchase price are distributed

on a 7..25 basis as described in item (i) above.

For lands owned by State but having the timber thereon

reserved by the counter, and provided such timber is under written

agreement for management by State, the revenue from timber sold

is distributed 90 percent to the county and 10 percent to the

State, Revenue from sources other than the timber reserved by

the county is distributed IS percent to county and 25 percent to

State.

14. All of the above lands may be subject to an additional

10 percent distribution, from gross receipts, for disposition in.

a special fund for Board in paying costs incurred in the

suppression of fires on Forestry Board landsj provided, such fund

should become less than the $300,000 statutory limit.

?o further con,].icate the income distribution there inar be obliga.

tions placed upon State Forest lands for the recovery of costs in



curied for planting, seeding or othex' land rehabilitation work

cited In 0115 530.280 and ORB 530.300 (8, p. 28.29). Lists showing

the legal deacx'iption of all such obligated lands and date of their

obligation shall be maintained In the Salem Office and in each thiit

Office.

311.7 Ownership Statue Record

An ownership status record consisting of maps and supp

records of deeds, agreements and timber reservations shall be

tamed at all times to accurately indicate the ownership statue of

all forest property owned or admInistered by the State Board of

Forestry.

Such ownership records shall be maintained in both the Salem

Office and the lkiit offices. The ownership statue record is the

source record for determination of income distribution and is, In

addition, a basic reference record for all tiiier management work.

11.8 Receipt of PaJnnt5

The Purchaser of State Timber should be Instructed to forward

his payments directly to the State Forester, Salem, Oregon. Pay-s

ta will be received by the accounting section. The accounting

section will handle all payments and will maintain the necessary con-

tract payment records, issue receipts and process the distribution of

funds. The accounting section will advise the Office Manager, by

interoffice memo, of the receipt of each payment and will identity

the payer and contract number. The Office Manager will check the

ownemhI statue record to determine the proper distribution status.
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Such status is recorded on the Interoffice memo and returned to

accounting section.

The Office Manager will maintain the necesBary check lists of

payments to establish control on payment dates and to ascertain that

full payments are being made in accordance with contract provisions.

This will include a c list fox' all monthly swenarjr statements

(Fig. 17) of timber volumes removed by the Purchaser.

3li. Contract Termination

Pre-termination field inspection. A comprehensive field

apection shall be made of the contract area just prior to completion

of logging operations or before expiration of cutting rights The

examination for contract compliance should be made iinidiate].,ir prior

to removal of logging equipment from the area in the event the equip-

ment may be needed for area cleanup, road maintenance or construction

of fire trails.

The Purchaser will be given his final instructions for completing

all the required terme of the contract. If slash burning is planned,

the local fire warden should be contacted for a joint review of burn-

ing inatructions and plans fox' slash disposal.

F inspection for terdnat,ion. Following the termInation of

logging or cutting rights, the Unit Forester will make a final examina.

tion of the sale area to determine if the Purchaser' 5 compliance is

sufficient for release of surety bond. The findings and recomnda-

tiona of the Unit Forester will be Indicated on the Contract Status

Report (Fig. 20).



Re e ot,perfornc. bond. When all provisions of the con-

tract have been completed to the satisfaction of State, an authori-

zation for termination of the performance bond, signed by the State

Forester, will be promptly forwarded to the Suretr (Fig. 21). The

baser is advised of the termination by letter (Fig. 22) in which

is enclosed a copy of the letter authorizing termination of per-

rce bond.

IV - UNAD1ThTIS TIMBER S&

1401.1 Sce
Unadyertisecj timber sa1e are noncompetitive transactions not ex-

ceeding $1,000 in appraised value (307.14 and 3O7.) which result from

negotiations with only the Purchaser. Such sales usually include a

small 'volume of timber having an evident lack of competitive interest

due to small value, inaccessibilit*r or limited market (iS, p. 70).

Competitive bidding may not be required for sales having timber in

excess of $1,000 value, if such sales are in connection with rights of

way or forest research activities as cited in ORS 530.050 (307.3).

Competitive sales of timber having isse than $1,000 appraised

value will follow the same advertising procedure as required for ad-

vertised sales (307.1 through 307.1$

1401.2 Sale Authorization

The Asaitant State Forester will be given written authorization

by the State Forester to make sales of State Timber not exceeding

$500 in appraised value.
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Unit Foresters will be given written authorization by the State

Forester to make sales of State Tither not exceeding $100 in appraised
value Such authorization may be changed or revoked at any tima.

The authorization vii]. apply eq to changing personnel unless

othorwia designated in writing by the State Forester.

1401,3 a1e Con44erations

Unadvertised sales will be made by i of the Special Sale Per-.

mit (Fig. 23) Additional requirements may be added by means of

attachments to the permit. All timber sold will be clearly marked for

positive identity. A written report of sa].e considerations involved

vii]. be forwarded to the Salem Office.

Permit sales should be made at a time of year when fire hazard

is low. Sales during fire season require the standard prop-.

erty damage insurance. A performance bond is not usually required

unless the possibility of considerable damage to roads or other

property is evident.

Payment for products sold shall be only in the form of a check or

money order made payable to the State Forester. Repetition of sales
to the same party, directly or indirectly, vii]. not be permitted.

Periodic inspection of sale areas may be necessary for needed

control; however, all special sales should have at least one inspec.
tion dtn* or pront,t1y following corletion of activities.

1401.14 Free Use Permit

The Unit Forester will be authorized to issue free use permits

for disposal of very small volumes of forest products having a valu



rt in oess of ten doUara (41o) Free use permits should usua4.y

be confined to local residents cutting fuel wood or cedar products

for their personal use. Free use permits ahaU not be issued to a

permittee cutting state forest products for purpose of resale.

The Special Sale Permit form y be used for a free use permit

by writing the word 'tnone" for amount of payment required. (A free

use permit foz'i should be prepared specifically for free use).

Free use permit areas should be checked during the activity,

particularly so, if there is opportunity for the permittee to

terially exceed the quantities of products granted for removal by his

permit. If this condition exists, care should be taken to clearly

mark or otherwise designate such products.



SUMMPJhRI

The purpose of this study was to fore.Uate a conz1ehennive plan

for the adiidniatzatjon of ttmbez' sales on lands owned by or under the

adninjt,gtjon of the Oregon State Board of Forestry. Suoh a plan of

the scope as presented in this dissertation did not previous3y exist.

The timber sale procedures used by The United Statea Forest

Service and the Bureau of Land. Management were reviewed in addition

to those used by the Oregon. State Board of Forestry. State laws

relating to the advertisement and sale of timber and ether property

were studied to deterndne the statutory authorization or limitations

involved.

The existing procedures of the Board were augmented by incor*

poration of: (1) amendments for inrovement, (2) more thorough

coverage of sibject material, (3) standardization of terms used,

(14) needed background material, () work standards, (6) designation

of work responsibilities, and (7) other controls necessary for effi

cieat administration of the state forests all confined within the

structure of Oregon law and Board policy.

The plan for administration of timber sales is developed under

four principal headings consisting of Authority and Policy, Defini-

tion of Terms, Advertised Tinter 5alea and Unadvertiaed Timber Sales.

Authority and Policy includes a resume of Oregon statutes per-

taining to creation of the Board of Forestry, appointment of the

State Forester and the various authorizations for management of
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state forests. It further includes the timber sale policy ci' the

Oregon State board of orestry,

Definition of Ternis consists of a definition of administrati

terms and technical forestry terms comsony used throughout the text

of the plan, Such terms wer, used to promote clarity and brevity ci'

text.

Advertised Tither Sales constitutes the msjor portion of the

proposal and covers the following phases of etitive tither sale
procedursi (1) persons authorized to sell state timber; (2) recog-

nized classes of timber sales; (3) the long.terrt tither management

phase of sale planning and preparation of current sale plans prop-

erly correlated with a predaterzined allowable annual cut; (1) lay-

out of sale areas and marking tither proposed for coDpetitive bid

sale; () imthods and standards for araisal of the current fair

msrket value ci' tither offered for sale; (6) office phase of pro-

paring the contract of sale; (7) the legal advertising requirements

and other methods of advertising used for the coq,etiti sale of

state timber; (B) conducting oral auction bid and sealed bid timber

sales; (9) sale award and execution of the sale contract; (10) c

tent and exp1ntion of provisions of the sale contract; and (

the adninistration and enforcement of the sale contract.

Unadvertised Tither Sales is the last heading. It includes the

instructions and limitations for selling timber on a noncoetitive



121

Th18 plan, it adopted, ahould increase the uniformity of pro-'

cedures, irove the soundness of work techniques, aid in the clan-'

fication of work responsibilities and wiU provide for the State of

Oregon a level of timber sale administration nore closely correlatmd

with sustained yield forest nagemsnt.
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Form No.

tinit or Working Circle

Allowable Annual Cut

Grand Total for Year

County Clateop

Date January 10. 1957
20 MMB? Allowable Annual Cut 585 Acres 0? 20 Acres Hem hh5 Acres R& 120 Acres

ANNU&L TIMBER SALE PlAN
January 1, through December 31, 222

Forestry Board Timber

TIMA CUT
Srecies By !oluie (MM bd.ftj

WI in A.A.C. (ztside A,A.C.
Hem RA Total DY Hem To

Clatao

0.35

.0 17.8 0.7

5.6
1.75
.4

7.2
.6

4.

19.55 0.2

1.8
1.1

2.9

Figure 1.

.2

1.8
1.1

3.1 20

Stiecies Br Area (Acres)
Within A.AC. 0ut5jte A.A.C.

DY Hem HA Tots DY Hem HA To

140 140
35 35 70

8 8
180 180

12 124 490 40 130 45 45
27.5 27.5

5 75 50 725 76.

Sale Cut

MMBF A

5.6 140
1.75 70
.4 8

7.2 180
.8 16

5.8 175
1.1 27.5

226 616

Tenta
Unit tive Sale
Sale Sale Location,

No

1-57
2-57

Date

Jan.

Jan.

Twp

8N

Re

6w
9W

Sec fl,
3.4

21

DF

6-56
3-57

Mar.
May

6N 7W
8W

3
11,12

.4

4-57
5-57
6-57

May
Aug.
Sept.

7N
8N
5N

6w
low
8W

24
35
13

.6

5.6
1.4

7.2

3.6



Fora No.

Working Circle

movable Annual
Ailovabie Annual

date

Cut 20,000 MB?
Cut crea

1,000 DJ.
2 D.F.

FIVE YEAR TIMBER SALE PLAN
Thousands of Board Feet

Coun- Clateop

Date Jan. 10, 19S7

178O0 Hem. _i,200 EL
1i15 Hem,. 12RA

Figure 2.

126



1. County TiUamook 

Sti. No. l5-5 

TIMBER SALE CHECK LIST 

E. Approx. velu 

Timber priority class_3. 10. Wint.r show_____ 11. Summer show_____ 

12. General condition of timber q-pth- 196 jZ1 

TItle clearance 
a. Request for ti 

date em 
b, Title clearance obtained 

Access: (Form No, 
Available 

equeet for R/W 
date Deqb. 
R/W acquired 

2. Nexus of sale Copi Creek SLva. #3. 

4. Tentative date ,Tixe15 

PreH&nary einination mad. (date) May 955 

Timber reservation dat. none 

Rehabilitation sch.dule dates &,riug 58 

Volume by species: 

A: 8p.cies a: Fetimated C: Cruised I): Date 
U.I4! fir 3000 

igure 3. 

forwarded to Sales 

axw.ar 10. 1956 

127 



15. Engineering: (Forni No.
Property line survey not required
Property line survey required
Request for survey forwarded to, date,

a. Survey work leted (date)
d, New road construction required

Improvsnent of existing roads required,
e. Request fop assistance forwarded to tlnit ieer

date , 95
f Work completed (date) )iick 10.,,, 19

16. Posting:
Timber sale boundary (date)
Seed Block or Seed Tr.ea (date None

a, T!ow poated: Paint, Bi*indary Posters
Aluminum tag

Stumpage appraisal: (Form No. _____) Forwarded to, Salem
date March 15 19

18, Request for sale writeup (Form No. ____) Forwarded to
date March 15. 1956

Sale advertised (date) Apri3, 2, 1956

Notices mailed out (date) ,,Air'14 s,

21, Sale made (date) June 10. 196

Sucoesaful bidder Johxi Doe umer Cpnpav

Contract No. TT..56...l0

Figure 3 (continued)

Contract expiration date December 1957,

Slash status no burnin rein4d
26, AU contract requirements met and sale completed Nqembe 1 1957.

2'?. Posted to regeneration check file Nov*e; 1. 1957

2. Planting or seeding on 1958 n1antin eabedule ,



No.
'S

pproz.

Amount of paynt with bid:

Payment:

Security*

REQUEST FOR TXM8 SALE i;u

Name of Sa1 cook Crek Sa1va #1 County Ti3.lamook

t in full

to be he4 at Ti1laiook
1:30 p.*.

129

Attach Cruise Er

Tier to be sold is designated end marked by: "Tin**r Sale
Boundary si

.t Section 1 T. 2

taUment payments

Amount of Performance 1on4 ]0,00Q
Amount of Property Damage nsur.nce
Amount of Public Liability & Property g. neurance(Vebic1) $10,000 / 20,000 Public ility$10,000 - r Deñ$ge



Logging Operations:

on agreements

Signed: Unit Forester

Dates March 197

Figure Ii (continued

feet in

tection facilities to be

Fire lines to be constructed: not to exceed 3. miles.

nended expiration date of contract December 1

130

h sheet showing any rrej in
to standard contract provisions,

Mercharztabji.ftr of logs
No log will be considazlsd merchantable which coutalus less 200 bd. ft. net scale.

Seed source rsservs3G{ons. Show reerv areas on
flap.

c Purchaser shall &U snags over
height and over inches DEH.4. Purchaser shall fall all standing trees and snags
Which are over 1 feet in height and over
inches fl13R.

* Slash disposal recouendatious.
Access by: Stat. road z County road. R/si Agreement

No access . (Make separate rape
access data

Road Use and Maintenanc,e Attachof prtry arid secon roads to be
explain any required deviation froa a

nrwenaents Attach specifications for road
construction or other required construction.

13. Prevention and ression of fires
Additional equipment and/or fire
required none

names

road



TI$BI SAL

Bear Creek Sale No. TLC'57.146

Oral Bids viii be received by the Stats Forester at 2600
State Street, 8lem, Oregon, at 2 p.m., October U, 3957, for the
tinter located in the following described sale area in Lincoln
Cointy, Oregon, to vitg

Portion of Sec ticn ]f3, Thvnahip U South, Range 9
West, W.M.

E$tj,,gted '9Dlue is 1,257
negligible volurie of maple and al

The min1jmim bid that vii]. be Co

ouglas
er,

idered is l9,86O,60.

Prospective bidders should obtain a notice of proposed
and examine a copy of the proposed contracts at the office of

The State Forester, 2600 State Street, Salem, Oregon.

Publication dates: September 12, 19, 26 and October 3 and 10, 1957.

Figure 5. 3si1e legal. advertisement for tiber sale.
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8VLTE OF OEOON
STATE BOARD OF FORESThY
OFFICE OF STATE FORESTER

SAlEM

Date

CERTIFIED MAIL

TW-?-I6

Newport Herald
Newport, Oregon

Gentlewen:

Fziclosed is Notice of Tinbez' Sale which w* wo
topublishasal at1.ce1nyoiiriesuesof8pts*er12,19,2
eM October 3 eM 3D, 2?.

It is hery requested that each week, on the day of pub..
lication, nu mail to this office a copy of the issue which con.
tairis the Notice of 8a.1e.

Please eubmit yon bill in triplicate to the Stats Fords
ester, 2600 State Street, Salem, Oregon, with af vit of publica
tion.

Very truly yours,

I). L. PHIPPS, State Forester

By

Office Manager

Initials
Encloues (2)

cc: Unit Forester

gure 6. 8aple publication order for legal advertisemen
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Place: Office of State Forester, 2600 State Street, Salem, Oregon.

Areas portion of the SE
U South, Range 9

2 p.m., October U, 1957.

STATE OF OREGON
TINBER SAZ N

CRERK SAi NO,

M4msm S age Price:

Douglaa.u.tir 1,257 )WF $15.80
Maple and Alder

and SWN of Section 18, Township
t, W.14., Linoobi Comty, Oregon.

Qualifications for Biddfzi, Subitit at time of sale to qualify for
oral bidding.

Certified or cashier's check *4. pab1e to the 8tate
Forester in the aiaoumt of $3,000, to be a to the
purchass price, returned to the uriaucc.ssZul bidders,
or ret&tned as liquidated da*gss, if *ce* bid..
dertailatoquality rthetermeofthet r
sale contract.

Status of Purchaser (forms Is at Office of State
Forester).

Bid award be *de on the basis of the largest total
1ua sum bid. The State makes no guarantee as to the quantttr,
quality or value of the timber to be sold.

A portion of the tiber caneit of three *Xk.4 tee* out
ide of the tier sale boun adjacent to the read to be improved.

Payment: Four equal inetalimenta.

Bond: $5,000 Surety Bond.

Insurance: $100,000 Third Party Property Damage Insurance

Access, Stat Forest Road

FIgure 7, Sas1e timber sale notice.
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SPECIAl1 PROJECTS: 1.
2. ZnstaU x 6' concrete culvert (pfu.j. xtau tee corete ti

cu]verts, 12* x 30' each (purchaser
3.iee pe).

oustruct approxti.te].y O feet of ditch
Lois channel change.

letion Date of Contract: Deceier 31, 19S9.

*ST.4.TRIPl*: A State conducted field trip over the sa3.. area
will be held at 1 p.m., 8epteer 16, 3$7.
Place of ieting wiU be the EddyviUs Qen
Store.

Prospective bidders should ene a copy of (1)
posed contract, and (2) an agreent for use of pisivate road
pit, said copies are on file at the office of the State
2600 Stats Street, Salem, Oregon.

Vicinit3r niaps are available for persons interested
examining the sale area.

D. L. P}IPP8
State Forester

Figure 7 (continuad).



Form No. il8-1M-8-57 STATE OF OREGONBOARD OF FORESTRY Recorded by A. Cook

Bid Record

Name of Sale Cook Cr.sk County Held at
h**ook Date

Juni 10, 1956 Time p.s.

Area: 7 8*4 Of CtiCIt 15, T. 2 L, L 8 W. COntrtCt JOs TT5610

Minimum Price Acceptable

Bid No. BIDDERS

Species Volume MBF Appraised Price /M Total Appraised Price High Bidder JOIIfl DOS b*rCo._____.

Douglasfir 2,500 $ 18.50 Total Price Bid $47,100
50 7.00 350,00

TOTAL 2,550 $ 46,600.00 Amount of Payment
with Bid , S



Said

STATE OF OREGON BQA.RD OF FORESTE!

OBAIf BID CpXRMTI

For

STATE TIMBER SALE

er TLC7-146

Date of 5a3.e October U, 19S7

The undersigned hereby proposes and agrees to accept

and perform all of the terms and conditions as atated in the

le contract for the above cited timber sale.

I (We) bid and will p $ 33,000.O0

ori,aalis1 Oregon

Date October Li, 19S7

Telephone No. Corvallis 619R

136

Witness: ed by /s] j Doe

S ohn Bro Address 610 First Avenue



OREGON STATE BOARD OF FORESTRY

STATUS OF PURCHASER ON STA.TE TIMBER SALE CONTRACT

Name of Purchaser CL W. Logging Co. Contract No.

1, Status of Purchaser: Check

( ) Corporation: Coqete Items 2 and 3,
Partzi*rships Co te Items 2 and 5.

(z) Assumed Buinesg Naet Co,l.ts Items 2, b
( ) Individual: Cclete Item 2.
() Other C etsI

Address of Purchasers

Local Address Et. 2, Box 270, T111aok
Noms Addzes

Bid
Bond

Presiden
Seers
Incorporated tn the State of
Is the C ration ant

Oregon? ( ) Yes ( ) We

If the Purchaser Is doing business under an ASSUMEG 3JSINESS
NE, in 'what Count' has the name been filed? Til ].a-Ok
County, State of Ore

List the names of all persona doing business under the PA1TNER'
or ASS 't BUSIN:ESS N&ME.

cairn W. Wilka

For Use of State Forester:
Date of Sale
Area

Tel
Tel,

Signed this 12th day of Aprtl 19

Purchaser 0. N. Login

Glenn W. WUJc

gure 10.
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If Purchaser is a CORPORATION, gi're the fo inforimtion,



NOTICE OF SALE AWARD

John Doe Lurer Conazr

Dates lO/1i4/7 (Notes The date of contract and date of bid

Contract No. TIL-7-1i6
award (or sale award) are the saire)

WHEREAS, Pursuant to Oregon statutes and published notice,

bide were received by the State Forester on Oct.ber U, 2$ 7,

at Salem , Oregon, for certain designated timber, situated on

state-owned lands in Lincoln County, Oregon; and,

WHEREAS, John Doe Lumber onaz

Corvallis , Oregon, did enter the highest bid for a

being a bid of Thirty-three Thousand Dollars (3,OOO)

and did accoriany such bid with a ce ied check

ids payable to the State Forester in the amount of Three Thou-

Dollars (3,OOO) to be applied to the purchase price of the

timber, or as liquidated damages should John Doe Lumber Coary

fail to quality under terms of the proposed timber sale contrac

NOW, THERER)RE, the State Forester, acting on behalf of the

Stats of Oregon-Board of Forestry, does hereby accspt such bid of

Thirty-three Thousand Dollars ($33,000) for the purchase of

the designated tiu*ezb NW2 NE- of Section l8, Township

1]. South, Range 9 West, W.14. , as stated in the saple timber sale

contract.
STATE OF OREOON - BOARD OF FORESTRY

P1



TáTh OF OREGON
SATE xiw oF FORESTRY
OFFICE OF STATE FORESTER

SAiZM

Date

SF CERTIFIEt MA.IL
Coun

Nan
Addre

Salutation:

Enclosed please find notice at sale award, three copies
of timber sale contract No, and bond forn which are
acceptable to this dep&rtnt. One copy of the contract 18 for
the bonding coiany, one copy for your tiles, and the original
copy is to be signed and returned to this ott'ice with your
perfornnce bonds certificates at insurance, and the balanc. of

dus an the first installnt of the contract.

As stated in your timber sale contract, the bond and
insurance are to be furnished to Stat. 'within 30 of the date
of the contract and no operation is to be started on the
area prior to written acceptance oi 5aid bond and insurance.

Very tru2y yours,

1), k PHIFFS, State Forester

By

Title
Thitiala
Enclosures

cc: Unit Forester

Figure 12. Sale award transmittal letter.



0 OEEGONBOARD
F'orin No. 108IM---i-55

Performance
No,

State Contract No. Road Use Permit No.

KNOW ALL MEN BY THESE PRESENTS:

That We, of the city of

county of , state of , (hereinafter called the principal) as principal, and

($uret' Company)
, a corporation, organized and existing under

the laws of the state of ,and authorized to transact a surety business in the State of Oregon,
(hereinafter called the Surety) as Surety, are held firmly bound unto the State of Oregon, for the use and benefit of its Board

of Forestry (hereinafter called the obligee) in the sum of DOLLARS
for the payment whereof to the obligee, the principal and the surety bind themselves, their heirs, executors, administrators,
successors and assigns, jointly and severally, firmly by these presents,

WHEREAS, the principal and the obligee have entered into a certain written instrument dated the day of

19 , covering

by the obligee to the principal, a copy of which instrument is attached hereto, and is hereby referred to and made a part hereof.

NOW, THEREFORE, the condition of this obligation is such that if the principal shall indemnify the obligee against
loss or damage directly caused by the failure of the principal faithfully to perform the terms, conditions and provisions of said
instrument, then this obligation shall be null and void; otherwise remain in full force and effect.

IN WITNESS WHEREOF, the said principal and the said surety have caused these presents to be executed on this

PRINCIPAL:

SURETY:

day of

Countersigned:

By

Address:

State PrInting 81119

fi.estdent Agent

Attorney In Fact

(SEAL)

(SEAL)



I

Approved as to fermi
Date October 21 7

ACCEPTANCE of INSUMNCE & PEtFORMA.NCE BOND

Contract Nos 'fl 7.46 Expiration Date 12/31/9
Purchaser a o e Lbsr C
Address

The following insurance policies end perornce bofld have
been reviewed and by are accepted as in acoar&nee vitai the to
of Stats Contract No, TZC716

I. lnuran

(1) Public Liability and Primary Property Damage

Company
Address

Policy No.
Anb3unt of
Amount of
Effective from

/e/ Thomas C. Staer
tsthzt Attorneiy gene
with State Forester of

Corv$.uis, vregon

A
Co a, gon

Bond No. i2h5o, *un ),,uuu

This acceptance is conditioned the Purchaser icee
trig in continuous effect the required insurance fir the duration of
the contract period.

Dated this 21st day of October, 19

Figure I1

Company of Reading, Pa

(2) Excess Property Da.ma

Company Pacific Indeaii.
A as co

son
Policy a.
Effective am

or ance 0.
on

excess o a
to



Tfl413EE SALE CONTRACT CHECK LIST 

Post Sale Procedure) 

Figure 1. 

Contract numbered and recorded In ledger 

Iecoz'd form prepared and copies distributed 

Deposit with bid posted 

ii. Plattedinpiatbook andon map of Unit..,...... 
. Contractapprov-edbyAttorney...,,...,,........... 
6 . Sale award typed . . . . . 

7, Contract .nd sale award stgned. and dateL......,,. 
Sale award, 3 copIes contract, bond forms, and 

instructions nailed to pure r.. 
ii Unit Forester copy of contract and sale 

award 

iD. Entered on Inapeetion report check list 
U. Entered on suumiary statement mailing list... .... 
12 Bondlnaurance acceptance form typed and 

approved by Attorne7 

Acceptance form signed by Stats Forester... 

)1, Payrent (or let Installment) posted 

3.. Acceptance of bond-insurance mailed to purchaser.. 

Mail Unit copy of acceptance 

Contract and insurance expiration dates entered 
on tickler.. 

Contract filed vault end office copies 

Contract No. CHECKED 

Date Initial 



Logging Operation:
Operator

Type of Contract

% of School
Value District

% from
% from
% from
% from

100% Total

Date of Inspection

STATE OF OREGON-BOARD OF FORESTRY

Timber Sale Inspection Report

Purchaser
Contract No.
Expiration Date
Report for month of
Contract Compliance
Merchantability
Road Construction
Road Maintenance
Snag Falling
Seed Source Protection
Fire Tools and Equipment
Log Branding
Section corners

T !?.r Go.

OX. Not O.K.

Explain any items checked "Not O.K." under remarks.

Logs Delivered to:

Cash: Full Payment

Recovery Contract Distribution of income for month of
Land Status (Check)

90-10 75-25 Oilier

( ) ( ) ( )

() () ()
( ) ( ) ( )

( ) ( ) ( )

Installment Contracts: Estimated ..49 % of total value removed to date.
Installment payments made.

Remarks: (Describe type and amount of ac ivity drin mont
-

Scale 4 inches = 1 mile

Plat area of operation during month.
Setting No. Sub. Sec.

Cash: Installment

19

Legal Subdivision

15

Installments to be made.



to
STATE OF OREGON

BOARD OF FORESTRY

Purchaser SUmet Luier 00. Contract No

Address Tfl.flOO1c OlSgOfl For the Month of , 19

The above designated timber sale contract requires that the PURCHASER shall submit to STATE
on or before the 15th of each month a summary statement listing the net board foot volume by species and
log grade of all logs and timber removed and scaled by PURCHASER during the preceding calendar
month

Species and Grade

Douglas Fir
No. 1 Peeler
No. 2 Peeler
No. 3 Peeler
No. 1 Peeler Bik.
No. 2 Peeler Bik
No. 3 Peeler Blk.

No. 1 Mill
No. 2 Miii
No. 3 Mill

Hemlock
Peeler
No. 1 Mill
No. 2 Mill
No., 3 Mill

Cedar
Lumber
Shingle

Remai4s:
Did not receive scale on one load hauled out on October 29 in time to

make this report. Will inc].tde in next month's report.

Signed John Doe Title Presic3.ent Date July 11, 197

Mail the white and blue copies to State Forester, Salem, Oregon
Retain the pink copy for your file.

State Printing 1451

Volume

80
1,500

20
23,200
30,2O

l,2O

Total Net Volume Ji, 9%

Total Gross Volume 821O0

Species an4 Grade Volume

Spruce
Select
No. 1 Mill
No 2 Mill
No. 3 Mill

Other Species and Grade

Gross Volume (Include if available)

Douglas fir 78,600
Hemlock
Cedar 3, 00
Spruce



SUSPE SlOW OF OPEMTION NOTICE

To J3runo Logging Co.

260 High Street

aytxL, Oregon

You are hereby directed to suspend all logging

operations on the area described in Timber Sale Contract No. TM-74,

dated February b , L9S7, by and between Bruno Logging Co.

and State of 0reon due to failure to oori1y with the following

provisions of said contracts

Para .h. 2.02. Fail

in aunt of $,000.

You are hereby directed to coiipLy with the said provisions

within ten (10) days foliowing date of this notice.

Copies to:

No further logçi.n

ducted prior to receipt of a written Notice of Con1iance signed b:

the State Forester.

Dated this 20th day of September ,

State Forester
Dwight L. Phpa

State Forester Jy Name of Unit Forester

Unit File Title Unit Forester

Surety

Figure 18.

instaUent payment due

operations shall be con

]j4



STATE OF Et(IN
STATE I3OARD OF VBE8TR!
OFFICE OF STATE FORESTER

SALEM

Date

File Designation
County

Purchaser
Address

Sa1utation

This notice is in reference to Tier Sale Contract
19__, by and betweeniSttt of Oregon.'

ye en orme Na)
ii have con, e
on of Operation Notice dated

by is revoked end authoriza.
tion is granted for reeution of your logging operations.

Very truly yours,

D. L. P
State Forester

Initials

cc: Sub.'contz'actor
Unit Forester
Suretr

Figure 17. Notice of conliance to purchaser.

No. dated



Purchaser Cross Tie Luubsr Co.
ContractNo. T" - o
County TiUsaok Exptratior* da

FIELD REPORT on progress or status of:

7.

Snag falling: Two snags to be felled

Conservation act colianca: O.K.

Slash disposal: None required.

Compliance with forest laws not described above: O.Z.

Canliance with contract provisions not clescribod above OJ.

If ti*er is not comple reoved, is a contract ren
reconviidsd? If yeas state approximate voluma and
value of re timber and reasons for non-co tion.

the provisions of the contract satisfied to the extet that
the bond. (it az) may be released or cancelled? No.

marks Snd reconrndationaz Retain bond until snags are feb

Date October 1, l97

Signature A. Cook

STATE TIMR .LLE CONTRACT
STATUS BPORT

2

Class
Amoun I

Complete

1147

Logging (Msrchentability): Goirçlete

Road and bridge construction and maintenance:

Stuiage parLnents: Complete

Title Unit Forester
OFFICE ME4O:
Statusi ( ) Active ( Pending ) Completed

()Bonddiaposed C) Office file ( ) Flat Book ) Accounting

()Bondfile () Vault f ii. ( ) Record

Date Initial



Salutattoni

Reference is
The amount of $
Sale Contract o. -, be

A seof

8TAIE 07 0
STATh BOARD OF
OFPTCE 07 STAU

SALJM

Da

File Designation
Countr

Name of 8urer
Address of Sure

Please be advised there is no further obligation
part of the suretr under the terms of tiMei' COflt4&Ct.
This letter ahall be consi d as your authorisattorz for t.srmina.
tion of the above cited performsnce bond.

gw.'e 21. Letter authorizing termination of surety-

B. L. Phippe
State Forester

mi

cci Purchaser
Unit Forester

1148



File Designation
Coun

of Purchaser
Address of PurcI2aser

Salutations

Enclosed please
which auThor'iBes the co
in the azmomt of
ber Con to,

STATE 0? C)
StATE OQAED OF
OFFICE OF STPTE

Date

and L&Jreea of er hoinr, Of t pI
ornce a cone d b5r (lisias of Purchaser

release of any obligations required gon pe
gging s and ftre fighting.

Very

D, L. Phippa
State Fore

mi
Enclosure

CCs Unit Forester

litter to N.ae
tasurety

lies toOre
bobmen the State and

Figure 22 Notice to purchaser of surety bond teri pation.

g



SflTEOFO NBOARDOF1OhESTRY
SPECIAL SAlE PENIT

ss 2'?L

The STATE FO8TEa, acting for and in behalf of the State of

Oregon"Board of Forestry, hereby grants to 3Z'own Legi

Co. P.O. Box 3S14

Oregon, hereinafter called "Permittee, per*tssion to cut and rerKve

332 bd. ft,, nore or lees, of dead Douglas$ir. (9

Located on the following described State-owned or managed land located

in fr. NW5E of Sec. 26, T. 2 N., R. 8 L, W.N., TU].aaok

County.

The products sold hereunder shall

trees '/X as designated and rked with

at base with shield 6 brand

This perBdt is subject to the to

p

cut fron only those

t and branded

conditions an

as,untot$ O.00 ,ehall
8tate Forester, a, gail, prior to

any of the products closer above.

payvent shell not be refunded in the event
sold hreunder are not reao'ved.

This periit sh11 not b essi or transferred un
le approvd in writing by the State Porester.

Permittee a co,1y With *3.3. the regulations of
the State of Or.gam.Bosrd of Poreety and with the
Oregon Forest Laws.

The Stat Forester or his agent shall have the right
to inspect end es t. the products cut, either

Figure 23.



Any debris resulting from the activity of Permi
shall be removed or dispossd oi as directed by the
State Forester ox' his representative.

Fire shall not be used unless authorized by the
State Forester.

The Pex"mittee shall be held liable for payment
any damag. to Stat. property resulting
act* of said Permit

10. Other provisions.

Violation of any of the provisions of this permit shall be

eufficint cause for the cancellation hereof.

This permit expires December 1, l97
Signed this 20th day of Aut ,, 19.
STATE OF OREGON BOARD OF FORESThY

Recoimnended by:

/8/ R D Powere Date 8/i2/7
V. S. Phe .8 Date 8/12/7

Figure 2) (continued).

during hauling, and to re<pdxe such provisions
inspection as are dsemed necessary.

6. Roads in the area shall not be blocked at is..




